
BP BIOFUELS BRAZIL INVESTMENTS LIMITED 
(Registered No.07540266)

ANNUAL REPORT AND FINANCIAL STATEMENTS 2020 

Board of Directors: D T Anderson
M Lindenhayn
J Oliveira Moutinho

The directors present their report and the audited financial statements for the year ended 31 December 2020. 

In accordance with section 414B (b) of the Companies Act 2006, the directors are taking advantage of the 
small companies exemption to not prepare a strategic report. 

DIRECTORS' REPORT

Directors 

The present directors are listed above.

D T Anderson and M Lindenhayn served as directors throughout the financial year. Changes since 1 January 
2020 are as follows:

Appointed Resigned
N J Wayth  — 30 September 2020
J Oliveira Moutinho 30 September 2020  — 

Directors' indemnity 

The company indemnifies the directors in its Articles of Association to the extent allowed under section 232 
of the Companies Act 2006. Such qualifying third party indemnity provisions for the benefit of the 
company’s directors remain in force at the date of this report.

Dividends 

The company has not declared any dividends during the year (2019 $Nil). The directors do not propose the 
payment of a dividend.

Going concern  

The directors have assessed the prospects of the company over a period of at least 12 months. The directors 
have considered expectations of the position and performance of the company over this period, taking 
account of its short-term and longer-range plans. Taking into account the company’s current position and its 
principal risks, the directors have a reasonable expectation that the company will be able to continue in 
operation and meet its liabilities as they fall due over at least the next 12 months.  

Since 1 January 2020, there has been significant volatility in the oil and gas prices and refining margins, in 
large part due to the impact of the international spread of COVID-19 (Coronavirus) and geopolitical factors. 
The impact of COVID-19 and the current economic environment on the basis of preparation of these 
financial statements has been considered. 
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Going concern  (continued)

BP Biofuels Brazil Investments Limited has ongoing funding arrangements with BP International Limited to 
manage its working capital as well as investing activities. The directors' assessment has taken into account 
the ability of both the company and BP International Limited as the principal company supporting the 
funding arrangements to ensure availability of funds at least twelve months from the date of approval of 
these financial statements. 

Liquidity and financing is managed within bp under pooled group-wide arrangements which include the 
company. As part of assuring the going concern basis of preparation for the company, the ability and intent 
of the bp group to support the company has been taken into consideration. The bp group financial statements 
continue to be prepared on a going concern basis. Forecast liquidity extending at least twelve months from 
the date of approval of these financial statements has been assessed at a group level under a number of 
scenarios and a reverse stress test performed to support the group’s going concern assertion. In addition, 
group management of bp have confirmed that the existing intra-group funding and liquidity arrangements as 
currently constituted are expected to continue for the foreseeable future, being no less than twelve months 
from the approval of these financial statements.  

In assessing the prospects of BP Biofuels Brazil Investments Limited, the directors noted that such 
assessment is subject to a degree of uncertainty that can be expected to increase looking out over time and, 
accordingly, that future outcomes cannot be guaranteed or predicted with certainty.  

Having a reasonable expectation that the company has adequate resources to continue in operational 
existence for at least the next 12 months from the date these financial statements were approved, the 
directors consider it appropriate to continue to adopt the going concern basis of accounting in preparing the 
financial statements.   

Future developments 

The directors aim to maintain the management policies which have resulted in the company’s stability in 
recent years. They believe that the company is in a good position to take advantage of any opportunities 
which may arise in the future. 

It is the intention of the directors that the business of the company will continue for the foreseeable future.  

Financial risk management 

The company is exposed to a number of different financial risks arising from natural business exposures as 
well as its use of financial instruments including market risks relating to interest rates. Further details on 
these financial risks are included within Note 29 of the bp group Annual Report and Form 20-F for the year 
ended 31 December 2020.

Auditors

Pursuant to section 487 of the Companies Act 2006, Deloitte LLP have expressed their willingness to 
continue in office as auditors and are therefore deemed reappointed as auditors.

DIRECTORS' REPORT

2



Directors’ statement as to the disclosure of information to the auditor 

The directors who were members of the board at the time of approving the directors’ report are listed on 
page 1. Having made enquiries of fellow directors and of the company’s auditor, each of these directors 
confirms that: 

• To the best of each director’s knowledge and belief, there is no information relevant to the preparation of 
the auditor's report of which the company’s auditor is unaware; and 

• Each director has taken all the steps a director might reasonably be expected to have taken to be aware of 
relevant audit information and to establish that the company’s auditor is aware of that information. 

This confirmation is given and should be interpreted in accordance with section 418 of the Companies Act 
2006. 

