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STRATEGIC REPORT

Principal activities

The company is engaged in tl)e production and selling of petroleum products. It also piuvides services to
otller group undertakings u.ithin the bp group and holds investments in subsidiary under'takings engaged itt
similar :activities

As at 3 IDecember 2021, the company holds tbe below interests in the fbllou,ing North Sell feel(t8, in the UK
continental shcl f:

Main prnctucinl! fields arc Arundel, Chai Clair Ridge and Culzean

['hist]c intcnst hc]t] moved from ]% ttlB] .72% on 25u' Mach 2021 - On t})is date Thist]e equities weK n-
tmnsferred flom inquest to bp. This spas triggered by the Bold moving into {lecominissioning phase, nn(t is
luc 10 bp having 81 .72% of thu dcctlmmissionin$ liability. Harbctur HtietBy plc have 1 8.28% of i'emaining
decomntissiot[ing liability and Enquestj[ave zeJ'o buc cot\titiue to be operator
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STRATEGIC REPORT

On 15 April 2021bp announced it suspended production Gram the Foinaven fields, locaiul west of Shetland,
as it began prcpamtion$ [o Kmove the I'etrojarl Foinaven floating production, storage and oHloading (FPSO)
vessel flom operation. The IPSO, wllich lIDs been in the Foinaven area since 1996, was approaching tile end
of its 25-year design liQ. Snark I)ad bnn under way [a consider options [o extend the life of the vessel, but
due [o its age and demuiding environment, i] ww detemiined Mat it wa$ not wonomica]]y viable to wpair
and continue to u$e the existing FASO to recover the fields' remaining resowces and all Ehe assets of tl)e
Foiniiven fields CGU were written down to zuo during 2021. In the next 12 lnontjls the main focus will be
decoimnissioning of the ipso safely and timely and deciding on whether to wdevelop the field or
decornmission the reserves, wells and inRastructun. bp disconlnected and sailed tile IPSO away aom tbe
Foinaven field in August 2022 and handed back tile vessel to ou'Hers Teekay Corporation during 3Q 2022

Results and review of the business

Tile profit 6or dle year aren taxation was S430,481,000 which, when added to tile retained profit brougllt
forward at IJanuary 2021 of $1 ,727,86t,000 and aBBr deducting total paid interim and fulfil dividends to
Qrdinaty shareholders of $178,000,000, gives a total retained profit carried fatward al 3 IDecember 202 1of
$ t,980,342,000.

lite key nmancial and other perfonnance indicators during the year wem as follows

Twnover

Operating pjnfit / (lass)
Profit / (loss) for tile yeah'
Taub equity

Quick mtio+
Retum on average capita] entployed++

Gross profit percentage '

266

i3.28

42

341

(9.74)

(107)

(75)
2).02

149

+Quick racia is defined as curent assets(excluding stocks, debLor$ Galling duc after one year, derivatives and
otller financial instruments falling due after one year and defers'ed tax assets) divided by curmtltjiabilities

++ Rctum on average capital employed is defined as praHit foi' the year aren adding back iitterest, divided by
avenge capital einplayed. Capital employed is defined a$ total equity plus grass debt, excluding goodwill
an<1 casll

+++(ims$ profit percentage i$ defineclw grass profit divided by Uncover

Tumover has incteascd by $ 1,057,432,000 in 2021 mainly ([ue lo an incKase of $743,144,000 in gas and
$308,374,000 in oi]& NGL(ilatuia] gas ]iquid) revenue as per t])e incrmsed production in Clair, Clair Ridge
and Culzean fields and increase in other opemthl8 revenue in amount of $6,034,000. Ths has been partially
offset by the $120,000 decmase in tariff income

Increase in gas revenue eum $160,74S,000 iil 2020 to $903,888,000 in 202 lwas mainly driven by the
incnasc in the average gu rcaliwd price year on ymr &onl S3,105/mmwf(2020) to S16,607/mmscf (2021)
resulting in an increase of $734,898,000. There is a slight growth in production fl'om 51,773 mmscf to
54,429 mmscf in lite respective years resulting in an incrmsc of S8,246,000
Ule oil production increased by $15,295,000 compared to previous yuan(from 7.2 mmboe to 7.7 mmboe in
che respective yeats) and there was a significant increase in average oil realised price, flom $35.82/bbl
(2020) to S71,08/bbl(2021), nsulting in an increase in avenue of S270,553,000
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The main drivel's of the NGL(natural gas liquid) tevenuc incnasc by $22,526,000 wcm increase of tile
average NGL. ruin/wd price atom $3{)3.67/ttmne in 2020 to $61S.43/tonne in 2021

The company generated ai] operating profit of $655,1 91 ,00(] in 2021 compared to $755,911,000 loss in the
Devious your. PHjnajy drivers ofthi8 cllaulge aK the followings: small decrease iu cost of ' sales in Roto\ult of
$45,881 ,000; decrease in the impainnent charge recognized for fixed asset invc$tmcnus of S523,884,000;
incKase in turnover in amount of $1,0S7,432,0t)0 {1cscHbecl above; d crease in impairment of tangible assets
of $327,840,000; increase in other openlting income h amotult of $24,817,000; increase iil proflb'loss on
disposal of'axed assets in amouttt of S28.140,D00; onset by dividend income from Amoco(U.K.)
l£xploration Limited in 2020 amounrhlg to $600,000,000 (Nil in 2021) and $3,000,000 due to otl)er f.actors

Besides the incrcmc in turnover the other key ctriver whicll fumed the openltiug loss to profit was the
signiitlcantly lower impairment charge on fixed asset investment in 202 las itt 2020 deere was a significant
decrease of net asscLS of Amoco(U.K.) lixploration LimiLcd nsultcd in an impaimlcnt chung of
$saa,B37,00{)(2i)21 impaimnent clliir$e: $9,953,000). 1u addition a tangible asset impairment I'eveisal was
recognized of $3,374,000 in 2021compand to $324,466,000 c})argo in 2020 mostly driven by better long-
[ei'm oil and gas price assurtiptions

During the year, bp's price assumptions applied in value iti usc impaimicnl testing hr Bunt oil up to 2030
wcn incrcaw(t lo reflect near-term supply constraints. bp's management also expwts an acceleration of dle
pace of transition to a lou,ei' cartoon economy. A$ ouch, Lhc long-term Brcnloil assumptions wore decreased
luring ihu year, ] aching $55 per barml by 2040 and S45 per bai'iel by 20S0 (in 2020 i'eal tem)q). Tl\e price
assumptions applied in value in use iiTi[)atrmcnl test Gor Henry Hub gas wcw unchangocl 10 those usccl in
2t]20 cxccpl thai the assumption Gor 2022 s'as increased to ietlect short tem) market condition. This
triggered impnirlnent mversa] in Anmde], Cu]zean and Don. ]n 2021 following the suspension of PK)auction
Hmm the Foinavcn Holds impaimlcnt charge was itcctgnlizxd

Ule tax c])urge fbi' cue yeah' is $204,924,000, '1'his wprcwnt$ an increased to the prior yciir ci'edit {tf
$(4i9,004,0{)iJ), mild icING ian rccluction in the ctlrrent tax charge of ' $4,270,000 and an increase to
the deferred tax charge of S628, 198,000
I'he incl\:asc in the delbrred tax liability of'$204,924,000 arises numnly as a consequence of atl incl'ease in
the defermd tax liability recognised on [ax losses carried R)rwaKI

['he (te lease of(luick ratio was main]y at(ributab]e to incl'ease in s])Olt trim decommissioning In'ovisior

Incrcaw oF i'clung on nvcxnXC capita\l employed was mainly attributable that the entity has profit in current
yeah' comparing t])ejoss ul prion' year

The increase of gross pi'oflt was duc u} inc :asc in tumor'cr clcscribcd above

Section 172 (1) stntcmcnt

This section ot ' tl)e Strategic Report descrlt)cs hllw ttic dirccLtlrs have had regard to Lite matters scl out
scctitln 1 72(1) {a) ttl(1), anti Horns the statement required under section 414CZA of the Cotnpanies Act 2006
(tile "Act")

During tile course ot ' the year the follow'ing primacy tasks wet'e undeilaken by the Board in line with) the
f)t'ittcipal activities tjf the cotnpany

Defining and esutblishing purpose attd strategy ittcluding, where relevant, luavhlg regard to the
purpose. strategy, cultui'c and vajucs {lcflncd by BP p.I.c.

Monitoring the ptllcnlial chitllenges pieseuted by the ongoing COVID-19 pandemic, I)irving regard to
Ehe company's safe and reliable operations.

Assuwillg principal nnd emerging risks relevant to the company
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STRATEGIC

Tbe table below demonstrates how the Board alas discharged their duties under sutton 172(1)

Fund)ei' information on che bp group policies applicable to the company can be fbuud iu BP p.Lc.'s 2021
Annual Report an(t Porn 20-F and the bp Sustainability Report 2021

Stakeholder engagement

For further detai[s on how Ac company has engaged witt) stakeholders, Fostered relationships with t])eln uld
how this ])as impacted decision making, p]ease mhi' to t])e Engagellient wit]) Stakeholders Statement found
iu the Dirwton ' Repos't.
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SlliATEGIC REPQRT

I'he company'l principHldccisions

I'he ctlmpany and the bp group have taken the view that a 'principal ' decision is one which is material and
strategic in natul'e and would aHect tl)e ability of the cotnpany to getterate or preserve value oven' che long

During tl)e period, the fnjjowing pi'incipal decisions wem taken by the company whilst having Heard to the
cttmpany'8 SLakchltldc anti other relevant Captors:

Principal decision 'l'he relevant Ihcturs taken into accilunt during! Ihe
decision maldng process

the impact pf such a
decision on the long-term prospects of the compmly
as well as considering tl)e
company Ln ensure that il
msewes at the time of the dividend.

clcxcd, approx dLhc year:
and paid a dividend as appropriate to tl)e sllai'ejtolder.

The directors anti apps)vcd the
of ' US $1bn of tile company's short-tei'm

deposit held with another group company onto a long
L with nn incrcascd limit.Lc:rni

oFLhcThe cl

on the long-terttt pi'ospects and the fltlancial position
of the company

Principal risks and uncertainties

The company aittis to deliver sustainable value by identifying and rcspclndiilg succcwsHully Lo asks- Risk
management is integrated into tile process of'FIRM)ing and performance I)management tbr tile bp group

Ihc risky 1istc;cl bcl(}w, WOarutcly or in colnbinalion, wollltt have a inatcHal advc c cfltGt on Lhc
h)pletnentation afthe company's strategy, business, fittancial peilbrt)lance, results of operations, cash flom's,
liquidity, prospects, shareholder value and rctum$ nd rcpuLaLion. Unless stated othcrwiw, further details on
these risks are included xvithin tl)e risk fncton in the strategic report of the bp group Annual Report and
[;term 20-P ' G)r the year cndcl1 3] 1)cccmbcr 202 1

Strategic and comincrcial risks

Prices told nia?kats

T[ie comllany's f]nancia] E)er6nrmance is subject to r]uctuating pl'ices of oi], gas, technojogica] c]lange.
exchange ruth fluctuations auld Lhc Benentl m:\croeconomic outlook. Oil, Xn$ und product pHccs arc sublcct lo
iittet'nationa] supply and demand and ittargins cali be volatile. Political developments, increased supply otoil
and gas ctr altcmaLivc I(>w carbon energy $tturces, technological change, glttbal ccomtmic cunclitions. public
llealtl) situatiojls (including the contittucd impact ot the COVID- 19 pattdemic or any futon epidemic or
p:endemic) nnd the influcnc of OPEC can impact supply :m(t demand and priwcn nllr our products

Accessing and pnlgrcnsing llydroctlrbon cst nrces atn! ttnp curbtln oppoftt nines
The company's inability to access, l€new and progress upstream iesoujves hia timely minuler could impact
uq 6utui'e llt'oduction and f]nancia] llcrGonnancc. I.'urthcrlnom, the company's inability to access loxv carbon
opporhmities and tile commemial teiins associated witll tllose opporttlnities could impact its finitncial
pcrGonnancc

Vlniof ptfliect deli\'ery
Poor investment choice, etHlciency or delivery, or operational challenges at tiny nnajor project that underpins
pi'oductlon OI' pj'oduction growth, could adversely aHcct our financial performance.

Gea1lolitica}
The company i$ wxposcd to a Huge of po]itica], economic attd socia] dcvclltpmcnts nld consc4ucmt chnnBcs
10 the {ipcrating and regulatory ervin)nmcnt which could cause business disnlption. Ptllitical instatjility
changes to the regulittory environment or taxation. intel'national trade displjtw an(t tlitniers to flee made
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inten)ational sanctions. expropriation or natiottajization of properly, civil strife, strikes. insun'ections, acts of
tcrrttrism, acts nf u.ar an(i pub]tc health situations (including the cnminuu] impact of the COVen-i9
pandemic or any future epideiltic or paildeinic) may disrupt or curtail our operatioin, business activities or
investments. These [ tay in turn cause production to dwline, limit tour ability 10 pursue nen' opportunities,
affect the recoverability of our assets and our related earnings and casll flow or cause us to incur additional
costs, paillcujarly due to tile long-term nature of many of our prdects and significant capital expendimre
required

LiquidiQ, $ttancialcupucity unalinunciu!. including credit, exposure
Failure to worl( within the financial framework set by tile bp group could impact the company's ability to
operate and insult in financial loss

Joint arrattgcmcnfs and contractor
TI)e company may have varying levels of control over the smndards, operations and compliance ol its
partncm, contractors and sub-contractors which cotUd result in legal liabiliq and reputational damage.

I)igital infrasnitclKre Bild cl'benecurily
Bi'each oi' failure of tjic company'S oi third paiLie$' digital inltustructure or cyber securely. including ltlss or
mistlse of sensitive ildonnatiou could damage its operations and reputation or increase costs.

Cunent gcopolitiwl factors have increased these risks

Clittutte change and the tr :isitiott to a loner carbon ecotionl?
Developments in policy, law, oegulation, technology and markets including societal and investor sentilncnt,
related to the issue of climate change could increase costs, constiahl the company's operations and aHect our
business plans and [lnancial performance.

C$tl petition
hlability [o rcmaiil cfnicicnt, maintain a high-quality ponnolio of assets, innovate an(t retain access to an
appropriate[y ski]]ed R'orkforce(w]to may be emp]oyed by atlot])er bp gi'oup company). could negatively
impact delivery of tile company's strategy in a highly competitive market.

Crisis nwnagenlent and bttsilius coiltinttiiy
Potential disruption lo tile company's business and operations could occur if it does not address an incident
eRbccively.

llisttrattce
I'he bp group'$ insurance strategy could expose the bp group lo material uninsuKd losses which in tum
could adx'ersely aHect tile company.

Safety and operational risks

Process sclfety, personal safer an d el! viton teen tal risks
The company is exposed to a wide range oFhcaltjl, safety, wcurity and cnvironmcmalrislcs thai could cause
harm to people, the environment, tile company's assets and result in regulatory action, legal liability,
business interruption, increased costs, damage to its reputation and potentially denial of its licence to
operate

I)ri11it! g and productiait
Challengillg operational ciwirnnmcnts and other unccH8intics could impact drilling and production activiLics

Security
Hostile acts against the company's staff and aclivitiw could cause harm to people and disnipt its operations

6
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Product quality
Supplying customcxs with on-upwclHcuiion PK)ducts oulcl damage the comp:lny's reputation, lwd k}
Kgulntoiy action and legal liability, and potentially impact its financial perfannance

Compliance and central risks

Iff licqt tl isconduct and now-coltlpliwlce
Ethiaa] misconduct or brcacl)es of applicable laws by the compatty's busiltesses or its employees could be
damaging LO it$ rcpulution, and could wsult in litigation, rcgulattny action nnd penalties.

Regltlat Oft
Changes h the laxv and mgulation could increase costs, constrahi the company's operations and aHtct its
business plans and financial pedbmtance

r easury and treasitry trading activities
[ncNcctivc oversight of trcusury and trading activities cltu]ct ]cad lo business disruption, Rnancia] ]oss
lvgulatory intervention or damage to tbe company's reputation

Reportitlti
Failure to accuratcjy report the cllmpany's data could lead [o regulataty actilln, legal liability and
tpulational damage.

