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From Central Planning Dept. To MR. J.A. JAMESON

. FOR INFORMATION.

e
OIL RY IN. K@Efg;

1, WORLD PROQUQEION 1951

There was a record Ilncrease of some 70 million tons
in World Production in 1951 despite the suspension of Persian
supplies in June, equivalent to a loss of about 20 million tons
in the year. This loss was more than made up by inoreased
production in Kuwait and Saudi Arabia so that the Middle Eaat
as a whole showed a rise of nearly 9 million tons.

WESTERN HEMISPHERE ,
U.S. (inel., Nat, Gasoline) 285,2 324.6 + 13,84 6.0% p.a.
Remainder N. America .... 13,9 17,3  + 24,7% 17.1%
Caribbean cesresecess 86,2 97,5  +13,1% 9,5¢% !
Remainder S. America ve 5,8 +_ 9.4

BESTERN HEMISPHERE TOTAL . 391.1 445.7  + 13.9% 7.0% p.a.

S,

EASTERN HEMISPHERE

Western Europe ceienss 2,0 2,5 +23.,8% 25.0¢ p.a.
Middle East cevesssens 87,1 95,9  +10,1% 22,0 "

Far East SO0 OB IIBSENLEY 11'6 1252 + zolgig w "
: SPHERE TOTAL . 100,7 112.3  + 11.5% . 24.9% p.a.

WORLD, exol, U.8.S.R, etc. . 491.8 558.0  + 13,4 9.5¢ p.a. -
U.S.S.R. etc. (estimated) .. 43.6 49.3 +13,1%  1L.1% p.a.

WORLD TOTAL  vvvenvevnns 535.4 6073  +13.4% 9,74 p.e.

As a percentage increase this 1347 rise in World
Production in 1951 is the highest recorded during any of the last
twenty-five years, with the exception of 1947/48 (when it was’
14.375 It should also be compared with the average rate of growth =

(ag ‘Since the war (1946/51) 9.7% p.a.
(b) The last 25 years ... 5,6% p.a.

In North America, outside the U.S.A,, which 1s
considered later, Mexicen production increased only from 10.l m.t.a.
in 1950 to 10.8 m.t.a. in 1951, but Canadian production elmost .
doubled from 3.8 n.t.a. to 6.5 m.t.a., nainly owing to the full use
of the eastward outlet for Alberta crude by the inter-Provinelal
Pipeline.
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Though the. loss of Persian cride was made by
ction elsevhere in the Middle Eaast, the Caribhan
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econd largest producing area in the World.

Percentage of World Production Supplied by Aress
(excluding U.S.S.R. ste.)

12028 1949 1920 1931

UeSeAs  wese T0.5% 60,14 58,046 58.24

Middle East . 6. 3% 15.8;& 17.7% 7.2

Rest of World 9.3%  6.64 6,88 1.1%
2. WORID DBMAND 1950 ‘foxoluding U.S.5.R.)

It is not possible to bresk down World Demend with
the same accuracy as World Production since no detailed figures
are, &8s yet, available, except for the U.S, A.

Broadly, however, consumption, as orude equivalent,
may have been as follows:-

1950 1951 Z change

N (mil, tons)
U.S.A. T 1/ B T 8k
Rest of Western Hemisphere 62 70 13%
Western Europe cevenes 53 72 149
Rest of Eastern Hemisphere 52 68 308

The demand for the Rest of the Eastern Hemisphere is

& tentative balsancing figure and includes military supplies not
included elsewhere,

3. ] I 1 ‘
Imy 8 15

" The official Bureau of Mines data for 1950 and 1951
in million tons erei~

Crude Products  Total
1220 1931 1950 1931 1950 "19%1
IHIpOrtB 'c.ns. 25.0 25.2 19-5 18!9 4'405 4401
Exports e _4,5 3,9 10,0 16,7 14,5 20,6
Net Imports. 20,5  21.3 9.5 2,2 30,0 23.5

Contrasting 1950 and 1951, crude 1mports and exports
ha.rdl,y altered, products imports declined very slightly, but produots
exports rose sharply on suspension of shipments from Abaden.

depg s N
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Net imports were therefore less in 1951 than in
1950, but with growing refinery capacity in Western Europe and
elsewhere the call for product exports should diminish and net
imports therefore rise sgain in 1952, The Bureau of Mines!
forecagt 1s that net imports will reach 33 million tons in 1952.