Authorized for issue on behalf of the Board

 
D T Anderson 
Director

________________________ 

Registered Office:

Chertsey Road
Sunbury on Thames
Middlesex
TW16 7BP
United Kingdom

DIRECTORS' REPORT
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BP BIOFUELS BRAZIL INVESTMENTS LIMITED 

The directors are responsible for preparing the Annual Report and the financial statements in accordance 
with applicable UK law and regulations.  

Company law requires the directors to prepare financial statements for each financial year. Under that law 
the directors have elected to prepare the financial statements in accordance with United Kingdom Generally 
Accepted Accounting Practice (United Kingdom Accounting Standards and applicable law) including 
Financial Reporting Standard 101 ‘Reduced Disclosure Framework’. Under company law the directors must 
not approve the financial statements unless they are satisfied that they give a true and fair view of the state of 
affairs of the company and the profit or loss for that period. In preparing these financial statements, the 
directors are required to: 

• select suitable accounting policies and then apply them consistently;  

• make judgements and estimates that are reasonable and prudent; 

• state whether applicable United Kingdom accounting standards have been followed, subject to any 
material departures disclosed and explained in the financial statements; and  

• prepare the financial statements on the going concern basis unless it is inappropriate to presume that 
the company will continue in business. 

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain 
the company’s transactions and disclose with reasonable accuracy at any time the financial position of the 
company and enable them to ensure that the financial statements comply with the Companies Act 2006. 
They are also responsible for safeguarding the assets of the company and hence for taking reasonable steps 
for the prevention and detection of fraud and other irregularities.  

The directors confirm that they have complied with these requirements. Details of the directors' assessment 
of going concern are provided in the directors' report. 

STATEMENT OF DIRECTORS’ RESPONSIBILITIES IN RESPECT
OF THE FINANCIAL STATEMENTS
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TO THE MEMBERS OF BP BIOFUELS BRAZIL INVESTMENTS LIMITED 

Report on the audit of the financial statements

Opinion 
In our opinion the financial statements of BP Biofuels Brazil Investments Limited (the company): 

• give a true and fair view of the state of the company’s affairs as at 31 December 2020 and of its profit for the 
year then ended; 

• have been properly prepared in accordance with United Kingdom Generally Accepted Accounting Practice, 
including Financial Reporting Standard 101 “Reduced Disclosure Framework”; and  

• have been prepared in accordance with the requirements of the Companies Act 2006.  

We have audited the financial statements which comprise: 
• the profit and loss account; 
• the statement of comprehensive income; 
• the balance sheet; 
• the statement of changes in equity; and  
• the related notes 1 to 12.

The financial reporting framework that has been applied in their preparation is applicable law and United Kingdom 
Accounting Standards, including Financial Reporting Standard 101 “Reduced Disclosure Framework” (United 
Kingdom Generally Accepted Accounting Practice).  

Basis for opinion 
We conducted our audit in accordance with International Standards on Auditing (UK) (ISAs (UK)) and applicable law. 
Our responsibilities under those standards are further described in the auditor’s responsibilities for the audit of the 
financial statements section of our report.  

We are independent of the company in accordance with the ethical requirements that are relevant to our audit of the 
financial statements in the UK, including the Financial Reporting Council's (the ‘FRC’s’) Ethical Standard, and we 
have fulfilled our other ethical responsibilities in accordance with these requirements. We believe that the audit 
evidence we have obtained is sufficient and appropriate to provide a basis for our opinion. 

Conclusions relating to going concern 
In auditing the financial statements, we have concluded that the directors’ use of the going concern basis of accounting 
in the preparation of the financial statements is appropriate. 

Based on the work we have performed, we have not identified any material uncertainties relating to events or conditions 
that, individually or collectively, may cast significant doubt on the company’s ability to continue as a going concern for 
a period of at least twelve months from when the financial statements are authorised for issue. 

Our responsibilities and the responsibilities of the directors with respect to going concern are described in the relevant 
sections of this report.

Other information 
The other information comprises the information included in the annual report, other than the financial statements and 
our auditor’s report thereon. The directors are responsible for the other information contained within the annual report. 
Our opinion on the financial statements does not cover the other information and, except to the extent otherwise 
explicitly stated in our report, we do not express any form of assurance conclusion thereon. 

Our responsibility is to read the other information and, in doing so, consider whether the other information is materially 
inconsistent with the financial statements or our knowledge obtained in the audit, or otherwise appears to be materially 
misstated. If we identify such material inconsistencies or apparent material misstatements, we are required to determine 
whether this gives rise to a material misstatement in the financial statements themselves. If, based on the work we have 
performed, we conclude that there is a material misstatement of this other information, we are required to report that 
fact. 

We have nothing to report in this regard. 