I'inancial risk nianaRement

fhe cortipany is exposed LO a number of diffcncn1 6nanciul asks arising ltt)m naLural business Cxposuns ns
wcllas its use ot ' financial instniments incltlding market risks relating to conuliodity prices, fbieign cuiTency
excjiange races and interest rates; and ci'edit risk. b'unhcr details on tt\ese financial risks am included within
Note 28 ofthc bp Enoup Annua] Rcpon nnd Foml 20-F tor [hc ycni' ended 3 11)cccmbcr 202 ]

AuthoHzcc1 6or issue on behaltof the Board

K Maclenluan
I)irector

Registered Office

I Wellheads Avenue

I)yce
Abcnlucn
AB2 1 7PB

Uttited Kingdoii\





KS! REPORT

BRITOIL LINlITED

I)ireclon

['he pnsenr directors are ]isted on page 1

K Maclcnnan, D F Reiter. G R Gordon and IC Emembolu served as directors tluoughout the Hmancial year
Changes since I January 202 I are as 6oljows

P J Nladlcl
I C Emembolu
J S But'ton

L A KinEham

Resigned

23 September 2021
7 February 2022

17 Febniary 2022
23 September 202]

Dircclors' indemnity

Tle company iildenlnifies tile dimcton in its Articles of Association to the extent allowed under section 232
of talc Companies Act 2006. Sucll qualiQing third party indemnity provisions for the benefit of dle
company's di ctois wmain in force at the datc of tjlis spot't

Dividends

Doling the year tbe company bas declan'ed and paid dividends ol'$178,000,000(2020 SO). The dirwtors do
ot propose the pays)ent ofu final dividend(2020 $O)

Financing instruincnts

hi accordance with section 4 14C of the Companies Act 2006 the directors have included iidomtariou
ngarding financia] instruments as required by Schedule 7(Part 6.1) of the Large and Medium-sized
Companies and Groups (Accounts and Reports) Regulations 2008 in the strategic report under Financial risk
management

Post I)dance sheet event

On 14 December 2021 bp announced its intention to acquire Rockrose's 28% shares in Foinavetl and 47%
shalt in East Foiilaven fields. The deal was completed on IApri12022 and H a result bp increas<1 its share
to 100% in Foinavcn and 90% in East Foinaven fields. Since tjie Ransaction arose only subsequent to 3
December 2021, it will be reflected in the financial statements of Briton Limited 6or the year ending 31
December 2022

Going conccm

The di['ectors consider it appropriate to ac]opt ]]]e going coj]cem basis of ' accounting in I)repaying t])e
financial statements. The current wonoinic and geopolitical environinenb as well as Lhc ongoing impact of
COVID 19 were considered u pan of the going concem assessment

Liquidity and Hululcing is managed within Mc bp group under pooled group-wide arrangements wjUch
include the company. A$ part of dte going concem basis of preparation for tile company, the ability and
intent of tl)e bp group to support die company I)as also been taken into consideration. The most recent bp
group financial statements cominuc LO be pKparecl on a going concem b:isis. Forecast liquidity of tl)e bp
groupjms been assessed tender a number of stressed scennios, including a significant decline in oil prices
over Ule 12-ttlonth period fmm the date these financial statements were approved. Revel'se stress tests
perfomie(t indicated that tbe bp giuup will continue to opel'ate as a going cancel'n loi' at lout 12 months rom
the date of appmva] of the financia] statements even if the Brent price fell to zero. In addition, bp group
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nlanagemeilt })avc CnnGTTnGd the existing intra-group Funding and liquidity amangumcmt$ HS cuncntly
constituLed ai'c expected to be ]naintained fhr the foreseeable future, being no less than twelve months ltoin
:he approval of these ftnailcial statements. No material uncertainties oven' going concern OI' significant

judgertlents or csLimatcs on the aswssmcnt were identified. Accordingly, thw company will bc atllc 10 draw
nn suppllrl Gram the bp group tbr the lbreseeable fUtoN ail(t these Hnlancial statetllents have theres oie Iden
pixpared on a going concern basis. For funhei' infoiination on financial risk factors. Including credit I'isk and
liquidity risk, scc page 5-6.

As noted in the Stl'ategic Report, the company holds intensts in a n\uttbei' of producing fields in the UI(
continental shelf. us :l result ihc cttmpany'B c:ish flows nrc impacLctl by change in the commctdity priwc
There is no significant explot'anon or developtnent spend planned o11 those fields during the going concert
period- The company claes not hold cash directly und funding Kquirumcnts are met through the central
TKasuty organisation, as a result he company is reliant on tbe overall group finding to continue in
opel'anon and incct its liabilities as thc}, Gallduc in Lhc gllittg concern ltcriod. The total {lcbil t)alancc nf the

lcmal nuance accounts(IFA) in the compiiny its at 3 IDecenlber 2021 is $439,214,000 ftiuclecl by BP
h)ternationa] Limited. Tale company has on]y intel'company trading witjlin tue bp group and a]so])as net
anseus position or$4,503,349,{)00 and ncl cuncnt assets of $2,38{),SS7,0{)0

h] assessing the prospects of IJritoil Litttitcd, t))c diRCLllrs Holed that such asscsslncnt is fubUccl tn a dcgnc
)r unccrLainly that can be expwted to increase looking out over time and, accordin14y, that fixture outcomes
catutot be guard)deed or predicted wit]) cei'taitlty

Having a reasonable expectation that tl\e company has adecluace resouj'ces [o continue in operational
existence 6L}T ut lwsi the ncxl 12 luonihs flom tile date thug flnnncial sl:clements were allprovcd, the
directors cousidei ' it appropriate to continue to adopt che going concern basis of accounting in preparing t])e
h)ancial statcrncnts.

Future devclopntcnts

Tile directors aim to maintain the ]nanagement policies whicjl have resulted in the company's stability in
recent years- 'l'hcy believe thai the company i$ in a good pltKilion to take aclvantagc ltr any oppoilunitics
which may arise in the fund'e

It is tbe intention of'tbe diRctors that the business of the cotttpany will continue fbr tbe lbieseeable hituie

Research arid tlevelof)ment

Rmutrch :md development costs relate (o he company'8 sjrire clf iliuup loci research and development
progi'amines and initiatives. The cl} t of these group prqlccts al'c absorbed I)y the fields and locations and
thcNforc the legal entities which are expected to benefit hom tllose <lcvclopments are in the 6u

Stakchalder statements

hiBaBemenl with other stakeholders

I'he Boanl rucogmi$cs the implirlancc of considering anti having ngaKI lo kcy. stukchttlclcrs an([ their
interests xx'glen making decisions. ]3y Lhorllughly undcntantling the company's key sukcllolder groups, the
Bonn can successfully consider' and address the needs of these stalceholdels and fbstei' good business
tlationships with them. The ooinpany considers its governlments, sharcholdcn, customer, suppliers and
cnmmunitics within the ccltintries it operates

Fhe Board iirc camminul ro doing business ethically and transparently, using bp'$ values an<1 ctlclc of
conduct to guide t])em when engaging and working with business pailners. The company's activities, and the
Jocision$ tlf it$ Board, amccta wide wijlety of individuals and organisatiuns. The Bo:irks cngagcs with its
stakel)olden. !istening to their difYbring needs and priorities ws an everyday pail of business, and utilising tl)e
RHclb:ick peccivcd LI) in6nrm Lhc Baal'(I's tlcci lott-nlakin8
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As noLc<] in the section 172(1) statement within the Snategic Report, responsibility for decisions that impact
tile entire bp gi'oup al'e takett by dte Board of BP p.I.c. On behalf of Ule company. the bp group is a ittember
of industw associations that oRcr opportunities to share good pmctices and collaborate on issues of
importance Additiona[[y, cite bp group works w'it]) govemments on a mage af ' issues t])at are relevant to its
business. Crain regulatory compliance and undcntanding t8x liabilities, to collaborating on commujlity
Initiatives

Regularly engaging wall st:lkeholders is a priority for tl)e company und the below table describes how tl)e
Board had Heard to the need [o rosier relationships with the company'$ key stakeho]den, how outcomes
were considerul and how cojlcems wen identified and addmssed duHng tl)e nporntlg period. Furtl)er
details of these decisions, and if applicable any principal dccisilnts in relation [o the stakeholders, are
discussed in the section 172(1) statement;

Stakeholders Stakeholders
interests

How ne have fostered
relationships

How the fostering of
relationships impacted
decision making
N4anageinent an(I/or. xvllere

significant, the Board are
provided with updates on
renew'als attd negotiations for
existing; an(L'ar new supplier
agreements. The information
received supports elective
decision makhlg by the Board
when considering the long tem
consequences on mlationships
willi supplies
On an exception)al basis, the
tliKctors will engage with
suppliers tjlrough means of the
procurement teams in the case
of ' any escalation.
bp's supplier site visits arc
intended [o be [nutuajly
beneficial in tenlls of

improvement and lemming
opportunities

Suppliers 'pir'n 'a;;;i;;;F'K
understand. and where
feasible. meet tile
suppliers' needs and
cxpectatians.
For the company to
provide regular support
to the stlppliers in order
to improve suppliers'
systems and avoid
delbcts and/or
operational issues
where feasible.

To be pan of a fair and
rwpectftll tender and
supplier selection
process.

To be part of a valued
supplied- relationsjlip
centred around ethics
and transpanncy.

The company maintains a number
of bp group wide policies to
ensure fair treatmellt of its current
mid potential suppliers.
Tile bp group also conducts
supplier site visits to build
re[ationships and monitor])ow
walk is being carried out,
ensuring that it meets the
suppliet's' and the bp group'$
expectations.
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Customers F'or Lhc company to
E)I'ovide ts custoiiiers

dualitywith ioP
services.

For the con)party to
twstcttbuild

itswillarclutionfhip
custoitiers.

saabEnsuring the

exec ration of products
and services provided

Is customers andLl}

claims inLllal any
elation to tile saDIe
nd(trewul nnd Ksolvwd.

[insuring that customer
data is kept in a secure
environment and only
Ror the duration and
purposes that tile data is

iced for.

The comply maintains a number
of bp grotlp wide policies to
cmsuw the ongoing security of
customer' data. safe execution and
quality of the products an(t
services and a continued tihsted
I'elationsl)ip will its customers
On behalf ol ' the comp:lny, the bp
group alsl> seeks to engage witt\
customer through forums such
w social media, linus bp groups
ind in-depth intewiews with
customers to better understand
customer's needs and seek tjleir
hc<lback,

Management and/or: wl)ere

significant, the Board are
provided with updates on
renewals and negotiations fi
cxibLing anti/or new customer

Tue infos'nationcontracts.
eftbctivereceived suPPOJls

decisi(}n making by the Board
u.hcn considering the long term
consequenws on I lationships
with its customcn.

By obtaining customer-
feedback and olli '

ctlslomcrs, it has allciwcd us to
dat'ify the coittpany's 3'ision for
hituK growth and ways to
continually acid bruntl value.



DIREC'l'ORS' REPORT

Communib
nnd
ens iro n tncnt

Tile dii&tiii;
Klationships on behalf
[of t])e company with
aspect to commtuuties
aro important far all its
activities, but
particularly for major
new projects where its
presence may bring
about changes in the
local areas, such as jobs
and support 6or
cotninumtv
development, changes
n the physical

landscape, changes tol
the local ecosystem.

Tile company maintains a number
of bp group wide policies to
prtlmttte sustainable and
environmentally hiendly business
and operational pmctiscs.
I'llc directors engage with local
communities tjuough public
conwltations and meetings with
local repo'esentativas and
complete impact assessments
wllere relevant. The (directors also

consult with NGOs. academics
and induslW associations,
drawing nn tlleir external
expertise, input and challenge.

Management and/or, where
signilicant, the Board arc
provided witl] updates on the
environinenta] impacl of the
company's business operations
The in6onnation received
supports c8cctive dwision
making by tile Boaixl when
utnsiclering the long term
coltsequences on the
enviroiunent and local
communities
By following and implementing
he bp group wide sustainability
jpolicy, the company has tween

able to measuw and manage its
impact on the community and
environment in wjiicjt it
operatesFor the company ul

manufacture anti

deliver high quality
products auld services in
an energy cfHlcient and
environincntally
responsible maiulei'
To conduct business in
a rilunncr Lo minimise
negative inlllact on the
surrounclinK area and be
mspectl'ul and
conscientious of the
environment tile
Hnanciul environment.
To take into account rhe
interest of the local
community wjlen
considering future
nvestmcnts and
business decisions



1) iKECTORS LREPORT

Shareholder
oxwed by RP
Exploration Opel'aung
Company Limited. 'lyle
cttm])any is committed
to lnaxinlishlg long
term sl)areholder value.
in wharevwr noms, when
taking its decisions.

bp group fiinclion8, cross 'l'ax,
['ronsurv and Fii)ai)ce, itt
conjunction with senior
m:inaHcmcnt, lttake
recommendations to declare
dix'idends. whcru relevant. via a
thorougjl nwsibility analysis
process as part of its System of '
Intel'nal Control. cnsuHng the
:ippropriatc atnouttt of dividend
and associated impact ure duly
considered.

The gQTnpUny sports to its
sharchtljder on a regular basis in
tl)e tami of its nmanuiul

statements and, u,here applicable.
IS business, stj'ategic plans anal

key risks
TI)e company keeps pllc North
Sea Tmnsition Authority altd the
Govenlmcnt infni'inca of any
significant changes to tile
company.

One of the company's strategic
aims is to ptlrsue strategic
growth to maxiinisc long teal
value for its shareholder
Tile comp:my's ctlmpliance
with the bp group's System ol
[ntet na] Contro] assists the
Bo:ird when uonsidcring
whctlicr to dcclai'e dividends.
tl)e amount ol dividend and any
lssociatccl impact. Spccinlcally,
the Board will i'evieu' relevant
internal hinctional assurance

ldvice notes when considci'ing
the declan'alton of 8 dividend to
its shareholder.

Government/

Regulators
I 'or the company to
create

valued relationsllips
with the North Sca

I'ransition Authority
and the Govemment
cenhv(I aro un(I Clinics

ind transparency, anddiscuss ]'elevatlt

regulations an(t
guiclunce wl)ei'e
tlecessaiy

Management ando'ar, wl)ere
sigmticant, tile Board iirc
provided xvitli upd:tees on
changes in ivgulation ando or
legislation itnE)acting the
company Tile iufLnnKtion
received supports cflbctive
decision making by tile Board
when consider-ills tl)e
company's compliinlcc u,ith
laid ngulations and/or
legislation
Tile company ucmlinually
engages with local gox ernEnent
bodies and nl' i'emulators to
ensure it is conducting itself in
accord:mce w ith rcl.avant laws.

rcgulaLion tl} cnsui'e its good
standing, Crist aud respect in
society and laUgH'ity.

Streamlined End'gy & Carbon Reporting (SEER)

As a UK sul>sidiary ot ' a UK parent company which prcpaws a group ditecton ' repos, SECR departing
details arc incluclwcl in the strategic rcptlrt of the llp group Antnial Report and f'omn 20-b' Gtlr tl)c ycai' et\ded
3 I December 202 1

Cot'pot'atc Govcinance Statement

In 2021, the bp gm)up opcmtcd undcl' the cni'poi'atc governance h'amework implcriicntcd hl 2020 to more
closely aligll with bp's new purpose - reimaginin$ energy Rlr pcllple and our planet -- as well zls the nCW
stnnelly. The fmtncwtlrk defines t>fl'R i'tljc. [o pron\ote the long-term susuinahlc success of the company,
generating value fbr its sh:ireholclers while having mgard to its other stakeholders, the imp:tct llr it
opemLions on the communities win)in which it operates and the envirllnrncnt.

The company'$ ultimate parent, BP p.l-c., aplljied the UK Ccirpctrutc Govcntancc Code (the "Code')
Ellrougjlout the year, with tile wompitl)y comjJlying u,ilh bp'$ (global Subsidiary Corpontte (iovcmancc Pttlicy
(the "lDolicy") when applicable
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DIRECTORSI KXPO R'l

lyle governance principles of Ge company arc determined by BP p.I.c. to promote consistency and
standardisation prior [o being implemented in its subsidiaries in local jurisdictions. 'elle priucip]es
determined by the bp group define dle role and purpose of the Board, its pincesses and its relationship willa
exwutive malagcmcnt, shamholders and otl)er stakeholders, as defined in the BP p.I.c. 2021Annual Report
and b'orm 20-F. This system is inflected in the govcmancc of tile company through the adoption by Ehe
company of:

Ehe System of Internal Conti'al, being the htllistic wl of management systems. organizational
strictures, processes, standards and bell:iviours tjiat am employed to conduct the bp group's business;
che Ptljicy; anti

Ehe bp Code of Conduct based on bp's values, setting clear expectations for how we u-ork at bp which
applies co all bp employees, including dit'ecLnrs appointed Lo the company-

S}'slam aflnternai Clilttro!

Ule System of ]ntcma] Control processes, wllicl) include functi£lnal assurance an(t intemal bp group
nutllorities, facilitate elective and efbcicnt operations by enabling tile company [o respond appropi'lately t]}
significant business. operational, financial, compliance and other asks aiding the company in achieving its
oUcctives and fUIJIUhlg its purpose. This includes the w6cguarding of aswts hom inappropriate use or loss
and ltaud and ensuring liabilities are identified and managed

Further, dlc System of hitemal Control helps to ens\ii'e the quality of tutorial and external Kpoiting. This
sequins the maintenance ot'proper records and processes that generate a Row of time]y, re]evant and re]iab]e
infomtation from xvithin and outside the organisation. 'Hle S}'stem of Tntemal Control helps to ensuiv
compliance with laws and tvgulations, in addition to intcm81 policies with rwpect ta tate conduct ofbusiness.