‘Exploration
The numbor of wildcats increased to 10,302
(1950 ~ 8,554 wildoats) but with a slight, though probably

significant, deoline in the percentage of successful oil and gas
* wells.

gent ildcat oil
© 2nd_ges wolls -
1248 1949 1950 1951
18,64 17.8% 17.7% 17434

The total number of wells drilled was 44,516
(1950 - 43,279 wells) with the average depth also increasing to
3,87 feet (1950 =-.3,680 foet). There was a continuing trend to
deeper drilling as shown by the number of wells drilled below
12,500 feet in the last three years, namely 1949, 137; 1950, 157;
1951, 240.

Most succossful exploration has been in the Spraberry
Trend of West Texas which is being compared in size with the East
Texas Field. :

Proved Reserves of Crude 01l

) The estimates of Proved Reserves asgain increased by
some 491 m.t. to & figure of 3,650 m.,t. The gain of Roservos
over the year's production of 303 m.t. was thus 188 m.t.

Texas, at the end of 1951, held about 56% of the
Proved Reserves of the U.S.A., having obtained 787 of the incresase
in Proved Reserves over the year. .

U,S, Production

"Crude production increased by 13.8% to a new record
of 303,5 m.t.a, over the previous ennual record in 1948 of
272.4 m.tea. .

The Americans claim that since 1949 and despite the
blg growth in produotion, M"reserve productive capacity! has been
maintained at around 55 million tons., This is the increase in
production from existing wells at maximum efficient rates which
would be possible subject to conservation policies, adequate cruds
oil prices for marginal supplies and some completion of facilitles.



%\-.f

Continuation ~The 01l Industry in 1951 Page 4

h Posgition

The official Bureau of Mines forecast for 1952
enticipates increases in:-

Domestic Supply - crude 3.3%, natural gasoline 6,37, total 3.5%
Domestic Demand - _ total 7.3%

Increased exploration drilling activity throughout
the U.S.A, 18 planned for 1952, The greatest effort will be in
West Texas wherc the popular objective will be fractured
roservolrs similar to that of Spraberry. Greater attention is
also, howover, now being paid to the basins cast of the Rockies.
In these basins thicker sediments necossitatc doepor drilling
and the structurcs arc loss ‘obvious at surface than in the
anticlinal arcas which surround the basins and have hithorto
clainod most attontion, Production was proved in the Williston
Basin of North Dakota in 1951 and "basin play" is a slogen which

_ will bo incroasingly popular in 1952,

Y., Pricos

Following tho "priee freeze" applied at the end of
1950, the Office of: Price Stabllisation has worked out and
enforcod official Mcoilings" which heve virtuelly held prices
for both Crudo and Products in the U.S.A. at tho level ruling
in Docomber 1950,

i

This artificially imposed rigidity has removed one

of the normal corrective forces against disequilibrium botween

supply and domand, namely the normal incentive which refinors
have, through price adjustmonts, to boost the yields of residuals -
and the niddle distillato heating oils to moet the secasonal
ineroase in demend.

Tho official celling for fucl oil on the East Coast
node it chesp in comparison with cool and so artificially
stimulated demond. However, coastwlse tankor freights wore not
frozon end rosc sharply above tho lovel on whieh the official
colling had boon calculatod, making it comparatively unecononie
to scll hoating oils in that important markot. But for a
roiativoly rnild wintor this night have precipitatod a serlous
crisis,

Anondrionts to the officiel ceiling hod indeed to be
nade in tho case of Navy Special Fucl 0il.in order to avoid
disruption of supplies.