INDEPENDENT AUDITOR'S REPORT
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Responsibilities of directors 
As explained more fully in the statement of directors’ responsibilities, the directors are responsible for the preparation 
of the financial statements and for being satisfied that they give a true and fair view, and for such internal control as the 
directors determine is necessary to enable the preparation of financial statements that are free from material 
misstatement, whether due to fraud or error.     

In preparing the financial statements, the directors are responsible for assessing the company’s ability to continue as a 
going concern, disclosing, as applicable, matters related to going concern and using the going concern basis of 
accounting unless the directors either intend to liquidate the company or to cease operations, or have no realistic 
alternative but to do so.  

Auditor's responsibilities for the audit of the financial statements 
Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from 
material misstatement, whether due to fraud or error, and to issue an auditor's report that includes our opinion. 
Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance with 
ISAs (UK) will always detect a material misstatement when it exists. Misstatements can arise from fraud or error and 
are considered material if, individually or in the aggregate, they could reasonably be expected to influence the 
economic decisions of users taken on the basis of these financial statements. 

A further description of our responsibilities for the audit of the financial statements is located on the FRC’s website at: 
www.frc.org.uk/auditorsresponsibilities. This description forms part of our auditor’s report. 

Extent to which the audit was considered capable of detecting irregularities, including fraud
Irregularities, including fraud, are instances of non-compliance with laws and regulations. We design procedures in line 
with our responsibilities, outlined above, to detect material misstatements in respect of irregularities, including fraud. 
The extent to which our procedures are capable of detecting irregularities, including fraud is detailed below. 

We considered the nature of the company’s industry and its control environment, and reviewed the company’s 
documentation of their policies and procedures relating to fraud and compliance with laws and regulations. We also 
enquired of management about their own identification and assessment of the risks of irregularities.

We obtained an understanding of the legal and regulatory frameworks that the company operates in, and identified the 
key laws and regulations that: 

• had a direct effect on the determination of material amounts and disclosures in the financial statements. These 
included the UK Companies Act and relevant tax legislation; and

• do not have a direct effect on the financial statements but compliance with which may be fundamental to the 
company’s ability to operate or to avoid a material penalty.

We discussed among the audit engagement team regarding the opportunities and incentives that may exist within the 
organisation for fraud and how and where fraud might occur in the financial statements.

In common with all audits under ISAs (UK), we are also required to perform specific procedures to respond to the risk 
of management override. In addressing the risk of fraud through management override of controls, we tested the 
appropriateness of journal entries and other adjustments; assessed whether the judgements made in making accounting 
estimates are indicative of a potential bias; and evaluated the business rationale of any significant transactions that are 
unusual or outside the normal course of business.

In addition to the above, our procedures to respond to the risks identified included the following:
• reviewing financial statement disclosures by testing to supporting documentation to assess compliance with 

provisions of relevant laws and regulations described as having a direct effect on the financial statements;
• performing analytical procedures to identify any unusual or unexpected relationships that may indicate risks of 

material misstatement due to fraud; 
• enquiring of management,  and in-house legal counsel concerning actual and potential litigation and claims, 

and instances of non-compliance with laws and regulations; and 
• reading minutes of meetings of the directors. 

INDEPENDENT AUDITOR'S REPORT
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Report on other legal and regulatory requirements

Opinions on other matters prescribed by the Companies Act 2006 
In our opinion, based on the work undertaken in the course of the audit: 

• the information given in the directors’ report for the financial year for which the financial statements are 
prepared is consistent with the financial statements; and   

• the directors’ report has been prepared in accordance with applicable legal requirements.  

In the light of the knowledge and understanding of the company and its environment obtained in the course of the audit, 
we have not identified any material misstatements in the directors’ report.  

Matters on which we are required to report by exception 
Under the Companies Act 2006 we are required to report in respect of the following matters if, in our opinion: 

• adequate accounting records have not been kept, or returns adequate for our audit have not been received from 
branches not visited by us; or   

• the financial statements are not in agreement with the accounting records and returns; or  
• certain disclosures of directors’ remuneration specified by law are not made; or  
• we have not received all the information and explanations we require for our audit; or
• the directors were not entitled to take advantage of the small companies’ exemption from the requirement to 

prepare a strategic report.

We have nothing to report in respect of these matters. 

Use of our report 
This report is made solely to the company’s members, as a body, in accordance with Chapter 3 of Part 16 of the 
Companies Act 2006. Our audit work has been undertaken so that we might state to the company’s members those 
matters we are required to state to them in an auditor’s report and for no other purpose. To the fullest extent permitted 
by law, we do not accept or assume responsibility to anyone other than the company and the company’s members as a 
body, for our audit work, for this report, or for the opinions we have formed.   