FI)is System of Intcmal Control lIBs been especially important during 2021in light nf the challenging macro-
ccllnomic environment facing t])e bp group and the significant operational challenges pi'cscntcd by the
COVID-19 pandemic resu]ting in g]oba] restrictions oli t])e movemellt of people. This leas loci lo the majority
uf the compiuly's employees woi'king remotely to safeguard ljleir, and othel=. w'ellbeing wl)ije inahltaining
salt and reliable opel'aligns and support of bp's customers

rite Policy

TI)e Policy is a comprehensive $cl of rules and recomjnendations, reflective of beal pi'acticc govcmance un(t
tl)c cc)nLcnl of Gomial corpointe govei'nance codes 6or private campania, an(t is designed to improve
subsidiary governulce:

by mitigating legal and reputational risk and preserving the integrity of the bp group's corporate
stt'uclure:

to selwt, train, and assist coinpetcnt and conlidcnt directors and olticets who execute their duties in a
inamicr thai mit;gates the risl{ of breaching legal requirements did fiduciary {luties;

ii. to specie which of the bp group's businesses and functions are accountable far the various aspects nf
shblis])mcnb adminishition and corporate governance of subsidiaries

to provide a structum through which company objectives can be achieved and monitored; attd
to support the System of hltemal Control and the bp Code af Conduct

As a resu]t, t]]e company has not considered it necessaW to adopt n fnrma] corporate govemancc code

'n)e policy requires any decisions in respect of the formation and cllai)ge of entiLy kami, nmuncing of intm-
group acLivities, tmnsfbr of ownership and dissolution to bc mack pursuant to bp's System of Internal
Control prowsses. Monitoring in respect of compliance with the Policy is completed Olt a regular basis, and
any excel)lions 10 the Policy aw considered and agreed by the Board of the company

14



DIRE(:TOES' Rl; PoR'l

I'he IJttlicy HOLS out the msponsibilities of all directors inld ofHccrs of each {lr the bp group's subsidiaries and
tl)e primary tasks of the BoirKI, including consideration and exectltion of long-term strategy, monitoring of '
tile subsidiary's pei'fom)ance and ensuring that the principal i'asks to the subsidiary are identiliecl and that
appropnaLc syst€:ms {lf risk managetnent and control are in place

F])e Policy mquit'es directors to

attend induction training tlpon appointment and are recommended to rebesh their staining annuajjy;
OI engage in any activity tluat is, oj- gaul(t wusonably perceived to be, in conflict w'ith tile inteKSLS {tf
llc company und arc furtjlei' required to act in tl)e best intcrcsts oF the company, wjlicjl mny not
ccessai'ily coincide with the best interest of Lhc bp group;

iii. consult in advuncc of cllnOicts of duties in order to identify anti implement steps to avoid or mitigate
such conflicts: and

v. retain nsponsibility fat ' the approval ol'financial sLutcmcnts

Decision making rests \x'ith the diwctcirs of the ctlmpany and delegation of specific powers or decisions is
.locumcnlccl in wHting. setting out the reasons lor and scope and limitation of such delegation\ supported by
a form of bp group autl)ority. Ihlegatiltns arc lionitored and reviewed by the Boat\l on a regular basis

lpplicatia11 afire system (fipvcl'ntii ct

The directors have itpplied shih Ky$tcm of coven ance by

Proinciting Lhu purpose llf tl\e company to ieiinagine enwrKy Ror pcttplc and our plajlet, xvith an
ambition to become a net zero company by 2[]50 or sooner, and to he]p the wor]cl llc] ]o nc] zzi'o
Regularly review ing its Boat'd's composition to ens\lrc thai it hag an april'opriately diverge balance of
skills, backgrounds, wxpcricncc and knowledge and ensuring that indiviclunl {lirccltu-s hax'e sufficient
capacity to snake vahtable contributions, The Board retains a minimutn ot three directors whciu
npprttpriatc, and where apf)ropriate promotes independent and objective challenge rhiotigl) tile
appointment of a ininimunl of linc director wha is not directly or hidiwcily responsible for the
mnnagcnncnt function of tile company. In certain cases when appt'opriate, the Boom nominittes a
designated Chair to provide leadership of the 13llard dut'ing Board meetings.
Undcrlaking training on a regular basis to ensure that they have a clmi' understanding of ' their
esponsibilities and accotlnlithilitics. 'jo xuppoi't cHective decision-maldnH, diwctors ctltisidcr t})e

System oflntci'nal Conti-ol, tile bp Code ot Conduct nnd LllC coilpany's purpose and stow it Rirdlcn
tl)e bp group's ptJrpose, :isms and arribitinns, when acting in their capacity as a director of tl)e
ctltnl)any
In accordance with Lhc Policy, tl\c IJoard is supported by the System of Internal Conti'ol to identify
}ppot'lunlties to create and preserve wilde. Rc6cr tt} the E)rincipal dsl(s :tnd Lmcertaintics in Lhc
sti:lteHic rcp(}rl
staving regal'd to and fostering gooc] stakcho]t]cr rc]ationships. Retbr to the statement orcngagcmcnt
willa koy stakcl\oldcrs in Lite diKctors' i'eport tbr tlirther intbnnation

b.

d

Auditors

Pursuant io $ccLion 487 Of tile Con\panics Act 2006, Deloit]c I.I,P have exit'eased their willinBiess to
ctlntinue in office as auctitom imd are thcl farc decmccl reappointed as auditors
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Directors' statement as to the disclosure ofinlormation to the auditor

Ule directors who were I)members of tile board at the time of approving the directors' report an listed on
page 1. staving made enquiries of follow direcloi's and of tile company'$ auditor, each of tl)ese directors
confirms trial

To the best of each dinctor's knob']edge and be]icf. there i$ nn inGonnation w]evant to t])e pi'eparation of
tile auditors report of which the company's auditor is ujlaware; and

Eacji director has taken all the steps a dh'ector might rewonubly be expected to Imve taken to be kwan of
relevant audit information and to establish tllat the compuiy'g audinr i8 aware of that information

I'hs coidirmation is
2006

Even and should be iuteipreted in accordance with section 418 of the Companies Act

Authorized [or issue on beh:ljf of t])e Board

K Maclennan

Diector

Registeizd Office

I Well])eads Avenue

Dyke
qbwrdeen

AB21 7PB

United Kingdom
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STATEMENT Ob ' 1) I RbICTORS RESPONSI BILITIES IN RIISPECT

BRI'l'oI I, I,Ih'l I'l'EI)

[hc dirwton a Ks])onsib]c Rlr preparing tale Annual Report and the f]nancia] statements in accardunwc
with applicable UK law and regulations

Company law rcquircs ihw cliructors LO pi'spare financial statements for each flnatlcial year. Under that lau,
the directors have elected to prepare the tlnancial SLulcmcnts in accordance with United Kingdoitt Generally
Accepted Accounting Practice(United Kingdom Accounting SUndards an(t app]ic:lbtc ]aw) including
Financia[ Rc])opting Stnldard ] U ]'Reduced Disc]osute ];ratnework '. Under coittpaly ]aw t]te directors mtlst
not approve the financial statements unless tjley iirc satisfied that they give d Imc and hir view of the state of
Brain of the company and the profit or lass for that period. In preparing these finilncinl staLumcnt$, Lhc
director's are required to

select suitable accountingjltjicics and then apply them consistently

make .iu(]gcmcnts and cstitnatcs that an nasonabje and pnldent

stale whcLhcr appjicabje United Kingdotn accounting staudardsjuave been lbllowed, subject Ll} any
material departures disclosccl and explained in the Hnancial statemettts; and

prepare the tlnancial sntcmcnLS on the goiltg concern basis unless it is inappropriate h presume thai
the company u'ill continue in btlsiness

Tile directors aix responsible fbr keeping adequate accounting rehn'cts thai arc KuMcicnt LO shan, and explain
lhc company'B runs:actions and disclow with i'easonable accuincy at any time the financial])osition of the
company and enable tl)em to ensure that talc financial staLcmcnls comply with the Companies Act 2006
They an also I'esponsible for safeguarding the assets of ' the company and hcncc for faking rc sonablc steps
lbr the prevention : nd dcicction of H'uutl and othcx irrcgulaNtics

Ihc directors cclnfirm that they have cortlplied with tl)ese requirements. Details of the dirwtors' assessment
of going concern aie provided in the diwctciw' ivpor
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INDEPENDENT AUDITOR'S REPORT

TO THE Mt= A'

Report on the audit or the financial statements

Opinion
In uur opinion Ihc financial statements of Briton Liriiitcd(the uompBny);

give a true and fair Yic$' of the state of dle cotttpany's allbin DS al 31 Dcambcr 2021 and of its profit FQr the y%l
then ended;

have been properly pmpared in accodancu with United Kingdon] Gcncmlly Accepted Anountin8 Pructiwu
Deluding Financial Rcponing Standard 101"Reduced DisclosuR FramcworF; and
llavc been prepend in accordance with the Kquircmcnts of ac Companies Ac1 200(].

Wc have audited the llnancialstatcmcnts n4licb comprise
Ihc petit and loss account
1})c suterncnl af comprehensive income
he bplancc sheet;

the smlement of changes h equity; and
he Klatcd notes I to 26.

lbe nmnncial nportinB framework that h3s been applied in their pmparation is applieablc law &nd United Kingdom
Account 8 SundaKls. including Fimnci&l Reporting Standudi01 "Reduced Disclosun Framework"(United Kingdom
Gcnemlly Accuptcd Accounting Pinctice)

Basis for opinion

\Ne conducted our audit in uccordancc with International Standards on Auditing(UK) ([SAs (UK)) and app]icab]e ]nw. Our
nsponsibilitics UJldCr thon standards aK Hurtber described in alc auditor's responsibilities Ihr the audit QI' the financial
statcmclits section QI'uur Kparl

Wc an independent of Ulc company in accordance with the ethical rcquiicments that aie relevant to Qur audit or the financial
statements in the UK, inc]udinB ihc Financia] Rcpotting Counci]'s (]he 'F]tC's') Et]lica] Stanc]urd, and wc have Hullillcd our
other ethical iespansibilitin in lccorduncc with these rcquircmcnas. Wc believe that the aiidit evidence wc have obtained is
sufllcient and approprjHtc to piovidc a Imsis for our opinion

Conclusions relating to going concern

In nudiHng the tinancialstatcmcnts, we lute concluduLI thauho dirwtors' usc of the going conccln basis of accounting in the
prcpamtion ofthe llnancial sutcmcne is appFoprialc

Our evalmtion af Ihc dirwton ' asswsnlcnt or the company's ability la mntinue lo adopt the going conccm basis or
accounting included:

An assessment af wjlether material unccriftintics existed that could cast significant doubt on the entity's ability to
continue as a laing concem fQr lust 12 months acer the date orapllrovalof the llnancial statements;
An assuwmcnt of the funds that can bc made available to the company through bp group Imasury channclsl
xn nsscunnent ur thu management's idcntiHlcd potential mitigating actions and the appnopriatcncss of the inclusion
af these in the going conccm aswssmen

An assussmcnl of tbc disclosures made wiUtin the Hnalcial $181emcnls;

Budd on the work wc have pcrfanncd: \ve have not identilled any mueiinl nnccrtitintics plating to events or conditions that
ndiYidually or collectively, may cast significant doubt on the company's ability to continue m a going concern nnr a period o

ac least cwejve months hum when the 6tnancial statements arc authorised Gar issue

Our responsibilities incl the responsibilities of the directors u,ith i'aspect n going concern
sections of this upon

Lrc described iD ac KlcYm

Other Information
The other inJbntiation comprises the information included in the annual report, other than the linanci&l siaiemenl$ nnd our
audinr's report ihcwan. The directors are respolBible Gar lyle other inlbrmalion conuincd widlin tile annual sport. Our
opinion on the financial stat dents dees not cov r tbc other infomntion ald, except lo the exnnt atherwin explicitly stated in
our iejlort. we da not exprcs Hny fQml ornssurancc conclusion tRemoR

Our responsibility is io Kad the other infammtion md, in doing sa. consider whether Mc other information is materially
nconsistcnt with the linanciHI slalcmcnls or our knowjedBe obtained ia die audit, or otherwiw appear lo bc materially

ed- if wc idcnti© such material inconsistencies or oppamnt muteriu] miwtBtcmenls. 9'c aK rcquind to dctcmiinc
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whc[hur nis gi\TS disc to a ma]clin] mi$$biuntent in Ihe ]]riancia] suteinent$ thqmyQ]\es- ]]. based an the Hark we have
pcrrDmlcd, 9'c conclude that then is H motcrinl misstuternent al'this other inltimitition, u- are required to Bporl that fhcl

Rrc hnw nothing to report in this REHN

l&esponsibilities of directors
As explained moB I'ally in the statement of director ' responsibilities. the dircctois arc responsible for tbc prcpHralion urthc
nnanci31 statements and far being satisHicd taut they give H Iruc Hnd fair view, nnd For such iniumul conlmlus tbc dlrwton
dctemtjne is necessary tn enable the pnparation of finmiGial statements ttmt aK ftcc ftoin material mi$slatcmcnl. whcthur dnc
to fraud or cn or

In prcpMing the nlnanclal statements, he dhcctors a rwponsiblc lar syc$sing the company's ability lo continttc ns & 8ainB
onccui, disclosing, as applicable, matters mlatcd lo going Gonwm Hnd using Ihc going qancem basis ol'nccoilntin8 urlless the

director either intend to liquidate tbc company or to cease opcmfiQn$, or hnvc no rcHlistic Hltcmntivu bund tlo scl

Auditor's responsibilities for the audit nf the nnanclal statements
Our obiectivcs 'e to obtain reasonable assurance about whether he nm&nci81 sltltcmcnls tls H whole iirc IUc Ihln rTIHterial
mjwtatcincnt, n.bother duc to fraud or char, and lo issue tin audiiofs Kporl thtit includes our apinian. Reasonable assurance is
I high levclof assurance,but is not a guarantee tent an nudie conducicd in ncGQrdnnw w'ith ISAs(UK) will njw-ays {lcicwt H

aEcilil n)isstitcincnt when it crisis. hlisstntcnicilts CHn Hri$g from nniud ur error tmd tire onsidGNd rTI tcriu] it. iriL]ivii]ua]]y
Qr in tl)e a98regate, they could reawnnbly be expected to influence ihc ccQnomiG decisions of users laker un the bests orihcse
hnancial statements.

A nether description Qf Qur msponsibiljtics 6or the audit af the financial statcincnts is locutcH Qn Ihc FRC's svubsito
www.ltc.Qrg.uk. atKlitni';resmnsibilities. 'Ibis debi'iptiQn nnlms part af our auditor's report

Extent to which the audit was considered capable of detecting irregularities, including frnull
Incgujailtics, including fmud, an instances of non-compliHncg with ltl\YS }mtl rK:gtllntiunu. Ure design pl'Qmdurc$ in line si'ith
our responsibilities. outlined above, la detect material miHt&temcnts in icsl>cct of incgujaritics, including fraud. Ulc cxicnl lo
winch our pmccdurcs arc capnblg of dclccting inl\:gulnritiq$. including ltHnd iH detuile<1 below

Wc cqnsidvwd ihc nntu ol'tue cprnlNlny'$ incluslry and its cnnuol environment, &nd reviewed the company's daculncntation
I their policies null procetlures njatin8 to I'l'aud and Compliance with tans and regulations. \Vc also enquired of managcmcnl

about tlleir Qwn identiHlcation and assessment of the risks oftgularitim.

\Nc oblaincd Hn understanding or the lcgtll }ntlKgulinory rnlincworks that the corupnny operates in, &nd identified the key
lilws and NEulalion$ tha

had a dinct effect Qn the dctcmiination of matciial amounts and clisclosurcH in the llntmcinls IUments. TI

hGludcd the UKCon\ptinics Act nnd rclcvtint hix legislation; lind
do nnt leave a direct effect on the financial statements but compliance with which mHy bu fundamcntKI to
omptlny's abilily lo ojNralc or lo avoid }l matuinl penalty.

h

Wc disc\issctl among Ihc aullit en8a8ernent tend regaKlin8 the olipnrtunities and
organisation 6QI' fraud and haw mld n'hcrc flnud might occur in the GmHnciulstaicmcnl

Lcentives that inlay exist within tb

In cnninlon with all audits under Isps(UK), n'e 3rc 3lsQ nquircd ta pci'fomi specific pmccdu lo ruHpond U the rick p
iana8ement oven'ide. In addmssjng the risk of fi'aud thrau8h management ovcrridc uf conimls. wg tuntul IhG Hpproprinlunw5

nfjourrtnl entries nnd other' iay ustnients; assessed whether the judgements made in making accounting cslimatcs tire indicntivc
ul' n polwrttitil bills; BULL vvaluntecl the busincw rationale ol' uny significant transactions that 3rc uRumQI or outside the llomlal

bl irlu$1

n addition to the at)Qve, aur procedures to resllond to tbe risks identi6icd included the lbllowing;
eviewing nlnancial statelncnt disclosures by testing to suppQrlhg clucumcnlntiaK 10 wsess compliance u ith

provisions orretevartt Inbb s alta B8lilntiorls llescribed as having a dii'ect eHmt on the Hlnancial statements;
performing analytical proccdwcs to identify any unusual or uncxpccud Nlatianships that may indicate risks Qf

aterilil nLisstatenient due lo Iralld
enquiring of management, and in-house legal counsel Gonccming mtual and potential iitigation and claims, and

star\Ce$ of non-compliance uidl lab\ s Qnd reBulKions; and
reading minulcs ul meetings uf those GhHrllcd with govcmanuc
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INDEPEN DEN'l ' AUDI'i'Oit'S REvOlt'l

Report on other legaland regulatory requirements

Opinions on other matters prescribed by the Companies Act 2006
In our opinion, based on Dlc Hark uildcrtakun in the course ufthu nldit:

Ac in6nrmation given in ae strategic report and the dirKtors' sport fQr the financial year for which the financial
statements an prcpamd is consistent with the nmancialstatctncnts; and
Jle strategic report and the dinctors' sport have been prepend in accordance with applicabjc legal Kquinmcnts

In the light of the knowledge and undentandinE of Lhc gQmpany nnd its environment obtained in the couric of Uic audit, wc
have not idcntiGod any material ruissutemcnis in ihc strategic report or the dincton ' upon