In the case of Aviation Gasoline the gencral
ceiling was not raised but, to encouragc production to offset
the loss of Abadan output, "spocinl dispensations" had to be mado
to cover the high cost of rostarting or incroasing throughput in
norginal high cost plants ond unoccononmic hauls to seaboard fron
inland refinerics., So nurerous have.boon those "special
disponsations" that virtually all the narginal export demend has
hed in practicc to bo covered at a promiun of the ordor of
4 conts por gallon over the officicl published price of 16 conts,

v
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4, THE MIDDLE EAST POSITION IN 1951

Droduction

1950 1951 % chango

(nil.tons) ) '
PGI‘Sia o‘.o--to-un" 31.8 16.2 "'49%
-~ Kuwait Sesrs e 17.0 27.8 "'64%
Ix‘&q ssrensrenrane 6.4 . 8‘3 +3OZ
Qatar sevasene vty 106 2.2 "'37%

Neutral Zone arsees Nil Nil -
Saudi Arable . .....  26.5  37.6 + 42

Bah:\ein ®90 00030000 105 1‘5 -

Emt LN B B B R O R B BN ) . 2.3 2.3 -
TOTAL ...  87.1  95.9 + 108

Division of Production according to shg;egglding

The distribution of production amongst the 0il
Companleas according to thelr shareholding interest may be noted
as follows, with the Gulbenkion share of the I.P.C. oil divided
equally amongst the other partners. The A4.I.0.C, share includes
Khenagin preduction and Royalty oil fronm Kirkuk, but excludes
any orude fronm Egypt.

1950 1951
Totel 011 Z of Total Total 0i1 % of Total
AJ.0.0. ... 41,8 48,04 33.55 35.0%
Shell savee . 4.1 ' 4.7% 4.65 . 408
U.S. Companies  39.4 45,27 "55,35 57.7%
C,F.P. 1,8 2.1 © 2,35 —2.5%
87.1 1007 _ 95,9 1004
£33 =mmm gt j—< -+ 11

Owing to the suspension of Persian sﬁipnante
American interests controlled almost 22 rillion tons nore oil
produced then the A,I.0.C,

The Zubalr oilfield, Basra, Irag, shipped its
firast cargo of oil in December 1951 from the pipeline outlaet at
Fao . <o . .

In the Kuwait/Arabia Neutral Zone, tho Aminoil
test at Fuwaris was abandoned but plans are in hand to drill a
test nearer the coast, presumably influenced by the Aranco
sucoess in their test at Ras Safaniya, just offshore and to the
south, '

The Superior/Oentral Mining concession around
Qatar has boen surveyed but no drilling has been attempted.

Middle East Crude Oil Prices

The introduction towards the end of 1950 by
Socony-Vacuun of a published price list for Middle.East crude
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oils has beon furthor extonded during 1951, The schedules
1ssued by Socony now cover ell tho nain export grades of Middle
East crude of which Socony is a producer either direotly or
through subsidiaries, The schedule is now as follows:~

Srude Ol Gravity 4.P.I.  ILoading Port  Erice per bbl.
Arabian 362 Ras Tanura #1.75
Qatar 37 Um Said g1.77
Irag/Zubair 32 Fao : . #1167
Iraq/Kirkuk 362 Tripoli g2.41
Arebian 36 Siden g2.41

The prices are those generally practised at present
by all other companies although so far none has followed Socony
in aotually publishing its own price list.

The difference in price between Arabian crude at
Ras Tanurae and at Sidon is apparently based on the Broker's
Award Time Charter Rate ruling at the time of the commissioning
" of TAPline.. At the end of 1951, however, the Award Rate was
47/64 p.d.w.t. and at this rate, for buyers moving Arabian crude
to Western destinations, the Sidon price was more attractive than
tho Ras Tenure price by some 15/~ por ton (28 cents/bbl,)

" (8gd)NG. H. Coxon.

-
Copies issued to:
The Chairman :
Mr. B.R., Jackson ¥Mr. ®.H,0, Eilkington Date 29th April,1952
Mr, J.A, Jemeson Mr, R, Gillespie : ,

Mr. N.A. Gass

m‘. H.E’ Smw
Mr. F.G.C. Morris ’
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