David Holtam FCA (Senior Statutory Auditor)
for and on behalf of Deloitte LLP, Statutory Auditor
London, United Kingdom

INDEPENDENT AUDITOR'S REPORT
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FOR THE YEAR ENDED 31 DECEMBER 2020 

BP BIOFUELS BRAZIL INVESTMENTS LIMITED 

2020 2019
Note $000 $000

Interest receivable and similar income 4 28 150
Profit before taxation 28 150
Tax on profit 5  —  — 
Profit for the financial year 28 150

The profit of $28,000 for the year ended 31 December 2020 was derived in its entirety from continuing 
operations.

STATEMENT OF COMPREHENSIVE INCOME 

FOR THE YEAR ENDED 31 DECEMBER 2020 

There is no comprehensive income attributable to the shareholders of the company other than the profit for 
the year. 

PROFIT AND LOSS ACCOUNT
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AS AT 31 DECEMBER 2020 

BP BIOFUELS BRAZIL INVESTMENTS LIMITED
(Registered No.07540266)

2020 2019
Note $000 $000

Fixed assets
Investments 7  1,254,548  1,254,548 

Current assets
Debtors: amounts falling due within one year 8  7,134  7,106 
Net current assets  7,134  7,106 

NET ASSETS  1,261,682  1,261,654 

Capital and reserves
Called up share capital 9  2,380,725  2,380,725 
Profit and loss account 10  (1,119,043)  (1,119,071) 

TOTAL EQUITY  1,261,682  1,261,654 

Authorized for issue on behalf of the Board

D T Anderson
Director
________________________

BALANCE SHEET
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FOR THE YEAR ENDED 31 DECEMBER 2020

BP BIOFUELS BRAZIL INVESTMENTS LIMITED

Called up 
share capital 

(Note 9)

Profit and 
loss account 

(Note 10) Total
$000 $000 $000

Balance at 1 January 2019 2,254,746  (1,119,221) 1,135,525
Profit for the financial year, representing total comprehensive 
income  —  150 150
Issue of share capital 125,979  — 125,979
Balance at 31 December 2019 2,380,725  (1,119,071)  1,261,654 
Profit for the financial year, representing total comprehensive 
income  — 28 28
Balance at 31 December 2020 2,380,725  (1,119,043) 1,261,682

STATEMENT OF CHANGES IN EQUITY
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FOR THE YEAR ENDED 31 DECEMBER 2020 

BP BIOFUELS BRAZIL INVESTMENTS LIMITED 

1.      Authorisation of financial statements and statement of compliance with Financial Reporting Standard 
101 Reduced Disclosure Framework (FRS 101) 

The financial statements of  BP Biofuels Brazil Investments Limited for the year ended 31 December 2020  
were approved by the board of directors on ________________________ and the balance sheet was signed 
on the board’s behalf by D T Anderson. BP Biofuels Brazil Investments Limited is a private company, 
limited by shares incorporated, domiciled and registered in England and Wales (registered number 
07540266). The company's registered office is at Chertsey Road, Sunbury on Thames, Middlesex, TW16 
7BP. These financial statements were prepared in accordance with Financial Reporting Standard 101 
'Reduced Disclosure Framework' (FRS 101) and the provisions of the Companies Act 2006. 

Principal activity

The company was set up as a holding company to invest in the Brazilian sugar and ethanol business. The 
company holds a direct investment in BP Biocombustíveis S.A. and 50% equity share in Terminal de 
Combustiveis Paulinia S.A.. The projects undertaken by the subsidiary are in line with management’s 
strategy of investing in viable projects.

2.      Significant accounting policies, judgements, estimates and assumptions 

The significant accounting policies and critical accounting judgements, estimates and assumptions of the 
company are set out below.

Basis of preparation 

These financial statements have been prepared in accordance with FRS 101. The financial statements have 
been prepared under the historical cost convention. Historical cost is generally based on the fair value of the 
consideration given in exchange for the assets. 

The accounting policies that follow have been consistently applied to all years presented, except where 
otherwise indicated. 

These financial statements are separate financial statements. The company has taken advantage of the 
exemption under s400 of the Companies Act 2006 not to prepare consolidated financial statements, because 
it is included in the group financial statements of BP p.l.c. Details of the parent in whose consolidated 
financial statements the company is included are shown in Note 12 to the financial statements. 