)Tatters on n'hick \+c arc rctluircd to report by exception
Under the Comp&nin Act 2006 B'c alc Fcquind to report in nspnt of the nallQwing nlatnrs if, in Qur oltinion

adequate accounting records have noi been kept, or ntums adequate CQr our audit have not been fete
branches not visited by us; or
lhG financial staicmcnts arc not in agreement with the accounting Beards and retum$; ar
ccnain discjosuns ol'dinctors' remuteiation SJncined by law ale not made; or
n.c have not Nccivcd a]] the infannation and ex])lanations we require Ihr our audit

ed rom

XVc have Raging to rcport in respect of riese matters

Use of our depot't
lllis rcporl is made solely to the company'$ members, as a body, in accordance wia Chapter 3 Qf Pan Ifi Qf the Companies
Agt 2006. Our audit warkjlDS been undcriaken so that wc might slate ta [he conllwiy's members those matters wc nN
rcquircd to sutc to them in an audimr's sport and I'or na oder purpose. To the ftlllesl extent pcmittcd by law, wc do no
nacpi or assume responsibility to anyone other alan the company md the company's ntembers as a body, tbr our audit work,
FQr this report, or 6nr the opinions we have Roritted

hlikhail Raikhman. C:A
(Seniors tutors auditor)

ior and on hchairorDcloitte LLP, Stututor} Auditor

London, United Kingdom
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BRIT'( )I 1 , 1 .1 NI I'l'l:l)

Turnovci

Cost al sales

Grass profit / (loss)

Note

3

2021

$ooo

I ,So2,89t

(878,432)

624,459

2020

$ooo

445,459

(924,313)

(478,854)

Dividend incotne

Exploration expenses
I)istribution costs

AdrtiinigtmLivc expenses

Other oflerating income

Plotit/(loss) on disposal of likud assets

linpaimlent of r:ln8ible asscb

Rcvcrsalof impainncnt of tangible assets

Irnpairincnl of Rxcd asset investments

Operating profit / (loss)

(2)

(1 ,874)

28,908

l0,293

600,000

60

(150)

(4,908)

4.091

(17,847)

(324,466)

3

4

12

12

13

4

3,374

(9,9S3)

65S,191

(533,837)

(75S,91 1)

interest rcceivab]e anti simi ]ar income

Interest f)ayablc and sitnijar expenses

PARI / (logs) before taxation
Tax on pi'oat / (loss)

Prollt/ (In$$) fnr the year

6

7

9

2,895

(22,6n)

635,40S

(204.924)

430.481

1 68

(30,7 16)
(786,459)

419,004

(367,455)

The pnont of $430,481 tl)ousand f'or the yeitr cnclc(t 3 11)uccinbcx 2021 wa$ derived in its entirety from
continuing opcratlc)ns
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STATEhIEN'1' 0}' COAIPREHENSIVE INCONTE

FoR THE YEAR ENDED 3 I DICE)IBER 2021

BRI'l'Oll, I.In.I ITl:n

2021 2020

$ooo $ooo

430,481 (367,455)Prolit / (loss) [or the year

Other' comprehensive income

Items that lvill not be reclassified to prollt or loss

Cash flow hedging that will subsequently be transncmut to the balance sheet

Other c£imprehensive income for the year net of tax

Total comprcllcnsive income for the year

(221) (538)

(221) ' (538)

430,260 (367,993)
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BALANCE SH b: }:'l

\S AT 31 DECEMBER 202 1

BRiTOI I, I .INCITED

2021 2020
soda

Fixed nsscts

Intangible assets
Tnngibjc assch
Investments

Note

11

12

13

896,53 1

2,4P4,0s6
364,412

3.754,999

B96,47R

2.874,091
374,365

4,144,934
Current assets
Stocks

[)ebtors amotlnts Calling due:
within Qnc year
alter unc ymr

Dei'ivatives and other financial instruments

within one yell'
Cash itl bunk and in hand

14

IS

19

27,995

1 ,585.093

15i 29i

30,107

1,495,258

204,976

88

C:r<litnrs: amounts falling duc wihin one year

I)crivatives and other thancial instrur icitts due w'ithin oue year
Lease liabilities

h et current assets

16

19

17

(383,n9) (ZPS,913)
(4,SRt)

(12,90S)
1 ,417,035

(658)
2,380,S57

I'O'l'AL ASSETS LESS CU RR bl.N'l ' I.IABILITIES 6,135,5S6 5,56 1 ,969

Crcditow; amounts tailing due after marc than one yctlr
Derivatives and other financial instruments due after more than nnc

16

19

17

(8B)

(1 ,350)

(9,176)
(20,348)

(2,558)
year
Lease liabilities

Provisions for liabilities and charges

[)cfcl.t€d tax ]iabi]ity
Other' pi'ovisions

9

20
(421,635) (216,71 1)

(1,209,134) (1 ,062,087)

N EI' XSSl;'i'S 4.503.349 4.25 1.089
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BALANCE SHEET

Capital and rosen'es
Called up shan capital
Share premium accoun!
Cash llctw hedge reserve
ProRn and loss account

Note

21

22

22

2021
soda

2020

2,389,898

33,109

1 .980,34Z

2,389,898
133,109

221

1,727,861

1'0'1'AL EQUITY 4.503.349 42si ,OB9

Authorized for issue on bel)ajf of [hc Board

K Maclemlan
Director
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S'I'A'I'I;n.IEN'I ' OF CHANGES IN EQUITY

F'OR 'l'HE YEAR ENDED 31 DECENIBER 2021

BRITOIL LIAnTED

Called up
shnrc

capital
(Note 21)

Share Cash flow Profit itnd
premium hodge lossaccount ]'e serve account
(Note 22) (Note 22) (Note 22) Total

Balance at I January 2020
lass tor the financial year
Other comprehensive iilcomc Rnr the year

I'oral comprehensive income for the year
Balance at 31 December 2020

Profit for tate financial year
Diller compKhensive inctlmc Gor Lhc year

Total comprehensive income fnr Ihe year

I)iviclcnds paid
Balance at 31 December 2021
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NOTES TO THE t'INAN(:IAI . STATENfENTS

FOR 'l'HE YEAR ENDED 31 DICE)IBER 2021

liltITOIL I.IMITED

l /\utllorisation ol' financial statements and statement of compliance with Financial Reporting Standard
101 Reduced I)isclosure l?r8mul'ork (FRS IOI)

I'he financial statements of Briton [.imitcd for the ywr ended 31 December 2021 were approvec] by the
board of dinctnn an and tl)e balance sheet was si$nccl on talc board's bel)alf by K
Maclcnnan. Briton Limited is a private cclmpany, limited by shares incorporated, domiciled uid i'egistered in
Scotland(rcgistcrccl number SC0777S0). Tbe company's ngistered once is at IWellheads Avenue, Dyke:
Aberdeen, AB21 7PB. T])ese [lnancial statements were prepared in accordance with Financial Reporting
Standard [O ['Reduced Disclosure Framewoi'k'(FRS 10]) and the pros'iBitlns of the Companies Act 2006

Tbe company has used a true and fair view o\'erride in respect of the non-amortization of goodwill(see Note
2)

2 Significant accounting policies,judgements, estimates and assumptions

The significant accounting policies and critical accounting judgements, wtimates and assumptions of tile
company are set out below

Basis of preparation

[hcsc financial statements stave been [ti'cparcd in uccorc]ance with FRS 101 . The financial statements have
been pKpared under the historica] cost convention, modified to inc]ude the t'cva]uution of certain ]]naucia]
IStrumBnts. Historica] oosr is genera]]y based on t])e hir value {lr the consider:ltion given in exchange fai'

the esse s

The accounting policies thai Hollow huvw been consistently applied to all yeai= presented, except where
ot])erwise indicated

These financial statements are separate financial statctTlcnB. 'l'he company has taken advantage of tl)e
exemption under s400 of die Companim Act 2006 not to prepare coi)solidated fhtaltcial statements, because
it is included in tl)e group financial statements of BP p.I.c. Details of the paiunt in whose consolidated
Rnancial statements tbe cot)lpany is includccl am shown in Note 26 to the financial statements

I'he company meets tbe definition of a qualifying entity under FRS 100 'Applimtion of Finuicial Rcponing
Requiretnents' issued by the l;RC, Accordingly, these financial slatentents were prepared under the historical
cost convention in accor(lance with Financia] Reporting Standard lO IRaluced Disclosure Fmmewoi'k uid
the Companies Act 2006. As pcmtittecl by FRS 101, the company has taken advanmgc of the disclostlre
excltlptians available under that standard in relation to

(2lJ the n(luiwmcnts of paraginphs lO(d), lO(f), 16. 38A, 38B, S8C, 38D, 40A, 40B, 40C, 40D,
134 to 136 of IAS I Presentation ofl;inancial Slatements=

(b) che requirement in paragraph 38 of IAS IPresentation of Financial Smtements to present
compaq:itive information in respect of:

(i) paragraph 79(a)(iv) of IAS l;
(ii) paragmpb 73(e) of IAS 16 Pi'operly, Plant and Equipment;
(iii) paragraph 74 A(b) arIAS 16 Property, Plant uld Equipment;
(iv) paragmpb 118(e) of IAS 38 Intangible Aswt$;

(c) the requirements of IAS 7 Statcmcm of Cash Flows;
(d) the requircmcnus of paragraphs 30 and 31 of IAS 8 Accounting Ptllicies, (:ganges in Accounting

Estimates and Errors in i'elation to standards not yet elective;
(e) the requirements of pamgnaph 17 and 18A arIAS 24 Rejatcd Party I)isclosures;

and
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NOTES TO TILE FINAL'COAL STJ\TE)'TENTS

(f) the requirements of IA$ 24 Related Para Disclosulvs to disclose related party transactions entered
into between two or more Incmbexs {lf a gr\lup, prtlvidcd thai any subsicliaw which is a party to the
ti'ansaction is XPholly owned by such a member;

(g) the rcquiNmcnts urpamgraphs 1 30(f)(ii), 130(f)(iii), 1 34(d) to 134(f) and 13S(c} 13S(e) of'lAS 36,
Impainnent ol'Assets;

(])) die t'equirements of IFRS 7 Financial Instniments: Disclosures;
(i) Lhc ruquiKmunls {lfpamgraphs 91-- 99 of IFRS 1 3 Fair Value Measurement;
(j) t]te requimment of'dle sword sentence of piinaXnaph 1] 0 and pn'uXmlphs 1] 3(a), 1 14, 1 1 S, ll 8,

19(a) to(c), 120 to 127 and 1 29 of TFRS 15 Revenue &om Contracts with Customers;
(k) Tile TC(ltliremcnt$ of paragraph S2, the second wntence of paragraph 89, and paragi'BRIts 90, 9 land

93 of ll.RS 1 6 Leases

(1) The requirements of paragnaph SR {lflF'RS 1 6 Leases, provided thai Mc disclosure of details of
indebtedness required by paiagrapb 61(1) of Schedule lto the Regulations is pnscntcd separately
Rlr [casc [iabi[itics and other ]iabi]ities, and in total

\NI)eK required, equivalent disclosures ai'e given iu the group financial st:ttements uf BP p.I.c. Tile group
Hnancial statements of BP p.I.c. arc available 11} the putljlc and can be obtained as set out in Note 26

I he Hnancial sutcrncnts aj'c pi'esented in US dollar's nnd all values aie rounded to the nearest thousand
dollars(good), except where othenvise indicntcd.

Sillnilicant accounting policies: u$e orjHdgements, estimates and assumptions

Inhwent in the application of many of Lhc accounting policies used in preparing tile flnanc.ial stateittents is
tile need foi' tnanagement to make judgements, estimates and assumptions that itHcwt the reported amounts of
assct$ nd liaklilitics uud the diwlosurc {lr cllntingent assets and liabilities at tile date of tile financial
statements and the reported amounts of reventles and expenses during the I)criod. Actual outcomes could
diner from the estimates a)d assutnptions used. The accounting judgements and estimates that have a
signal'leant imlJiicl on the rwults {tf the company arc scl out within the boxed text below. and sjlould be read
n conjunction M'ith the information provided in tl)e Notes to the tlnancialslatcmunls

Tile areas requiring the itiost significant judgement and estimation in the prepumtion of the flnanciu
statements aje: exploration and appinisal intimgible usscLs; thu rcctlvcmbiliLy of asset canning values
ncluding the csLim4LiOn of rcscwcB; and dccomrttissioning provisions

Ju(txements an(t estinliitcs, nal a]t of u,hiwja :lrc sigmiHcun], made in assessing the impact ot ' t])e COVID-19
pandemic. al\d climate change and t])e enei'gy transition on the fiji\ncialstaiclncnts aw alst} sct nut in boxed
cxl below. Whciv an cstimatu has a signinlcant risk t f resulting in a lttatei'ial adjustment to the carrying
amounts of assess and liabilities within the next financial year this is $1lccillc:lily ntttctl within the boxed text.

Judgcmcnts and estimates made in }lssessing the impact ol' climate change and the energy transition
ClirnaLC change, the energy transition, bp's Strategy to 2030 and ambition to become a net-zero company by
20S0 or sooner wcw considered in prcl)firing the fiitancial statements. Tllese issues may also have
significant impacts ou Qe currently reported amounts of ' the company's as$cL$ and lint)ilitics discussed
be[ow as we]] as simi]ai' assets andjiabi]ities t])at il)ay be mcognized iu thu fuiun. bp's asump]iclns flIT
investment appniisal help cwiilc :In invusimunt decision makittg ft'aHeM'ork for currently unsanctioned
Rtture capita] expert(]iture on property, plant and equipment, and intangibles including exploration and
appt'a]sa] assets, plat is designed to suppotl the ettbctive an(t resilient implcmcillatitln of bp'$ stt'ategy- Tt)e
oil :lnd Bns ])rice assumptions us<1 Gor invcsLmcnt appraisal are pi'oducer prices and are therefore net of :iny
cwbon prices Qat the market price may include. bp's oil and gas pt'ice assull)prions fbr vallle-in-use
itnpaii'ttient testing are aligned with those investment appraisal assumptions, cxccpl fnr Lhc aRsumlttions Gar
futuw carbon emission costs described below
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hnpairment of property) plant and equipment, and goode'ill
Tbe energy transition is ]ikcly to impact tbe future prices of commodities such as oit and natural gas which
n tum may aHect the mcovemble amount of property, plant and equipment, and goodwill in the oil ald gas

industry. bp'B best estimate ail price assumptions For vajuo-in-use impair'ment testing wcw revised duHng
2021. The assumption up to 2030 wa$ incrviised 10 reheat near-temp supply constraints whereas the long-
term assumption wa$ decreased as bp's management expects an accclcmtion of the pace of transition to a
lower carbon economy. Henry llub gas prim assumptions remain unchanged 6um 2020 except that the
assumption Gor 2022 has been increased to reflect short tent lnarkct conditions, The revised assumptions sit
witjlin tjie rutge of extei'na] Forecasts considered by managcmunt and are in line with a range of transition
nags consistent with the goal of the Paris climate change agixement of limiting global warming to w-ell
below 2'C as wells the ambition tojimit global warming to no greater thaul 1.5QC. See signilicanl
judgements and estimates: recoverability of asset carrying values fbr flirdier inHomtation including
sensitivity analysis in relation to reasonably possible changes iu the price assumptions

In order to inccntivisc mgineerhg solutions to mitigate carbon emissions on prajccB, the group's
investment appraisal process includes a single carbon etniBsions price assumption for tbe investment
economics whicji is applied to bp scope land 2 emission Forecasts where they exceed defined thresholds,
and is assumed to be payable by bp as the ptoducu. llowevn, Gor value-in-tiw impaimlent testhlg on bp's
existing cash generating units(Cpus), consistent with a]] otjier relevant cash flows estimated, bp is
mquiied to deflect mulagement's best estimate of any expectal applicable carbon emission costs payable by
bp in the future for each jurisdiction in wjHch tbe group has intemsts. This requires management's best
estimate of how Future change to wjcvanl carbon emission cost policies and/or legislation an likely to
aHect the future cash flows ol' the group's applicable CGUs, whether currently enacted or not. Future
potejitial carbon])dicing and/or costs of cajon cmissians allowances aw included in the value-in-use
calculations to the extent management lIBs sufficient hlformaLion to make such an estimate. Ctmently this
results in limited application of carbon price assumptions in value-in-use impairment LesLs given thai
carbon pricing legislation in ]nostjul'isdictinns when dle group has intewsLs is not in plan aud ttiere is not
suflicicltt information available as to the relevant policy illakers' futuro intentions mgarding carbon pricing
o support au estimate.

[mpailments were Kcognized dui'ing 202] on certain upstream oi] and gas properHes as a nsu]t of the Jong
term pi'ice wsumptions. Impairment mversals were recognized oit certain other upstream oil and gas
propetlies as a result of the Itigher near-temp assumptions. See Note 4 For further information

Management will Continue LO mview price assumptions as the energy ti'ansition pi'ogresses and this may
result in impaimlent charges or reversals in the fugue

llxpioralion fetid appraisal inlaitgibie assets
The energy transition may abut the fuLurc development or viability of exploration prospects. A signiftcult
piupoi'ciao of exploration and appraisal intiingible assets were written oH in 2020 as a insult of lower price
assumptions nail work to develop bp's new strategy. Tile recovuability of the nmaining intangibles was
consictere(t during 2021 and no significant write-erik wen identified. 'lllese assets will continue to be
asseswd as the energy transition pmgrcsscs. See significant judgement: exploration and appraisal
fungible assets and Node 8 f or hirther infbnnation

Properly, pttult and cqiiipnient eprecialion and expected ttsefill tivw
The energy transition may curtail dle expected useful lives of oil and gas industry assets tjtereby
accelerating depizctation charges- lrowever, tile significant mqjoriEy of bp's existing upstream oil and
natural gas pj'opertiu are likely to bc fully depnciaced within tile next 10 yeah and, as outlined in bp's
stj'ategy, oil mld natural gas production will ivmain an important Fait of bp's business activiLics over that
period- Similarly, for mlincries, demand for ieHmed products is expected to i'ert\ain strong over the
rctttaining uscfu] linc of existing aswts. Tlterefbre, management does not expect the awful lives of the
company'$ sported properly, plant and equipment co chuige and do not coilsidcr this to be a significant
accounting judgement or estimate. Tjie useful lives of future capital expenditure may, however, be
difbrent. See significant accounting policy: property, plant and eqtlipment For moj'e information

W
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No'l'll$ '1'0 THE FINANCIAL STATE:vfENTS

Provisiflns: decontmiwiolting
Ihc energy transition may bring fam'aid the decommissioning ol ' oil and gas industry as$ctR thereby
increasing the prwent value of msociaLcd dccotnmissioning provisions. The nmyority of bp'B existing
upstream oi] and gas properties arc cxpcctcd to start decommissioning within the next two decades aud b])'s
expectation to i'educe hyde'ocarbou production by 40% by 2030 through active management and high-
grading of Lhc porLR)lia, has not cunently materially brought forward the expected timing of
clwommissiouing cxpendiLuKS for the upstieain assets in bp's portfolio. Management docs Dill expect any
reasonable change in the expuctcd timing of decolnmimioning to have a tnaterial eftbct on tile tlpstruam
decommissioning provision, assuming cash (lows Haim unchanged. Dccomlnissionittg cost estimate are
based on the known regulatory and external environment. These cost estimates may change in the htnui'e,
Deluding as d nsult of the uansitian to a lower carbon economy. Management will conttnlic la Kview facts
and circumstances to soss if decommissioning provisions need to be recognized. Sec significant
judgements and estimates; provisions ftlr further inFomiation

rudgenienis atta estimates itlade in assessing tile intpfict of the COVID-!9 paitdeittic and lite ecottolttic
environlnenf
In pnpai'ing the Hittatlcial statements, the following arms involving judgement und cstilnates w'em
identified as most relevant with regards to the impact of tile COVID-19 panda)iic and cunent cwonomic
Gavin)nmcill

GoiltK ct nccrtt
Forecast liquidity has been asseswd under a number of stmssed scenai'ios, including a significant declillw in
tlilpi'ices over the 12-montll period. Reverse stress tests performed indicatccl that the grt)up willcotttinue to
operate as a going concem fbr at least 12 months Gram the date of allproval of the consolidated financial
statements even if Lhc 13rcnt price bell to zero. No material uncertainties over going clulccrn or significant
judgements or estimates h) tbe assessment wem idcmtificd. Scc a]so Note X ]'itlancia] instruments and
financial risk factors :- Liquidity risk 6ar further information

I)iscotint rate itss} atptions
fhe discount t'cites used fbr impahment testing and provisions u,crc I'cassessed during the yeah' in light of
changing economic an gcollolitical outlooks. The nominal discount mte applied ta provisions wa$
ieduccd during the yeah' to deflect tile enduilng rctluction in I JS 'l'rcasury yields..The principal hnpact ol
his nite irduotion al group level u,as a $ 1 .3 billion increase in tile dwommissioning provision witjl a

corresponding increase in tale carving amotlnt ofpmperty, p]anl and equipment of $] -0 billion. Impaimlent
discount rates and country risk pntniutns were unc])anged fi'om those sported h 2020. Scc signiHcant
judgcmcnls and estimates: iBcaverability ol ' asset carrying Tallies anti prllvis;nns for further infos)anon

Dii and nautat gas price nssi{ i\pdpn
lite price itsstlmplions for Bent oil ul} Ll} 2030 and TTenty flub gas I'or 2022 used iil v:iluc-in-usc
impaimient [cs[ing \vero revised upwal'ds dui'ing t])e yeah', in pall due to near-tenn supply constraints and
short tenn market conditions. impairment rcvcna]s wcn Kcognized on certain upstKam oi] and gas
I)roperties as a consequence of (hose price assumpii(ins uhangcs. See significant judgements aud estimates
rego\crability of asset carrying values lbr fiirther intbrmation

1)1conte lItRes

T[)e c.arcing amounts of rhc xnoull's {]chn'ct] ]ax asscus were reviexved and updated to the extent ih:it there
are changes in the probability of sut'niuicmt taxable pronlt$ being available to utilize tl)e reported dchmxl nx
asets. Managentent does not consider the measurvmcm ofdcbrrcd [ax assets to be a significant accounthlg
csLimate. See significant accounting policy: income taxes and Note [) Ror furt])er in6oi'nation

Significant accounting policies

Goi riB concern

I'hu diwcto consider ' it appropt'iate to adopt tile going conceal basis of accounting in preparing tile
financial statements. The cumvnt economic and geopolitical anvil'onment, as well as the ongoing impacl of
COVi1) 19 wet'e considemd as part of tile going concem assessment

LiquidiV and Hmancing is managed within tile bp group tinclcx pooled group-wide arrangements which
Delude the compitny. As pan of the going concern basis tlf f)reparation fbr the compnily, tile ability ault
itcnl of Lhc I)p group to support the companyju\s also been taken into consideration. Tile most recent bp

group financial statements contintle ic} bc prepare(t on u going concern basis. Forecast liqtli(city of the bp
Emlup has been assessed under' a ttumber ot ' stressed scenarios, inclutling a signiRcant decline in oil prices
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over the 12-month period from the date t])csc Hitlancial staccmcnts were approved. Reverse stress tests
perfamied indicated that the bp group willwontinue to operate as a going concem far at least 12 months froth
the date of approva] of the Hmancial statements even if the Brent price fell to zero. In addition, bp group
mulagement have cnnlirmccl the existing intra-group finding and liquidity arrangements as cwrently
constituted al'e expected to be mainuincct rltr the norwwablc futuTC, being no less than twelve months from
the appt'oval af tllese financial statements. No material uncertainties over going conccm or significant
judgements or estimates on tile assessment were identified. Accordingly, Me company wiU be able to dmw
on support from the bp group tbr the tbreseeable hitters and tllese financial statements have therefore been
prepared on a going concem basis. For furLher infannation on f]nancia] risk factors, including credit risk and
liquidiV risk, scc pages 5-6

As noted in tjie Strategic Report, the company holds interests in a number of producing fields in the UK
continental shelf. as a result the company's cash flows am impacted by changes in the commodiy price
there is no significant exp]omtion or deve]opment spend p]anncc] on those tlcl(ts during the going concem
period. Tile company docs not hold cash directly and fimding requirements are met through tile central
TrcasuW organisation, as a result the company is relimt on the overall group funding to continue in
opel'anon and meet its liabilities as they fall due in the going concern period. The tami debit balance of Mc
niernal fin:inw accounts(IFA) in the company as at 3 I December 2021 is S439,214,000 Rmded by BP

International Limited. The company has only intercompany trading within the br} group and alsti ha$ nct
assets position of S4,503,349,000 and net curnnt assets of $2,380,557,000

In assessing the prospects of Briloil Limited, the directors noted that such assessment is subject co a degree
of uncei'dainty dial can be expectul to increase looking out over time and, accordingly, that future outcomes
cannot be guam'a)deed or predicted with certainty

Having a reasonable expectation that the company has adu(luntc wsources to continue in operational
existence 6nr al least rhc next 12 ]nonths fl'on) tile dade these financial statements wew approved, the
diixcton collsidei' it al)propriate to continue to utlnpl Lhc going conccm basis {lf accounthlg in preparing the
financial statements

Foreign cun'fancy

The functional and pj'esetttatioi] currency of the Hulancial statements is US dollars. TI)e hinctional curmncy is
t])e currency of the primary economic environment in wl)ich an entity operates and is tionnally the cuncncy
iu whicll tl)e entiqr primarily generates and cxpends cash.

Transactions in foreign currencies aK ittitially recorded in the functional ctnnncy by applying the late of
exchange ruling at Gc date of the nransactian. Where this is not practical and exchange rates do not fluctuate
materially the average mte has been used. Monetary assets and liabilitiw denominated iu fonign currencies
an retranslated into the functional currency at the spot exchange on tl)e balance sheet date. Any resulting
excllange diflbrences aie included in dle pant and loss account, unless hedge accounting is applied. Nou-
monetaiy assets and liabilities, other than those measured at hir value, are not retranslaled subsequent to
initial recognition

Investments

Fixed asset investments in subsidiaries are tteld at cost. The company wscs$cs investments fbr an
impairment indicator annually. rf any such indication of possible impaimient exists, che cainpany snakes an
estimate of the investment's recoverable amount. Where the carrying amount of an investment exceeds its
ixcoverable amount, the investment is considered impaired and is written down to irs recover'able ajnauilt.

WI)ere these ciiTumstances stave reversed, the impaimnent pwviously made is reversed to the extent of [jle
original cosi Of the investment

All other fixed asset investments arc SLalecl in the financial statements at cost less pmvisians fnr itnpaimtcnt
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Interests iit ioiftt arrungeitients
A jtlin[ arrangcmcnt is an arrangcmcnt in which) two or rriom parties have joint conLro], Joint contro] is the
contractually agreed sharing of control of an arnanXcmcnt, wjlich exists only whcll decisions abdul thw
rene\-ant activities mquit'e !he unanimous consent af the parties sharing control

A joint venture is anoint arlnngenlent whereby the p:uties thatjlave joint control of the imnlgcmcnt have
i'ighLS to tile net assets of the anangemettt. Joint conti'ol is the contractually agreed sharing of conti'ol of ' an
anangcmcnl, wjlictl exists only when dccisitms about Lhc relevant activities require unanimous consent of
the pallies sl)firing control

Ajoint operation is ajoint aiTangement H'hereby tl)e partiw that have joint control of the aiulngement have
rights to Lhc asfcts, and obligations Gor the liabijitles, relating to tl)e arrangement. 'lyle company recognizes,
tln a tile-by-line basis, its share of the assets, liabilities and expenses af Lhc$c joint operations incurred
jointly with the other pai'tiers, along xvih tl)e company's income flom the sale of' its share otthe outptjt itn(t
any liabilities and expenses thai the comllany has incurred in mjation to the faint llpemtion

Business combittalions and goodwill

The Companies Act 2006 requires goodwill to be reduced by provisions tbr amortization on a systematic
[lasis over a pcrictd choscti by the dinctors. ius uscfu] economic tire. ]]owever, under ]]:RS 3 Bushless
Combinations goodwiU is not amortized. Conde(luently, the comp:my tIDes not amorLI/c Solids ill, I)ul
nvicws it for impaimncilt on an annual basis or w hcncvcr there are indicator's ofimpairlnent. The company
is tllerefbre invokli)g a 'trite and fair view ' ovenide ' to overcome talc ruluiwmeill for the amoi'tizuLion of
goodwill in the (:cimpanics Act 2006- The col tpany is not able to reliably estimate the impact on tbe
inancial statements of the nue anti ftiir ovcrri(te on t.he basis thai Lhc liscfuluconomiu lih orgtloclwillcannot
be predicted with a satisfhctoW level of i'ejiability, nor can tile pattern in wl)ich goodwill diminishes be
known

A tjusincxs coliit)innLinn is a transaction ot, other event in whicjl an acquit'er obtains control of ' one or more
businesses. A btlsiness is :tn integr:ited sel of activhics :md n$$ t$ that i$ capable of being conducted and
)managed fol' [!te put'loose of providing a ]etui'n in tl]e form of' dividends or lower costs o]' other economic
benefits direc(ly to investors or other owners or participants. A business consists of inputs and pnlccnscs
aftplicd to tliosc influts tttat t)avc the ability to crcatp outputs

Business coma)inations am aced\uited foi' using the acquisition inetllod. The identifiable assets ilccluired itnd
liabilities iissumc(t um measured at their nair values nl the acquisiLion date. Tttc cost of an acquisition is
measui'ed at f.air value, wllicl) is calculated as the sum ot tile acquisition-plate I)tir values of the a$wt$
transfcrrctl by the acquirer. the liabilities incumcd by Lhc acquired' to fat'mer owners ot ' the acquit'ee and tbe
equity interests issued by the acquirer. Acquisition costs iuctiivcd arc cxpcnnd nnd inclutlcd in
administrati vc expenses

(ioodwi[[ is initia[[y measured nR t])c cxccw of lite aggregate o]' the consideration transfbnw] imd the
acquisition-date fair values of any pieviotlsly held interest iu ihc :iw(ltiii'cc oven the hir value of Lhc
lcnLiRattlc assets acquind anllliabilitics assutncd al the actluisition date

At the acquisition date, any goodwijlacquit'ed is allocated to each of'the Gash-geneinting units, or groups of
Gash-genes'citing tiuits, cxpwtcd to benefit hein tl)c combinatiltn'B synergies.

Followinl{ initial rccognitioln, Eutdwill i$ mca$urccl al cosi less any accunlujated impair'ntettc losses
Goodwill is review ed tbr impairmejlt attnually or itiore frequently if cvcnts or chanXCK in ciwumskmccs
indicate Lhc ncovctab]c amount of Lhc cash-gcncmting unit to w]tic]) Ehe goodwill plates should be assessed
IVllere tile recoverable atnount ot' the cash-generating tlnit i$ less than the catTying amount an impairment
loss is cognizcd
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Goodwill may also arise upon acquisition of interests in joint operations that mccl the definition of a
business. 'elle amount of goodwill sepamtcly recognized i$ the excess of the consideration tlnjlsfbrred ova
the company's sjlarc of lhc nct fair value of the tdentifiabje assets and liabilities.

Signi$cantjud8elt ants and estintufcs: imlmirniettt afinvestments

Determination.® to whether. and how touch, atl investment i$ impaircll involves management estinuates on
llighly uncertain matters such as the elects ofinflation and deflation on operating expenses, discount rates,
production profiles, nserves and resources, and hyun commodity prices, hlcluding tile outlook for global
or regional market supply-and-demand conditions lbr cede oil, natural gas and refined products

For value in use wlculations, htum cash flows on adjusted far risks specific ta the cash-generating unit
and al'e discounted using a pn-tax discount rate. The pre-tax discount rate is based upon the cost of filnding
the group derived fmm an established model, adjusted to a pre-tax basis. Fair value less casus of disposal
calculations usc the post-tax discount late. The discount rates appjicd in ilnpairrncnt tests aK reassessed
earn year

Scc 'Significant judgements and estimates: recoverability of aswt carrHng values' below for details of
assumptions used.

Intangible assets

Intallgible assets, other than goodwill, are stated at the amount ittitially recognized, less accumtllated
amortizittion auld accumulated impairment looses

b'ol' infonnation on accountittg for expenditures on the expjomrioi} for and evaluation of oil and natural gas
resources, see tile accounting policy for oil and natural gas exploration, appraisal and (development
cxpcndituie below

Intangible assets are carried initially at cost unless acquired as pan of a business combination. Any suet)
asset is measured at Ihir value at lite date of the business combhiation and is itcognized separately fixlm
goodwilllflhc asset is scparnble or arises 6om contractual or otjler legal rights.

Intangible assets with a finite life aje amoRized ott a straight-line basis over their expected usefiil lives

The expected useful lives of assets and the amortization tlletl)od are reviewed olt an annual basis nnd. if
necessary, changes in useful lives or tjtc ajnortization method are accounted for prospectively

Fhe canning value of intangible assets is nvicwcd for impaimlent whenever events or changes in
cinulnstances indicate the carving value may not be recoverable.

Oil attd flat rai gas aptotation told {tpprtlisa{ e)cpettditnte

Oil ald natural gas cxplonlrion and appraisal expenditui'e is accounted for using the principles of tile
successflilcHorts i)ictbod of accounting as dcscribecl below
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E.icelice alla properly acqtlisittoti co$
Exploration licence and leasehold pl'openy acquisition costs are initially capitalized xmthin intangible asset;
nnd are levi we(t at each rcpoTting {lutc to confirm that them is no indication that the carrying nnount
exceeds the rego\'enable amount. This re\iew hicludcs confirming that cxploratitm drilling iB stillundcr way
or firmly planned or that it has been deter'i lined, or xvork is tender n'ay to determine, that the discover is
cconomica[[y viab]e based on a range of tcchnica] and ctltnmei'c]a] considcl'ations and sufficient pi'ogmss is
being made on establisjting development plans and timing. If no Future activity is plumlcd, the remaining
balance of the licence anti property acquisition costs is written oft. Loxx'er value licences are pooled and
amortized oi] a straight-line basis over talc cstimulcd period of explomtian. Upon internal appt'oval for
development at[d recogi[ition of proved deserves of oil and natural g:w, tj]e ]'elevnut expcnditui-c iB tuinsbi"rcd
to tangible assets

Exploratiott uttd ltppraisai upenditute
Geological and geophysiaalexploration costs aw chargctl 10 the prtlall and loss acctlultt as incwred. Costs
dit'factly asstlciated will) an exploi'anon v'ell al'e capitalized as an intangible asset until the drillhig of the well

complete und the suits have been cvaluatccl. These costs ii)elude employee i'emunemtion, materials and
ftte[ used, rig costs and payments made to contnictors. ]f pcncntiu]]y commcrcia] quantities of hydrocai'bans
an not Round. the exploration well costs are written off. If ' I)ydrocarbons are tbund and, subject to further
:ippraisa] activity, are ]ike]y to be capab]e of commcwia] (]cvclopiTlcnt, the costs continue LO t>e cat'i'ied as an
pssct. ]fit is deter'tttined that deve]opi)tent wi]] not occur then the costs are expenwcl

Costs dircct[y associated with appt'aisa] activity undeKaken to determine the size, chiimcterisLics and
coimnercia[ polentia[ of a rcscrvciir 6o]towing thu initia] disctlvery of hydrocat'hons, including t])e costs of
appraisal wells wherejlydrocarbons wel'e not tbund, are initially cnllititlized n$ an inLangiblc a$scl Upon

ema] np])royal lar {luvclopmcnt and rccpglition of pinged i'eseives, the I'ela'ant expenditure is transfbned
to tangible assets.