As permitted by FRS 101, the company has taken advantage of the disclosure exemptions available under 
that standard in relation to: 

(a) the requirements of IFRS 7 Financial Instruments: Disclosures
(b) the requirements of paragraphs 91 – 99 of IFRS 13 Fair Value Measurement
(c) the requirements of paragraphs 10(d), 10(f), 16, 38A, 38B, 38C, 38D, 40A, 40B, 40C, 40D, 111 and 

134 to 136 of IAS 1 Presentation of Financial Statements
(d) the requirement in paragraph 38 of IAS 1 Presentation of Financial Statements to present 

comparative information in respect of paragraph 79(a)(iv) of IAS 1
(e) the requirements of IAS 7 Statement of Cash Flows
(f) the requirements of paragraphs 30 and 31 of IAS 8 Accounting Policies, Changes in Accounting 

Estimates and Errors in relation to standards not yet effective
(g) the requirements of paragraph 17 and 18A of IAS 24 Related Party Disclosures

NOTES TO THE FINANCIAL STATEMENTS
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2.      Significant accounting policies, judgements, estimates and assumptions (continued)

Basis of preparation (continued) 

(h) the requirements of IAS 24 Related Party Disclosures to disclose related party transactions entered 
into between two or more members of a group, provided that any subsidiary which is a party to the 
transaction is wholly owned by such a member

(i) the requirements of paragraphs 130(f)(ii), 130(f)(iii), 134(d) to 134(f) and 135(c)-135(e) of IAS 36, 
Impairment of Assets

Where required, equivalent disclosures are given in the group financial statements of BP p.l.c. The group 
financial statements of BP p.l.c. are available to the public and can be obtained as set out in Note 12. 

The financial statements are presented in US dollars and all values are rounded to the nearest thousand 
dollars ($000), except where otherwise indicated.

Significant accounting policies: use of judgements, estimates and assumptions 

Inherent in the application of many of the accounting policies used in preparing the financial statements is 
the need for management to make judgements, estimates and assumptions that affect the reported amounts of 
assets and liabilities and the disclosure of contingent assets and liabilities at the date of the financial 
statements and the reported amounts of revenues and expenses during the period. Actual outcomes could 
differ from the estimates and assumptions used. The accounting judgements and estimates that have a 
significant impact on the results of the company are set out within the boxed text below, and should be read 
in conjunction with the information provided in the Notes to the financial statements. 

The area requiring the most significant judgement and estimation in the preparation of the financial 
statements is impairment in investments.   

Judgements and estimates, not all of which are significant, made in assessing the impact of the COVID-19 
pandemic, and climate change and the energy transition on the financial statements are also set out in boxed 
text below. Where an estimate has a significant risk of resulting in a material adjustment to the carrying 
amounts of assets and liabilities within the next financial year this is specifically noted within the boxed text. 

Climate change, the energy transition, bp’s strategy to 2030 and ambition to become a net-zero company by 
2050 or sooner were considered in preparing the bp group consolidated financial statements. These issues 
are not expected to have significant impacts on the currently reported amounts of the company’s assets and 
liabilities.

Judgements and estimates made in assessing the impact of the COVID-19 pandemic and the 
economic environment
In preparing the financial statements, the following areas involving judgement and estimates were 
identified as most relevant with regards to the impact of the COVID-19 pandemic and current economic 
environment. 

Going concern
Forecast liquidity for the bp group has been assessed under a number of stressed scenarios and a reverse 
stress test was performed to support the going concern assertion. No material uncertainties over going 
concern or significant judgements or estimates in the assessment were identified.

NOTES TO THE FINANCIAL STATEMENTS
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2.      Significant accounting policies, judgements, estimates and assumptions (continued)

Significant accounting policies 

Going concern 

The directors have a reasonable expectation that the company has adequate resources to continue in 
operational existence for at least the next 12 months from the date these financial statements were approved 
and the financial statements have therefore been prepared under the going concern basis.

For further detail on the directors' going concern assessment, please refer to the directors' report. 

Foreign currency 

The functional and presentation currency of the financial statements is US dollars. The functional currency is 
the currency of the primary economic environment in which an entity operates and is normally the currency 
in which the entity primarily generates and expends cash. 

As the company is considered to be an intermediate holding company, and therefore an extension of its 
parent company, its functional currency is the same as its parent company. 

Investments 

Fixed asset investments in subsidiaries and joint ventures are held at cost. The company assesses 
investments for an impairment indicator annually. If any such indication of possible impairment exists, the 
company makes an estimate of the investment’s recoverable amount. Where the carrying amount of an 
investment exceeds its recoverable amount, the investment is considered impaired and is written down to its 
recoverable amount.  

Where these circumstances have reversed, the impairment previously made is reversed to the extent of the 
original cost of the investment. 

Interests in joint arrangements 
A joint arrangement is an arrangement in which two or more parties have joint control. Joint control is the 
contractually agreed sharing of control of an arrangement, which exists only when decisions about the 
relevant activities require the unanimous consent of the parties sharing control. 

A joint venture is a joint arrangement whereby the parties that have joint control of the arrangement have 
rights to the net assets of the arrangement. Joint control is the contractually agreed sharing of control of an 
arrangement, which exists only when decisions about the relevant activities require unanimous consent of 
the parties sharing control.    