TI)e deterlllination of whether polcntially ccttnomic oilaiid natal'al gas reserves I)a\'e been discovered by an
exploration s'ell is usually made win)in one year of well cojn])legion, but can take longcx, clcpcnding on the
complexity oftllc geological slrucLuH. F:xploration xvells that discover' potentially economic quantities of oil
and natui'at gas and ale in ames where major capital expcn<linim (c.g, an onshore platfoi'm or a llipeline)
would be ruluirc<1 bchrc llroducLion could begin, and w,lid'c the econoi)lic viability of ' that major capital
expeitdituie depends on the successful completion ot turther exploration or appraisal u.nrk in the area,
xmain capinliz<1 nn the t)alancc sheet as long as such u,ot'k is tuidei xvay oi' firmly planned.

Sigtii$cttttijitdgcnteiti: exploraion and appraisal intaltgible ctssets

Judgetnent is required to determine whether it is appropriate to continue [t} carty cosL$ associated wit])
exploj'anon M'ella and explol'atoiy type stratiginphic test wells on the balance sl)cct. This includes costs
relating to explomtioil licences OI' leasehold pi'operty acquisitions. .[t is not unusua] ]o have such costs
remaining suspended on the balance sheet For several yeats while additional appriiisal (trilling and wismic
work on the potential oil anti natural gas RiGId i$ performed ot' wl)ile tile optimum development plans lind
timing aie wtablishcd.'l'he ctlsu ae carried based on the cui'i'ent regulatory and political environment or any
known change to that cnviTomncnl All such carriccl costs arc subject to regular technical. commercial and
management rex'iexv on at least an alumni basis to confimt the continued intent to dcvcjop, oi' odterwise
exti'act value liam, the discovery. Where this is no lent;er Mc case, the costs arc iinmcdiately expended

A$ a result of the revised price assumptions detailed in Significant judgements and estimates; rccovcrability
of itswt ulwying values bell)w and a rcviow of bp's long-term stiutegic plan, management ieviewwd ihc
company'o exploration prospects and the canning value of tile associated intangible assets. The otlEuomc of
the review resulted in rcvisc€1 .judgements over malnBcrticnt's expectations to extract value flom certahl
prospects, thewby landing to material u,i(e..oftb of the assQciaLcd cxllloi'anon and appraisal intangible assets
n 202[]

The cai'Eking amount of capititlized costs and hiHlier inform:itlcin till the write-oms are inchtded in Note 8
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Tangible assets

Tangible assets owned by the company are stated at cost, less accumulated depreciation and accumulated
impaimlent losses. The initial cost of an asset comprises its purchase price or construction cost, any costs
directly attributable to bringing the asset into the location and condition necessary For it to be capable of
operating in the manner intendul by management, ehe initial estimate af any decommissioning obligation, if
applicable, and, for assets that necesmi'ily nkc a subsUnLiul period of time to get ready fur their intended
use, directly-attributable finance costs. The puKhase prim or construction cost is the aggregate aitiount paid
and the fair value of any other consideration given to acquire the asset

Exchanges of assets an measui'ed at Emir value unless tile exchange tr8nswtion lacks commercial substance
or Elle fair value of neiAer the asset received nor the asset given up is i'eliably measurable. The cost or tile
acquiKcl aswt is measured at the fair value of the asset given ull, unless the fair value {lf the asset rweived is
more clearly evident. Where fair vajuc is nat used, the cost of tl)e acqtlired asset is measured at he carrying
amount of the asset gian up. Tbe gain or loss on derecognition of tile asset givcil up is rccogni?xxl in profit
or loss

Expenditure on mayor maintenance Knits or repairs comprises the cost of replacement assets or parts ot
assets, inspection costs ai]d overhaul costs. When ai] asset or part of an asset tjiat was separately depreciated
is replaced and it is probable tl)at future economic benefits associated with the item will flow to tl)e
company. tile expellditurc is capitalized and the carrying amount of the replaced asset is dencognized
[nspection costs associated with major maintcnancc pmgrammcs are capita]ized and amortized over the
period to the next inspection. Overhaul Gosh for major maintenance prograntmes, and all other maintetlancc
costs are expensed as incurred

Expendituw on the construction, installation and completion of infrastmcture facilities such as plat6onus,
pipelines and tile drilling of developtttent wells, including service and unsuccessfltl development or
delineation wells, is capitalized witjlin plopelty, plant and equipment and is depreciated fmm the
commencement of production

Oil and nah[ml gas properties, including ]ejated pipelh)es. are depreciated using u unit-of-production
meUltld. The carl of producing wells is amortized over proved developed i'eserves. Licence acquisiLion
common Ihcilities and 6tture deconltninsioning costs an arnortizccl over total proved reserves. Tbe tlnit-of-
production rate Gor c depreciation of common facilities takes into accoullt expendituoes incurred to date:
together with estimatKI hiture capital expenditure expected to be incurred relating to © yet undeveloped
reserves expected [o be processed through these common facilities

Tangib[e assets are dept'eciated on a straight-ting basis over their expected useful dives. T]le typica] useful
lives of lhc company'$ tangible assets are as follows

Fixtures and fittings S to 15 years

I'he expccLcd uscnul lives und depreciation ]nethod of tangible assets are i=viewed on an annual busts and, it
necessaW, cllanges in usefuljives or the depteclation method aw accounted for prospectively.

The carrying amounts of tangible aswts are mviewed For impainnent whenever events or cllauges iil
circumstances indicate the carrying value may not be recoverable.

An item of tangible assets is derccognized upon disposal or when no flltuje economic benefits are expected
to arise fmm the continued use of tile asset. Any gain oi' lass arising on dcrccognilion of the asset (cajctllated
as the diHennce between tile net disposal proceeds and the carting amount of tl)e item) is included in the
profit and loss acctlunl in the pcriut in which the item is derecognized
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Impairment of intangible Hnd tangible nsscts

Tile company aswsses assets or groups of assets, wllcd cash-gcncmling units((:(iUs) hr impairment
w])enever events or changes in circumstances indicate that tl)e carrying value of an asset may not be
rccovcxublG, fpr uxumplc, chungcs in the company'9 business plans, plans [t} dispose i'ether than retain assets
changes I commodity prices, evidence of physical damage or, 6cvr oil anti gas :isscts, signlinlcant {lownward
revisions of estimated reserves oj' increases in estimated Rituje development expenditum or
c[ccommissitining costs, [f nny such indicutitln {lr impainncnt cxisns, the company makes an estimate of t])e
asset's mcoverable atnotult. Individual assets are grouped for impaimlent : s$essment purposes at the lowest
level at wl)ich tl)erc arc identiflabje cash flows that are largely independent of the c'ash floxvs of other groups
of assets. An asset group's recoverable amount is the Itigher of its hir value less costs to sell and its value in
use. Init is ltrtlbablc that the value of the CGU \x'ill primarily be recovered tjuouglia disposal transaction, the
expected disposal proceeds aw considered in (tctcmtininB the rego\ crablc amount Where Lhc carryil\g
amount of an asset group exceeds its recoverable amount, the assoc grotlp is comidered impaired and i8
w riucn down to iLS rccovcmblc amount

Die business segtnent plans, wllicjt are apE)i'owed on an annual basis by senior management, are the prim:\ry
souwe of in6ojmntiou $or the determination uf value in u$c. They contain forecasts fi)r till and ltatural gas
production, itvenues, costs and capital expenditure. Carbon t:axes and costs of emiwions allowances aw also
nclutcclin cxtilnatcs ltr future cash Rows, based on Uic mgulatoiy environment in eacll jurisdiction in w'jicb

the group opel:item. As :m initialstep iu the pl'epanltion of these plumb, various awumption$ regarding market
conditions, such a$ tlilpriccs, natural gus prices, refining margins, rehn\ed pl'oduct margins and c.ost inflation
rates aie set by senior managemen(. Dlese asamtprions take accot+nt of cxisLiilg prices, xlltbal supply-
deitland ccluilibriurti R)r oil and natural gas, other macroeconomic fhctoi's and pistol'ical trends and
variability.In assessing value in u$e, the estimated fuLurc cash flows arc a(Uustcll Gor the risks spccinic to che
asset group t)tat aie nor i'effected in the discount i'ate and am discounted ta their plvsent value typically using
n piu-nix discttuntnatc that ruHccLs current murkut assessments of the time vahte of money.

hair value less costs to wll is identified as che price tjlat would be received to sell tl)e asset in an orderly
mnlsactioj] beau,een ]lunket pariiwipanrs and blocs not rcHccl the cffbcts tlf factor that may bc spcciHic to the
entity and not applical)le to entities in genes'al. Tnjintited cii'culnstances wl)ere lucent market tnulsitutions arc
not available fbr wfbKnce, cliscotlnted c:isb flow techniqtles arc applied. Where discounted cash Row
aitalyscs aj'c used to calculate fair value less costs of disposal, estimates :tre made abotlt the assumptions
mallet participants would u$e when pricing; the iissut, C(3U or gn)up {lr CGLJs containing goodwill and tile
test is perfortned ott a post-tax basis

An assessment is made at each reporting date as to whether there is itsy indication that lJrcviously recognized
ipairmcn[ ]oswx day no Banger exist or may have dccrcawd. ] f suc]) an indication exists, die iecoveiuble

amount is estimated. A pwviously recognized impairment loss is rcvcncd {lnly it them has been a clnngc in
lhc estimates used to dctci'trine the asset'$ Kcovcrablc aitlount since the last impairment loss wits
rwognized. If thitt i$ the case, the carrying amount of the asset i$ increased to its recoverable ar fount. Tllat
increased Dino\tnt caitnot exceed the carrying atliount tl)at would have been detemiinul, net ot depreciation,
had tto impainllent loss been tecogilized tor tl)e asset in prior years, Such reversal is rccogmizctl in profit or
Ittss. Ance such) a i'cveisal, the depreciation chai'gc is adjusted in house years to allocate the asset's revisutl
caRVing amount, lss any residual v:tIDe, on a systematic basis liver iU remaining useful Iirc

Goodwill is w\'icwcd Gur impuiTment annuiilly or marc ltu(lucmtly if events oj' cjlanges in cii'cumstances
ndicate tile Kcoverable ai)taunt of the gl'oup of Cpus to whicll the 8oodwillrclaLgs should bc assessed, in
assessing whether goodwill has INCH impaired, the canning amotlnl of Lhc gl'oup of(:(iUs to wl)idi goodwill
has been allocated is coinpal'ed witt) its recoverable atliount. Wlteie the recoverable amount of the group of
Cpus is less than tl)e canying amount (inchtding goodxvill), :nl impairment loss irceognizcd. An
impairment loss rcnognizcd Ror goodwilliB not uvcrscd in a subsequent period
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NO'1'1:S TO THE FINANCIAL [ENTS

SiXlijficKitijudXements and estimates: recoverabilily of asset carWiltg values

Dctcnnination as to whether, and how much, an asset, CGU, or group of C(iU$ containing goodwill is
mpaired involves management estimates on highly uncertain inattcrs sucllu the Greets of inflation and

deflation on operating expenses, discount rates, Capital expenditure, carbon pricing(wjlem applicable),
production pmnileB, reserves and resources, and future commodity pricy, including the outlook 6or global or
regional market supply-Bild-demand collditions fbr crude oil, namtal gas and nflned products- Judgcmmt is
required when determining the appropriate grouping of a$wts into a CGU or tile appropriate grouping of
Cpus foi' impairment testing purposes Fnr examp]e, individual oi] and gas properties may foml separate
C(iUs whilst cerUin oil and gas properties with sinai'ed infrastluctul'e may he grouped togeaer to hrm a
single CGU. Altemative groupings of assets or CGUs ttlay result in a diff\;runt outcome fmm impairment
testmg

Tile recoverable amount of an asset is he higher of its value in use md its fair value less costs of disposal
Fairvalue less costs af disposal tray be determined based on expected sale proceeds or similar recent market
uansactioil data

Details of iinpainncnt charges and reversals rccoEnlized in the profit and loss account aie provided in Note 4
and details of tbe carrying amounts of assets arc s]lown in Note ]]and Note ] 2

Fhe estimates far assumptions made in impainnent tests in 2021 relating to discount rates uld oil anti gus
ptoperlies nre discussed below. Changes in the ecoiaomic cn\ ironment including as a remit of the energy
transition or other facts md circumstances may necessitate revisions to these asswnptioils and could t'esult in
a material change to the carrying values of he contpnny's assets witllin the next [lnancial year.

Discoltnt rates

For discnumed cath llow calculations, RituK cash flows are adjusted for risks specific [o the CGU, Value-m-
use cajculltions are typically discounted using a prc-tax discount rate based upon the cost of funding tile bp
group derived room an cstablishcd model, adjusted to a pre-tax basis and incoQorating a market participant
capita] shicture and county risk premiums. Fair value less costs of disposal calculations use the pose-lax
discount rate

I'he discoun! rates applied iu hupairment tests are reassessed eacll year and in 2021 lhc post-tax discount nate
used was 6%(2020 6%), Where the CGU is located in a country that H'as judged [o be higllel' i'isk an
additional pwmium of 1% to 3% was reflected in the discount rate(2020 1% to 3%). The judgwmenl of
classifying a country m higher risk and the itppliuable premium takes into account various economic and
geopoliticalhctors. 'the pro-tax discount rate typically raigcd from 7% to 1 5%(2020 7% to 15%) depending
on the applicable tax rate in the geographic location of the CGU
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NOTES TO TILE F:

Oii and natural gus pnlpertie

Far oilund natural gas prppurtics expected future cash flows aK estiillated using management's best estimate
of futuw oil and natural gas prices, :tnd production un t certain wsourcc$ volumes, The cstiinatcd future level
ol'production is based on assumptions about hittlre commodity priccB, production and dcvcjopmcnt costs:
field decline rates, curKnt fiscal regimes and other factors

In 2021, tile company identifiut oil anti i;a puo])cxtics with carrying amounts toujling $4 million(2020 $936
minion) where tbe headroom, as itt the dates af the last impairment test pcrFortticd on those assets, \x'as less
than or equal to 20% of the ctinying value. A change in the discount rate, i'eserves, resources or the oil and
gas price assumptions iu the next tinanci:ll year may Ksult in a mcoverable amount of one ot' tnoie of tjlese
assets above or below he cunent canying amount and thcreGow there is & significant risk of impairtnent
reversals or cllarges in trac period

TI)e iecoverabitily of intangible exploration and appmisal expenditure i$ covered untlcr Oil and
cxplonitiQn, appraisal unclclcvclopmcnt expenditure above

natural gas

hlRonnation on the cHaFing :imount$ of Lhc company's oil and natui'al gas pi'operties:
amouttts i'ecognized as depreciation, depletion and amortization i$ conLuinc lin Note 12

together with che

Oi! aftd natural gas pl'ices

I'he price assume)lions used Gnr value in usc impair'ment testing aie based on those used for investment
lppnlisal. bp's c:irbon cmiusions cost assumptions and their intel'elationship with oil and gas pieces are
described in 'Judgements anti estim:item made in assessing the impact of climate change and the transition to a
lower cai'bon cconorny' on page 27. 'Rle invesnllent appraisal price assumptions arc rccommcnclccl by the bp
group senior vice president economic & energy inlsighLS af\cr considering a range of extol'nal price, and
supply and dernarid forecasts under' val'ions energy transition scenarios. They iirc rcvicwul und upprLyvcd by
managcmcTll. As a result of tttc cun'cnl uncei'minty over the pace ol transition to lower-carbon supply anti
lcmand and the social, political and environmental actions that will be taken to meet tbe goals of the Paris
climate change agreement, the forecasts and seen:bios consicl rcd inclutlc thllsc where those goals ai'e met as
well as those where they are not met.

During the ymi', bp's price assumptions applied in value in use impitinucnt lcstinX 6or nwt till up LO 2030
.vero inca)ascd It} reflect near-tcrrri supply consti'pints. bp's management also expects :in itc:celenation {lf Lhc

pace of transition to a lower carbon economy. As such, the long-tcrrti[3rcnt oi]assLutiptions lx'ere decreased
during tjie yeah', i'eachlng SSS per barrel by 2040 and $45 pei' bamul by 2(}5{)(in 2020 rml tertns). The price
issuinplions applaud in value in u$c impairriicnt test for Trendy limb gas wem unchanged to dtosc usccl in
2020 except that the nssumlJtion Gor 2022 was inc aged [o rcHcct s])ort term market condition.
f])csc price assumptions are derived #om tl)e wntral case investment appraisal assumptions. A summary of
chc group'$ rcv'iscd price assuttiptioils applied in 202 land 2020. in reit1 2020 germs, i$ pmviclcd bcltlw, The
itssumptions represent maTiagcmcnl's best csttr late of Fulfil'e pt'ices, xvllicb sit witjiin the rim8e of external
foKcasts considenc] as appropriate tdr the ptlrpose. They aw constituted tly t)p tt} in in cine wit]) a lange of '
tmn$ition paths consistent xvith the Pal'is climate goal of ' linlithig global warming LO wcllbclow 2eC as spell
s the ambiLicin to limit global warning Lt} no g1111atcr than 1.5aC. Au inflation mte ot ' 2% (2020 2%) is

applied to determine the price itssumptions in nominal terms

2021 price assumptions

Brent oil ($/bbl)
remy Hub gas ($/mrti13Lu)

2022

70

4

2025

60

3

2030

60

3

2040

S5

3

2050

45

2.7S

2020 price assumptitlns

Bi'ent oil ($bbl}
llemy Flub gas ($/nunBtu)

2021

3.00

2025

3.1JO

2030

60

3.00

2040

3.00

2050

50

2.75
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Ule majoHty of bp'8 rescues and resources that support tl)e carrying value of dle group's existing oil and
gas pnojnrtiw aTe expected to be produced over t])e next 10 y@rs

I'he oil market continued its rebalancing process in 2021. Oil prices avenged S70/bbl in 202 1. That is 70%
higher titan in 2020 md the wcond highest since 2015. Oil demand rebounded on the back of the economic
recovcq, furl)opted by the increasing COV]D-19 vaccination toll-out and gradual liking of restrictions. On
the supply side, continued active supply management by OPEC+ countries also helped accelerate the
rebalancing process, bp's long-demi assumption for oil prices is Inw-cr than the 2021price average, based on
thejudgement dmt, in the tong term, oi]demand is likely to hll so that Me price levels needed to encourage
sufUcient investment io mwt declining globaloil demand is also lower.