Significant judgements and estimates: impairment of investments  

Determination as to whether, and how much, an investment is impaired involves management estimates on 
highly uncertain matters such as the effects of inflation and deflation on operating expenses, discount rates, 
production profiles, reserves and resources, and future commodity prices, including the outlook for global or 
regional market supply-and-demand conditions for crude oil, natural gas and refined products.

NOTES TO THE FINANCIAL STATEMENTS
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2.      Significant accounting policies, judgements, estimates and assumptions (continued)

Investments (continued)

Significant judgements and estimates: impairment of investments (continued) 

Management judgement is required to determine whether an indicator of potential impairment exists in 
relation to the company’s investments. Following the reduction in value of the Brazilian Real (BRL) to US 
Dollar (USD) during 2020, the company now considers this indicative of a sustained weakening of the 
BRL and as a result has reduced its long term view of the exchange rate. This is considered an impairment 
indicator. An impairment test was performed based on the management forecast of discounted dividend 
cash flows for 2021-2025, with a terminal value calculated from 2026 onwards, assuming Brazilian GDP 
forecast growth of 2.4% pa. Whilst there may be some uncertainty over future dividend cash flows from 
the investee, and the investee's performance, management's assessment demonstrated that the carrying 
amount would still be recoverable even if the forecast dividend cash flows were to reduce by 17%. The 
outcome of the test was that no impairment was deemed necessary. Accordingly, the recoverable amount of 
the investment has not needed to be estimated, nor any assumptions made, and no sensitivity analysis has 
been required. Details of the carrying value of the investments are provided in Note 7.

Financial assets 

Financial assets are recognized initially at fair value, normally being the transaction price. In the case of 
financial assets not at fair value through profit or loss, directly attributable transaction costs are also 
included. The subsequent measurement of financial assets depends on their classification, as set out below. 
The company derecognizes financial assets when the contractual rights to the cash flows expire or the rights 
to receive cash flows have been transferred to a third party along with either substantially all of the risks and 
rewards or control of the asset. This includes the derecognition of receivables for which discounting 
arrangements are entered into.   

The company classifies its financial assets as measured at amortized cost or fair value through profit or loss. 
The classification depends on the business model for managing the financial assets and the contractual cash 
flow characteristics of the financial asset. 

Financial assets measured at amortized cost 
Financial assets are classified as measured at amortized cost when they are held in a business model the 
objective of which is to collect contractual cash flows and the contractual cash flows represent solely 
payments of principal and interest. Such assets are carried at amortised cost. This category of financial assets 
includes other receivables.  

Impairment of financial assets measured at amortized cost 

The company assesses on a forward-looking basis the expected credit losses associated with financial assets 
classified as measured at amortized cost at each balance sheet date. Expected credit losses are measured 
based on the maximum contractual period over which the company is exposed to credit risk. As lifetime 
expected credit losses are recognized for trade receivables and the tenor of substantially all other in-scope 
financial assets is less than 12 months there is no significant difference between the measurement of 12-
month and lifetime expected credit losses for the company. The measurement of expected credit losses is a 
function of the probability of default, loss given default and exposure at default. The expected credit loss is 
estimated as the difference between the asset's carrying amount and the present value of the future cash 
flows the company expects to receive, discounted at the financial asset's original effective interest rate. The 
carrying amount of the asset is adjusted, with the amount of the impairment gain or loss recognized in the 
profit and loss account. 

 

NOTES TO THE FINANCIAL STATEMENTS
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2.      Significant accounting policies, judgements, estimates and assumptions (continued)

Impairment of financial assets measured at amortized cost (continued)

A financial asset or group of financial assets classified as measured at amortized cost is considered to be 
credit-impaired if there is reasonable and supportable evidence that one or more events that have a 
detrimental impact on the estimated future cash flows of the financial asset (or group of financial assets) 
have occurred. Financial assets are written off where the company has no reasonable expectation of 
recovering amounts due.

Taxation 

Income tax is recognized in the profit and loss account, except to the extent that it relates to items recognized 
in other comprehensive income or directly in equity, in which case the related tax is recognized in other 
comprehensive income or directly in equity. 

Current tax is based on the taxable profit for the period. Taxable profit differs from net profit as reported in 
the profit and loss account because it is determined in accordance with the rules established by the applicable 
taxation authorities. It therefore excludes items of income or expense that are taxable or deductible in other 
periods as well as items that are never taxable or deductible. The company’s liability for current tax is 
calculated using tax rates and laws that have been enacted or substantively enacted by the balance sheet date. 

Where tax treatments are uncertain, if it is considered probable that a taxation authority will accept the 
company's proposed tax treatment, income taxes are recognized consistent with the company's income tax 
filings. If it is not considered probable, the uncertainty is reflected within the carrying amount of the 
applicable tax asset or liability using either the most likely amount or an expected value, depending on which 
method better predicts the resolution of the uncertainty.  

Interest income 

Interest income is recognized as the interest accrues.

Updates to significant accounting policies

Impact of new International Financial Reporting Standards
bp adopted ‘Interest Rate Benchmark Reform – Phase I – Amendments to IFRS 9 ‘Financial instruments’ 
and IFRS 7 ‘Financial instruments: Disclosures’ with effect from 1 January 2020. There are no other new or 
amended standards or interpretations adopted during the year that have a significant impact on the 
company’s financial statements.

The adoption of ‘Interest Rate Benchmark Reform – Phase I – Amendments to IFRS 9 ‘Financial 
instruments’ and IFRS 7 ‘Financial instruments: Disclosures’ has had no material impact on the company's 
financial statements. 

3.       Auditor’s remuneration 

2020 2019
$000 $000

Fees for the audit of the company 20 9

Fees paid to the company's auditor, Deloitte LLP and its associates for services other than the statutory audit 
of the company are not disclosed in these financial statements since the consolidated financial statements of 
BP Biofuels Brazil Investments Limited’s ultimate parent, BP p.l.c., are required to disclose non-audit fees 
on a consolidated basis. 

The fees were borne by another group company. 
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4.      Interest receivable and similar income  

2020 2019
$000 $000

Interest income from amounts owed by group undertakings 28 150

5.      Taxation 

The company is a member of a group for the purposes of relief within Part 5, Corporation Tax Act 2010. 

Reconciliation of the effective tax rate 

The tax assessed on the profit for the year is lower than the standard rate of corporation tax in the UK of 
19% for the year ended 31 December 2020 (2019 19%). The differences are reconciled below:

2020 2019
$000 $000

Profit before taxation 28 150
Tax charge / (credit)  —  — 
Effective tax rate  — %  — %

2020 2019
% %

UK statutory corporation tax rate:  19  19 

Decrease resulting from:
Free group relief  (19)  (19) 
Effective tax rate  —  — 

Change in corporation tax rate 
A UK corporation rate of 19% (effective 1 April 2020) was substantively enacted on 17 March 2020, 
reversing the previously enacted reduction in the rate from 19% to 17%.

An increase in the UK corporation rate from 19% to 25% (effective 1 April 2023) was substantively enacted 
on 24 May 2021.  This will increase the company's future current tax charge accordingly.  The impact on 
deferred tax has not been calculated as the company has no deferred tax, recognised or unrecognised, within 
its balance sheet.

6.      Directors and employees 

(a) Remuneration of directors

None of the directors received any fees or remuneration for qualifying services as a director of the company 
during the financial year (2019 $Nil).

(b) Employee costs 

The company had no employees during the year (2019 None).
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7.      Investments 

Investment in 
subsidiaries

Investment in joint 
ventures Total

Cost $000 $000 $000
At 1 January 2019 2,219,352 34,299 2,253,651
Additions 125,979  — 125,979
At 31 December 2019 2,345,331 34,299 2,379,630

At 1 January 2020 2,345,331 34,299 2,379,630
At 31 December 2020 2,345,331 34,299 2,379,630

Impairment losses
At 1 January 2019  (1,125,082)  —  (1,125,082) 
At 31 December 2019  (1,125,082)  —  (1,125,082) 

At 1 January 2020  (1,125,082)  —  (1,125,082) 
At 31 December 2020  (1,125,082)  —  (1,125,082) 

Net book amount 
At 31 December 2020 1,220,249 34,299 1,254,548

At 31 December 2019 1,220,249 34,299 1,254,548

The investments in subsidiaries and joint ventures are all stated at cost less provision for impairment.  

The investments in the subsidiary undertakings and joint ventures are unlisted. 

The subsidiary and other undertakings of the company at 31 December 2020 and the percentage of equity 
capital held are set out below. The principal country of operation is generally indicated by the company's 
country of incorporation or by its name.   

All voting rights are equal to percentage of share capital owned unless otherwise noted below. 

Subsidiary undertakings 

Company name Class of share held % Registered address Principal Activity
BP Biocombustiveis S.A. Ordinary shares 84.76 Avenida das Nações Unidas

12399, 4fl
São Paulo, 04578-000, Brazil

Biofuel production

Joint ventures 

Company name Class of share held % Registered address Principal activity
Terminal de 
Combustiveis Paulinia 
S.A.