US gas prices almost doubled in 202 1to S3.9/mmbtu from S2.0/ttimbLu in 2020. The higher prices nflect a
much tighter demand'supp]y ba]ance for 202 ]whcn compaKd to 2020. Ear]y in t])e yeah', colder weaLhcr
increased demand and decreased supply resulting in a large draw on stomgc and tile toru the need to
nplenish it over the summer. Strong global Gnp rmovciy also saw a recovery in LNG exports fain the
US relative to the shut-in$ in 2020. Further, higher coal prices also supported gu pricy through
competition in the power sector. 'elie level of US gas prices in 2021 is above bp's long term price
assumption based on tjlcjudgement of the pricejevel reqtlired to incentivize new production

Oil and ncttura} 8as reset'ws

[n addition to oi] and natura] gas prices, significant technica] ance comdex'cia] as$esslnents an rcquiwc] to
determine tile gi'oup'R estimate(t oil anti n:rural gas nserves. Reserves estitnatcs aie regularly reviewed and
updated. Factors such as the availability of geological and engineering data, reset'f oir performance Jilin,
acquisition and divestment activity and drijjing of new wells all impact on the detemiination of the
compatty's estimates Grins oi] and natunit gas reserves. bp bases its reserves estimates on the nquirement
of reasonable ccnainty with rigorous twlmical and comtnercial msc$sment$ based on conventional h)dustin
practice and mgulatory ixquircmcnts

Reserves assumptions 6or value-in-use tests reflect the reserves and msourccs that management cunzutly
intend to develop. TI)e occovcrablc amount of orland gas properties is detennined using a combination of
nputs including wsewes, resources and production volumes. Risk factors may be applied to reserves and

resotlrces wl)ich do not meet cite criteria to bc trcatul as proved.

F
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Selssitivit)} analyses

Management considers discount rates, oil and natural gas prices and production to be Uic key soul'ces of'
estimation uncertahlty in determining the recover'able amount of ' upstream oil anti gas as$cus. elie
sensitivity analyses in addition to coveriiu the kcy sources of estimation uncertainty, also indicate how the
energy transition, potential future carbon emissions costs and/or reduced demand l\)r uil anti gas ttiay
[urthcr impact forecast I'eventle cash inHows to a greater extent than current]y anticipated in tbe group's
value...in-use csLimaLcs hr oil and gas CGUs, if carbon cmissi(ms gosh wcm to tn impjen\ented as a
deduction against revenue cash Hows. 'l'he analyses therefom mpresents a net revenue sensitivity

A change in net rcvcnuc fmm upstream oil and gas piupertiw can arise eithcx duc tt} changes in oil and
natural gas prices, carbon cmiKsians costs/carbon prices, changes in oil and natural gas pn)ductian, or a
combination of these.

Managetttent tested the impact of a change in revenue casll flows in value-in-use impairment testing arising
#om changes in price assumptions and 'or production vcllumcx up lo & cortibined erect on revenue of10%,
hawcvcr they mncjuded no impairrncnt charges/revel'sais should be recognized.

I hose sensitivity amlyses do not, hou,ever, represent management's best estimate of any impairment
charge or reversals tjlat illight be recogmizccl as they da tmt nilly incorpoi'ate consequential chitnges th:it
may arise, such as changes in casts attd business plans and pjlasing of clcvclopmcnl. For exatnple, costs
across [jle industry are marc likely to decrease as ail and natural gas pitch tall 'pllc analyses also nssutne
the impact of increases in carboll price arc fully absorbed as a decrease in net iTventlc(and vice vcna)
rather than Krlccting how canon prices or other c:lrl)on omissions cclsls tray ultimately be incorporated by
the market. The ubtlvc wnsitivity analyses heietbre also do not reOcct a linear rclationsltip bem'een net
revenue and value that can be exhipolatcd. The intcrdependency of these inputs and risk f'actors plus Lhc
diverse chirac.tei'istics of ' our upstreitin oil and gus pn)parties limits the pmctiaability of estimating the
probability or cxtcnlt lo which the oveiaU recoverable amount i$ impacted by changes to tile price
assumptioiu or pin(tucLion vltlumcR.

Management also lc$Lcd tttc impact of a one percentage point change in Lhc discount ]'ate used tbr value-iu-
usc impairlTlent testing ol ' Upstream oiland gas pl'opcrties, llowever they concluded no impairment charges/
iwei'sais wotllcl bc Tccogmiznd

Gtxxlwi!!

Irrespective of whcLllcr there is any indication of ' impaimient, the company.is nquircd to test aiuiually tbr
mpaimlcnt of goodwill acquired in btlsincss comtjinatioiis. In testing goodwill tor impaimlQnt, Lhc compally

uses a similiar approach tt} ti)at desci'iced above fbr asset hnpairmcnl, if there aK low oil or natural gas prices
orrcnning margins OI' mal'kiting marghls for an uxi ndccl period or tt\e lang-trim price outlook wcakuns, Lhc
company may nect] io recognize goodxx'ij] impaiitnent charges

Stocks

Stocks. otheJ' titan stocks held fur Ir ding pu4loses, ai'e stated at the larger of cosi and ncl rcalizaljle vahte
Cost is {]ctcrlnincd by t])e first-in t]i'st-out method and comprises diKct pui'c])ase costs, cost of pro(traction,
ti'anslnrtation and manuhcturiilg expenses- Nec reajizable value is based on cstimatcd selling pt'icejess any
fiirrher costs expected to be incurred to completion and disposal Net malizable value is detexminud by
rcErcncc to prices existing ut the balance sheet date, adjusted where the sine of invcnLoric frei' tl\e
spoiling period gives evidence about tbeh net realizable value at tl)c cnd of the pei'iod

Supplies arc vajucd at the lower of wst on a weightul avenge t>asis attd net realizable value

oYt
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Leases

Agreements chat convey the Hght to control the use of an identified asset far a pent)(] of time in exchange far
considcratittn arc accounted for as leases- The right [o control is conveyed if bp I)as bon) tjie right to obtain
substantia[[y a]] of the economic benefits flom, aud t]le right to direct the ufc of, the identified asset
throug[[out the pcri<! of use. An asset is identified if it is exp]icit]y or imp]icit]y specified by t])e agi'eement
and any substitution rights held by dlejessor over the asset are not considered wbstantive.

Agreements tjlat convey the right to control the usc af an intangible asset including rights to explaK 6or or
use llydincarbons are not accounted for as loses. See signifimnt accounLing policy: inungiblc assets

A lease liability is ncognizcd on the balance sheet on tile lease commencement date at the present value of
Rltum lease payments over the lease term. 'lllc discount mtc applied is the rate implicit h tile lease if readily
detenninable, otherwise an incremental borrowing rate is used. Tile incKmcntal borrowing mte is
dctenltined based {ln lbculrs such as the group's cost of bon'twit\g, lessee legal entity credit risk, curKncy
uld lease temp. The lease term is tbe non-canceljable period of a lease togetller win) any periods coveted by
an extension option that bp i$ reaonably certain to exenise, or periods covered by a termination option that
bp is reasonably certain not to exercise. The future lease payments included in the present value calculation
are auy fixed payments, paylncnts that vary depending ou au index or i'atc, payments due 6or the reasouabjy
certain exercise of options and expected i'esidual value guarantee payments.

Payments that vary based on factors other than an index or a rate sucji as usage, sales volumes or Bvenuus
nre not ii)eluded in Ule present value calculation and are recognized in tate income Statement. The lease
liability is Tccognized on an amortized cost basis w.ith intcwsl cxpcnsc rccogMzed in the income statement
over the lease tenn

I'he right-of-use asset is recognized on the balance sheet as property, plant auld equiptnent at u value
equivalent to the initial musurement of the lease liability adUusled Gor lease pwpaymcnts, leah incentives,
initial direct costs and any restoration obligations. Tile ri8Jlt-of-use asset is depreciated typically on a
straight-line basis, over the lease term. The depreciation chai'ge is i'ecognizcd in tile income statement. Rigjlt-
oF-use assets arc asseswd tbj- iinpaimtent inline witll tl)e accounting policy f'or impaimtent of propeiqr, plant
and equipment, intangible assets, and goodwill

Agreements may include both lease aud non-lease components. Payments for lease and non-lease
coinponcnts arc allocated on & relative stand-alone selling price haBiB

If tl)ejeasc term al commencenleut of the agi'eement is less than 12 months, a lease liability and right-of-use
asset are not recognized, and a lease expense is recognized in the income statement on a straight-line basis.

If a significant event or cbatge in cimumstanccs, within the contml of bp, ai'uses that aHects the masonably
certain lease teri ior Lhcrc are changes to tl)e lease paymettts. the present value of the lease liability is
rcmeasured tlshg the revised tej'in attd payments, with the right-af use asset adjusted by an equivalent

Modifications to a lease agreement beyond the original tends and condiLion$ are accounted fbr as a n-
mcHuwment of tjie lease liability with a cojwsptlnding adjustment to the right-of-use asset- Any gain or loss
on modification is recognized in the income statement. Modifications that increase the scope of tile lease at a
rhee commensurate with the stand-alone selling price are accounted For as a separate new lease

The company recognizes tile hll lease liability, rather than its working interest shan, for leases entered into

on behalf of ajoint operation if the comjmny has the primacy responsibiliV Far making the lww payments
In sucjl cases, the company'8 working intel'est shale of the right-oF.usc wsct is rvcoguized if it is joitttly
controlled by the company and tl)e otherjoinc operators, and a receivable is recognized for the share of the
asset transHcned to the other joint operators. If the company is a non-operator, a payable to tile operator is
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recognized if they have tl)e primary responsibility Gor making the lease payments and the company hasjoinl
control over the i'lgbt-nf-use asset, atl)em'ise no balances are rwognized

b'inanciul assets

b'inancial asscb nw ivcogmi/{xl initially at fair value, normally being the transaction price. Tn the case of
financial assets not at thin value through profit or loss, diTcctly attributable U'iinsucLion cct$Ls UK also
included. The subsequent mmsurement of financial assets depends on their classification, as set out below.
I'he company (terecogmizcs financial a$scl$ when the contractual rights to the cash flows expire oi' the I'ights
to receive casll floxws have been tmnstbn'c(t ro a third party alcnlg with c;itjier substantially all of the risks anal
rewards or control of the asset. This includes Lhc dcncogniLion of receivables Gor wllicll discounting
annngements aie entered into.

Tbe company ckissities its fill:incial mats as measured al amoHizcd cost or fair value through Front llr loss
TI)e classification depends on the business model fbr managing the financial assets aud the contritctual cash
Row charactcrisLics {tfthc financial asset.

Financial assess meas&lted al atnorti@d cost
Fhlnucial assets am clarified as measured al amoHI/cd cost when they arc held in & bufincss model the
objective of wjtich is to collect contiitctual cash flom's :sud the contractual cash flows represent solely
payments of principal anti inLcrcft- Such asscLS al'c carried at atttortized cost using the elective intel'est
)method if [])e time value of money is significant. Gains and losses are recognized iu profit or loss wl]en the
asscis arc {]cnccpgmi/c(t tir impaired and w]lcn intcmst i$ recognized using t])e elective intel'est method
This category of'Hntancial assets includes glide :tnd other receivables.

Fittaltcial assets n eats lied atjair \.a! e tltrtlnKh pro$t {lF loss
Fina)ojai assets an classified as measured at fair value tlllough profit or loss when the asset does not meet
[lc criteria [o bc mcusurc<] al amllrLi/ct] cost. Such assets arc can'ied on the ba]ance sheet at fair vahte wic]i

Bails ar losses recognized in tile protit and loss account. Derivatives, {lthcr trim tlltlsc dcsignatul a$ cncctivc
hcclging instruments, arc included in this category.

Dai'iwti es designated as hcdgiltg instnultenis in ait eJlecfix'e hedge
Derivatives designated as hedging instnnnents in an ettwtive hedge nrc carrictl {ln Lhc balance sheet al Calf
value. The trcaLliicnl ofgains and losses arisittg 6i'oln evaluation is described below in the accounting policy
fbr derivittive financial insHlments ailcl lledgin8 activities.

tlasl! eqiti titeilts
Cash equivalence are shot't-term liigbly liquid investments tb:tt are Kadily convertible to I(nclwn €imclunls of
cash, :iw sub.idol 11} insignificant risk of chatigcs in value Bild generally have a maturity of three montlls OI '
less fi'om the date of' acquisition. Cash equivalents are classified as Rlnullcial assets mcasurccl at alnorLizcd
ctlst or, in the case ofccrtain money rtlarkct Funds, nair value through pionit or loss

Irn})ailment of financial assets measured at amortized cost

Ihc wimp:iny assesses on a RorwaM-looking basis the expected credit losses associated with financial assets
classified as measured at amortized cost :it each balance sheet date. blxpcclcd cwdit losses arc measured
buslx[ on the tnaximum contracnta] lleriod over whic]) the company is exposed to credit risk. As ]i]btime
expected credit lasso it recogmizcd 6or haile receivables und Lhc tenor of sut)stantially all otl)ei' in-searle
Rnancia[ aswts is ]ess thats 12 months t])ei'e is no significant diHei nce beau een rhe measurement of ]2
montl) and lilbtimc cxF ctd cw(tit lossc$ 6oi' the company. The illeasurement of expected credit losses is a
ftuiction of the probability of detlault, loss given de&nllt and exposure ul duCiult. The QxpgcLucl credit loBS iB
ntimatecl as the dinercncc between Lhc asset'$ cnnying amount and the pi'event value of ' tl)e future casll
flows the company expwts to receive, discounted at tbe tlnanwial asset'B originalcrbctivc inteNsE Tale, I'he
aatrying amount of LhC zsscl is adjusted, with lhc amount of the iinpaii'ment gain or loss i'ecognized in tile
ilroflt and loss account.

D)T
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A flnalicial asset or group of financial aswts classified as measured at amortized cost is considered to be
credit-impaired if tjiere i$ reuonable and supportable evidence that one or mom events tjlat have a
deli'imental impact {tn rhe estimated htute cash flows of the financial asset(or group of financial' assets)
have occured. Financial assets are writ en off where tile company has no reasonable expectation of
iecovei'ing amounts due.

k'inanciul littbilitics

'Hle measurement of financial liabilities is as fellows

l;ittanciat li bitities nleasnred at/uir value through pto$t Of loss
Fhlancial liabilities that mwt the definition of hclcl fur tending are classified as meuured at fair value
through profit or ]oss. Such ]iabi]ities are carried on t]ie ba]ancc sheet at fair va]ue with gahis oi' losses
recognized in the profit ai)d loss amount. Derivatives, other than tllose designated as eHcctivc hedging
untruments, are included in this category.

Delivaives designated as hedging instrulltctils itt an cljbcfive hedge
[)erivatives designated as hedging instruments in an elective ]lcdge an carried on tl)e balance sheet at nair
value. The treatment of'gains and losses arising frown revahiation is described below in the accounting policy
Ror derivative financial instruments and hedging activities

I il {mciai liabilities memured ut ttlnortized cost

All other' financial liabilities are initia]]y recogiiiza] al hir va]ue, ]let of directly attributable tinnsaction
costs, For interest-bearing loans and borrowings nHs is typically equivalent to the hir value of the proceeds
i'eceived net ofissuc cclsts associated with) tile bon'ou-ing.