Ordinary shares 50 Avenida Paris, 4077
Suite 3 Cascata, Paulínia
São Paulo, 13046-061, Brazil

Ethanol storage 
terminal
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7.      Investments (continued)

Significant holdings in undertakings other than subsidiary undertakings

In accordance with Section 409 of the Companies Act 2006, disclosed below is a full list of related 
undertakings in which the company holds an interest of 20% or greater not already disclosed above.

Related undertaking % Registered address Direct / indirect
BP Bioenergia Campina Verde 
Ltda.

42.38 Fazenda Recanto
Zona Rural, Ituiutaba
Minas Gerais, 38300-898, Brazil

Indirect

BP Bioenergia Ituiutaba Ltda. 42.38 Fazenda Recanto
Zona Rural, Ituiutaba
Minas Gerais, 38300-898, Brazil

Indirect

BP Bioenergia Itumbiara S.A. 42.38 Estrada Municipal Itumbiara / Chacoeira 
Dourada, Fazenda Jandaia, Gleba B
Itumbiara
Goiás, 75516-126, Brazil

Indirect

BP Bioenergia Tropical S.A. 42.38 Rodovia GO 410, km 51 à esquerda
Fazenda Canadá,
Zona Rural, Edéia
Goiás, 75940-000, Brazil

Indirect

BP Biofuels Trading Comércio, 
Importação e Exportação Ltda.

42.38 Avenida das Nações Unidas
12399, 4fl, 
São Paulo, 04578-000, Brazil

Indirect

BP Bunge Bioenergia S.A. 42.38 Avenida das Nações Unidas
12399, 4fl, 
São Paulo, 04578-000, Brazil

Indirect

Bunge Açúcar e Bioenergia 
S.A. 

42.38 Fazenda Moema
Zon Rural,Orindiúva 
São Paulo, 15480-000, Brazil

Indirect

Bunge Montevideo S.A. 42.38 Dr. Luis Bonavita, 1294, Oficina 2301
WTC Free Zone, Expressa
Montevideo, Uruguay

Indirect

Frutal Bioenergia Ltda. 42.38 Fazenda São Bento da Ressaca
Zona Rural, Frutal
Minas Gerais, 38200-000, Brazil

Indirect

Itapagipe Bioenergia Ltda. 42.38 Fazenda Água Amarela
Zona Rural, Itapegipe
Minas Gerais, 38240-000, Brazil

Indirect

Pedro Afonso Bioenergia Ltda. 42.38 Rodovia TO 010 KM 20
Zona Rural, Pedro Afonso
Tocantins, 77710-000, Brazil

Indirect

Santa Juliana Bioenergia Ltda. 42.38 Fazenda Santa Bárbara
Distrito de Zelândia Santa Juliana
Minas Gerais, 38175-000, Brazil

Indirect

Usina Guariroba Ltda. 42.38 Fazenda Guariroba,
Zona Rural, Pontes Gestal
São Paulo, 15560-000, Brazil

Indirect

Usina Oureste Acucar e Alcool 
Ltda.

42.38 Rodovia SP - 463 Elyeser Montenegro 
Magalhães, KM 186
Zona Rural, Ouroeste
São Paulo, 15685-000, Brazil

Indirect
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8.      Debtors 

Amounts falling due within one year:

2020 2019
$000 $000

Amounts owed from fellow subsidiaries 7,134 7,106

The amounts owed from fellow subsidiaries comprise a variable rate Internal Financing Account (IFA) of 
$7,134,000 (2019 $7,106,000). Interest is accrued on a monthly basis based on IBOR.The interest rate at 
year end was LIBOR minus 14 basis points (2019 LIBOR minus 11 basis points). Whilst IFA balances are 
legally repayable on demand, in practice they have no termination date.

9.    Called up share capital 

2020 2019
$000 $000

Issued and fully paid:
2,380,725,207 ordinary shares of $1 each for a total nominal value of 
$2,380,725,207 2,380,725 2,380,725

10.    Reserves 

Called up share capital 
The balance on the called up share capital account represents the aggregate nominal value of all ordinary 
shares in issue. 

Profit and loss account 
The balance held on this reserve is the accumulated losses of the company.

11.    Related party transactions 

The company has taken advantage of the exemption contained within paragraphs 8(k) and (j) of FRS 101, 
and has not disclosed transactions entered into with wholly-owned group companies or key management 
personnel. There were no other related party transactions in the year. 

12.    Immediate and ultimate controlling parent undertaking 

The immediate parent undertaking is BP Asia Pacific Holdings Limited, a company registered in England 
and Wales. The ultimate controlling parent undertaking is BP p.l.c., a company registered in England and 
Wales, which is the parent undertaking of the smallest and largest group to consolidate these financial 
statements. Copies of the consolidated financial statements of BP p.l.c. can be obtained from its registered 
address: 1 St James’s Square, London, SW1Y 4PD.
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