After initial recognition, these financial liabilities are subsequently mcasuKd at amortized cost using the
elective interest method. This category of financial liabilities includes stade and olhcr payables and finance
debt

Derivative financial instruments and hedging activities

Tbe company is exempt from the disclostlte requiretnents of IFKS 7 "Financial lusmtments: Disclasun$:
and IFRS ] 3 "Fair value measurement" as the company is included in the consolidated Glnancial statements
of talc ultimate parent undertaking, 13P p.I.c., u,Rich include tile disclosures on a group basis hat comply with
these standards. Rclcvan! disclosures as i'equip'ed by !he Companies Act 2006 in relation [o instruments held
at fair value have been included in these financial statements

Ihe company uses derivative financial instruments to manage certain exposures lo fluctuations in foreign
cunency exchange rates- Thew derivative financial instrutncncs arc initially rwogilized at fair vajuc on the
date on which a derivative contract is cntcKd into and are subsequently rc-mcasuKd at hir value.
Derivatives are cai'lied as assets when tbe hir value is positive an(t as liabilities tphen tile fair value is
cgativc

For the puQclsc of hedge accotmcing, hedges arc classified as

Fair value hedges when hedging exposure to changes in the fair value of a Kcognized asset or liability.
Cas]) flow hedges whenjiedging exposum to variability in cash flows tllat is either attributable to a
particular risk assaciaced xvith a recognized asset or liability or a highly probable forecast transaction

Hedge wlationships an 6onnally dc8ignated and documented at inception, together with the risk
i)ianagetnent oUectivc and strategy 6or undertaking the hcclge. The documentation includes idcnttGication of

e hedging instmment, the hedged itetn or transaction, tbe nature of the risk being hedged, the existence at
inception of an economic wlalionsllip and subsequent mcwuwment of the llcdging instrument's
cRwtiveness in oHsetting the exposure to changes in the hedged iteiTi's fair value or cash flows attributable
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the lledgul risk, tile hedge ratitl and sources of hedge incncctivcnuss. Hedges meeting the criteria 6nt
hedge accounting ai'e accounted for as follows

Cash Pow hedges
Foi cash f]owj\edges, tile e#mtive poi]ion of the gain or ]oss on the])edging hsMiment is reported in {tthcr
compKllcnsivc income, while the ineffective portion is recognized in profit OI' loss. Amounts i'eponed in
other comprehensive incoille are wclassificd l\} the pro t und loss nccttunt when the heclgcd Lransaction
aHects the profit or loss

When the hedged item is a highly probable norccast transaction thai wsults in the rccogniLion of u non-
Rnanciu[ asset or ]iabi]iLy, such as a Rlrccast fonign currency ti'ansaction far the purc])ase of tangib]e assets,
the amounts iecoguized within other compwhcnsive income uw transkned to the initial cawying amountof
tue non-financial asset or liabiliy

Cash flow ' hedge accounting is discontintled only when tbe he(thing relationship or a part thereof cwsc$ to
meet the qualifying criteria. 'l'his inchtdes when the designated hedged 6ooocnst transaction or pail thereof ' is
no longer considered to be highly probable Ln occur, or when the hedging instrumcnl is sold, terminated or
exel'ciscd wit])out mplaceinent or rollover. Wbetl Gash flow hmlge accotlnting is discontintled, itmounts
prcvious[y wcognizcd u,iain [lthcr comp hcnsivc incortic t'crttain in equity unti] tate fancast transaction
occur's and are reclassified to profit or loss or tixlnstbrrul to the initiitl ciinying umttunt of a non.financial
aqsct or liatlility as above- if the forecast transaction is no longer expected to occur, amounts previously
ecognized within other comprehensive incon)e will be immediately ivclassiHiul tc} pr(}fit {lr loss

Fair value measurement

Fair value i$ the price that would bc iccivccl to sellnl asset or paid to transfer a liability in an orderly
transaction between market pailicipants. TI)e cotnpany categorizes assets and liabiliLiws m :isuixtl at foil
vuluu into one ttf three levels depending on Elie ability to olsen'e inputs employed in tlleir nteasurement.
Levellinputs are quoted prices in active markets for identical assuis or liubilitics. Lfvc12 inputs arc inputs
that an pbselvatjle, either directly or india'ectly, otl)ei' than quoted prices inchtdul within levelllbr tile asset
or liability. Leve13 inputs arc unttbBcwablc inputs Gor Lhc asset or liability mflecting signiflcaiit
mlldificaLitlnf to observable related mat'ket data or bl)'s assumptions about pricing by mari(et participants

Offsetting of financial assets nnd liabilities
Fhiancial assets itnd liabititiw arc pnscntctl gloss in the balance sheet ulllcss botll of tile following ci'iberia
are incl: tl)e company cui'i'ently has a legally enf orceable light to set oB' the wcotpizccl amounts; :incl the
compitny intends to either $cLLlc on a lcl t)isis or Ball)cc the asset and settle the liability simultaneously. If
both of tate critei'ia am met, the amounts :\w set ott aud presence(t nct. A riehl of $ct off i$ the company'$
legal right } sctLlc an amount payable to a creditor by applying against it ai amotlnt receivable liam the
sHIne counterparty. The relevant legal jurisdiction and laws applicable in the nlationships t)ctwccn the
parties nm considci'ed wjlen assessing wjletlter a cui'rent legally enforceable iigllt to set ottexists

Prnvisioits and contingent liabilities

Provisialns am recognized when the cottipany has a pi'event legal or constntctive obligation as a result of a
past event, it is protlablc that an outflow ofi sources cmbcldying economic benefits will t)e i'equired to settle
the {lbligation and a reliable estimate can be made of the amount of the obligation. Whurc appropri:ile, thu
ttlture cash flow gsLimaLcs un adju$tc<1 to rcflcct Lhc ricks specific 11} the lint)ility.

[f the eHcct of the Lime va]uc nf mtlncy is matcria], provisions are deter'mined by discounting the expected
httuK cash tloxws at a pre-tax risk-&ee late that reflects ctlrrent marko! ussc$smcnls of the Lime value Lyf
money. \Vhcrc +liscounting is used, the incnasc in the pn)vision due to tl)e passage ot ' time is recognized in
the pmflt and loss itccount. Provisions aiv {liscounted usijlX :t nominal discount rate of 2-a%n (2020 2.S%)
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Contingent liabijiries are possible obligations whose existence will only be confirmed by Hiture events not
wholly within the controlof the company, or present obligations u here it is not probable that an outflow of
rwourcw will be required or the amount of the obligation caiulot be measured with sufficient reliability.
Contingent liabilities an noi recttgnized in the financial statements but are discloscd. if material. unless the
possibility of an outflow' ofcconomic tesoumes i$ considcrcd remote

Decommissioning
Liabilities for decommissioning casus am ncognizcd when the company alas an obligation to plug and
abandon a well, dismantle and remove a thcility OI' an iteiti of plant and to reston the site on which it is
located, and when a reliable estiillate of that liability can bc made. \Where an obligation exists for a t\ew
facility or item of plant, such as oil and mnunl gas production or transportation facilities, this liability wiU
be recognized on construction or installation. Similarly, where obligation exists for a well, this liability is
Kcognized when it is drilled. An obligation for decommissioning may also CWstallisc during the period of
opcmtion of a well, facility oi' item of plant through a changc in legislation or througl] a decision) to tet'tninate
opemtious; an obligation may also arise in cases where an assetjias been sold but the subsequent owner is no
longer able to hlHlliu decommissioning obligations, for cxatnplc duc io bankruptcy. The amount recognized
i$ the present value of lite estimated future expenditure determined in accordance with the local conditions
nnd requirements- The provision fbr tile costs of decommissionhig wells, production facilities and pipelines
at the end of their wonomic lives is estimated using existing technology, at hCure prices, depending on the
expected timing of the activity, and c]isccluntec] using t])e nominal discount rate.

An amount equivulwt lo the dwoilmlissionillg provision is I'ccognized as pail af the conesponding
intangib[e asset(in tile case of an exp]oi'alton or appraisa] wej]) or property, p]ant and equipment- ]']le
decommissioning portion of the property, plant and equipment is subsequently depreciattxl at the same nate
as Lhc rest of the asset. Other han che unwinding of discount on ur utilisitlion of tile provision, any cl)inge in
the present value of dle estimated expenditure is deflected as ati adjustment to talc prltvision and tile
canesponding asset where that asset is getlemting or is expected to gcncmtc GutuK economic benefits

Signjficanljudgetnents und estimates: provisio ts

The company holds provisions 6or the futuw decommissioning of oil and natural gas production facilities and
pipe[incs a[ the end of their economic ]ives. ']]]e ]al'Best decommissioning ob]igations hchig the company
relate to tile plugging aitd abandonment of wells and the removal and disposal of oil and natuml gw plaLfomls
and pipelines. Most of riese decommissioning events are many years in tile hnire and the precise
requirements that will have Ln be met when the removal event occurs are uncernin. I)ccommis$ioning
technologies and costs an constantly changing, as well 8s political, environmental, safety and public
expectations. Tile timing and amounts of future cash flows 'are subject to significant uncertainty and
estimation if required in detennining the amounts of provisions to be recognized. Any changes in the
expected future costs an nflected in both the provision and the asset.

[t ' oi] and naeui'a] gas production hci]ities and pipelines are sold [o thin'd parties, judgement i$ required to
mses$ xvhether the uew owller will bc unabjc to meet their decommissioning obligations, whether the
wmpany would then bc msponsible for decoinmissianing, and if so the extent of that responsibility. The
company lids assessed hat no significant provisions should be recogmized as at 31December 202 1t2020 no
significmlt provisions) 6ar sets sold to thad parties where tile sale trnisfermd the decommissionil)g
obligation to the new owner.
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The Liming and amtlunt of future expenditures relating to decommissioning ald envimnmental liabilities aK
reviewed annually, togetller with the rate tlsed in discounting tile cash (lows. The inLcmsl TALC used [o
determine the ba[ancc sheet obligations at t])e end of 2021 was a nomina] rate of ' 2.0%(2020 2.5%), M'hicjl
wa$ b:lsuc] on long-dated US Bowl;mmcnt bonds. 'l'he weighted average pcdod over which decomillissioning
is generally expected to be inquired is estimated to IK apprclximately 8 ywrs(2020 8 years). Costs al fuLurc
prices arc dctcmlincct by applying an inflation mte ofl .$%(2020 J .5%) to decommissioning costs and 2%
(2020 2%) 6or all other piuvisions. A lowcx Talc i$ typically appliccl lo decommissioning ns contain costs are
expected to mittain fixed at current or past prices.
I'lie estimated phn$tng {lf undi$counted cash flows in real terms for the upstnanl decommissioning is
approximately $1,086 million (2020 $951 million) within Mc next 10 years, $t79 miljinn (2020 $184
ntillion) in 10 to 20 years and the remainder of approxinxntely $82 million(2020 $82 million) arch 2t) years
I'he timing und amount of dccltmmissianing cash floxPS aie it\herently uncertain and theretbre the pleasing is
ntanagement's current test ntiiltate but may not be wjmt will ultimately accor.

Fuj'thee' infos'inatioii about t])e company's provisiaus is provided in Note 20.(.:hangs in assumlJtions in
re[ation to the company's provisions cou]d ] suit in d matcria] change in their carrying aitioulits within t])e
t)ext financial year. A 0.S pei'centage point cllauige in the nominal discount ixlte Gaul(t have an impact of
approximately $44 million (2020 $42 million) on Lhc value ofthc ccITnpany'9 provisions

Tbe discounting impact on the company's decommissioning provisions for oil and gas propcrLics in the oil
productions & t>pcraLions and gas & low carbon energy segments of ' a two-year change in the timing of
expected futtti'e deconunissioning expenditures is approximitte]y $9 mi]]itln(2020 $]7 million)
Manugcmcnt currunLly docs not cmisidcr a change of greater than two yeats to be masonably possible in the
next Hlnanc.ia] year.

If all cxl)acted runt'c decoiTirnissionittg expendituj'es were 10% higher, these decommissioning pwvisittns
wou[d increase by approximule]y $13 ] mi]]iun and a pu-tax charge of approx]mate]y S65 mi]]ion xvou]d be
i'ccoBnizcd

[']tc bp group is suUcct LO c]aitns and actions 6oi' which no pi'ovisions have been recoplized. ]]lc filets and
cimumsunccs relating to particular cases arc evaluated rcgulai'ly in determining n'aether a provision relating
to a specific litigation should be recognized or revised. Accctrdingly, significant managctnciit judgemeitt
relating to pi'ovisions and calltingent liabilities is required, since the out oink of litigation is diMcult to
pmflict

Tnxntion

Incoitle tax expense represents the sum af'current tax and defbiTed tax

hlcoitte tax is recognized h tl)e profit and loss amount, except to the cxtcntthat it rcjatcs to itCH\f Kcognized
n other coinprchcnsis-c incortic ilr dii'cctly in equity. in wllicli case the related titx is recognized in other
cotnprehensive income or directly in equity '

Current tax is based on tl)e taxable profit fbr tl)e period. TaxitblejJrorlt difkn Rroitt net profit a$ t'epoi'ted in
the PK)f]t and ]oss account because it is dctcnnincd it) accoMance wit]) e niles established by Lhc appliuablc
taxation authorities. It therefore excltldes itetns clf iucomc} or cxpcnsc Lhat are taxable ot ' deductible in other
periods a$ well as iteitis that at'e never' taxable or deductible. The cotnpany's liability ftlr currcnl Inx i$
calculated using tax ralf imd laws that h:tvc been cniictcd or substantively enacted by tl)e balance sl)eet date.

Dclbnecl l;ix is provided, using the b:ilancc shcct method, on Lcmpcjraly dittbl'eDGes at the balance sheet date
between tile tax bases of assets and liabilities and their caRVing ainount$ for Hlnancial sporting purposes
I)cbrrccl tax liabilities arc cc)gliznd hr all LaxabjG tcmp£lmry diHemnces except

WI)ere the dcGcrnd tax liability arises on the initial rwogniLion of goodxi'ill;
\chet'e the deferral tax liability ai'ices on tbe initial recognition of an axsct or liatjility in a
transaction that i$ not a business cortitlinatioti, at the time of ' the tritusactiou, ull'facts neithei-
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accounting profit nor taxable profit or loss and, at the time of the [ransactioti, does not give rise ta
equal taxable and deductible temporary dimerenccs.
In aspect of taxable temporary diHeKnces associated witji investments in subsidiaries and
associates and interests injoint anangements, when the company is able to control the timing of the
reversal af tate temporary dinctenccs and it is probable that the tempointy diHerences will nat
mvene in the foreseeable future

Defined tax assets aj'e i'ccognized R)r clecluctible temporary differences, carry-forward of unused tax credits

and unused Lax ]osses, ]o the extent tjlat it is probab]c that taxab]c profit wi]] be available against which the
deductible temporary diHeKnces and tJ)e carly-Har'ward of unused tax CRdits and unused tax losses can bc
utilized. An exception i8 when the defeiwd tax asset relates to the deductible temporary diHbmice arisittg
from the initial recognition of an asset or liability in a transition tjiat is not a business colnbinatian, at the
time of the transaction, affects neither accounting profit noi' taxable proHlt or loss and, at the time of tile
Inansaction, does not give rise to equal taxable and deductive temponlry differences

In nspcct of deductible temporary diHerences associated with inveshnmts in subsidiaries and associates and
interests in joint arrangements. dclLrrccl tax assets an recognized ody to the extent that it is probable flint
lyle tempomT di#erences will reverse iu tile 6areseeable future and uxablc profit will bc available against
tvhicb the temporary differences can be utilizccl

I'he carrying amount of deferred tax assets is nviewed at each balance sheet date and reduced to the cxlcnl
1])at it is no longer probable oi' increased to tile extent that it is probable that sufficient taxable pi'otlt will be
available to allow all or pail of the defcivcd ux asset 10 bc utilized

Deferred tax assets and liabilities are mcmurcd at dic tax rates that aie expected 10 apply in the period when
tile asset is realized or the liability is settled, based on tax rates(and tax laws) that have been enacted or
substantively enacted at tile balance sheet date. Defer'red tax ascLS und liabilities ale not discounted

De6eried [ax assets and liabilities are offset only when there is a ]ega]]y en]hrceab]e rigjil io sel ofl' current
lax assets against current tax liabilities and when the dehrred tax assets and liabilities i'date [o income faxes
levied by tile same taxation alithority on either t])e same caxab]e entity or diQcrcnl taxnb]e entities wjicrc
there is an intention to settle the curnnt ux assets and liabilities ou a net basis or to Kalize the a$seb anti
settle the liabilities simultaneously

Where tax ti'eattttcnts arc uncenaiu, if it is considered probable tllat a taxati{)n authority will swept the
company's pmposed tax treatment, income taxes arc recognized consistent with the company's income Lax
6iliugs. If it is not considered probable, the unceilainty is reflected within the carrying amount af tile
appliwble tax asset or liability using either tl)e most likely amount or an expected value, depending on which
method better predicts tl)e resolution of the uncerUinty.

Judgement is required when determining whether a particular tax is an income tax OI' aiiothcr type of ux(fbr
exartipjc a production tax). Accounting for defer'l'ed tax is applied to income taxes as described above, but is
nor applied to oclter types of taxes; ratjlcr sucjl taxes are recognized in the pi'oat and lass account in
accordance with the applicatlle zlccountiilg policy such us Pn)visions and contingent liabilities.

Petroleum revenue tax

Deferred Petroleum Revenue Tax(PRT) assets are mcognized wjlere PRT ulicf on nutuw clwommissioning
casts i$ virtually certain
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NOTES TO TILE FINANCI/\l STATEB{ENTS

(:ustoms duties and sales taxes

Customs duties and sales taxes that are passed on or charged to ctlstomers am excluded 6'om turnover and
expenses- Assets anti liabilitiH are recognized net of the amount of customs duties or sales tax except

Customs duties or sales taxes incurred on the purclmse of goods and sen'ices which are not recoverable
frown the taxuticm authority arc ncognized as part of Elle cost of acquisition of Lhc asset
Rcccivablw and payables are stated u,ith the amount ofwustoms duty or sales tax hlclucted.

Tbe net amount of sales tax rccttvcrablc nmm, or payable [o, the fixation auLhori]y i$ included within
receivables or payables in the balance sheet

I'urnnver

Revenue From contraut$ with customers iS rccogmizcll when or as Lhc company satisnlcs a pcrfomlancc
obligation by transferring control of ' a pioinised good or service to a customer. The tinnsfer of'control of'oil,
natural gas and natural gns liquids usually cohlcidcs with title passing to the cusLolner and the cuqulmcr
taking physical possession. 'the company principally sittishes its peilbmuulce obligations at a point in time;
the amounts of revenue i'ecognized relating to pel'foi'nuance obligations satisfied over time are not significant

Wllen, or as, a pettbimance obligation is satisfied, the company recognizes as revenue the amotlnt ot the
tranKucLion I)rice th:it i$ allocatccl lc} Lhal pcrnonnancc obligiili(}n. 'l'he tnansacticin pricy is the amount of
oonsideratiott to wjlic]) t])e company expects to be entitled. 'lyle tinnsaction piece is allocated to tl)e
I)cr6annancc obligations in the contract based un stan€1alOnc $clling prices of the goods or services pn)mi$cd

Conti'acts fnr cite sale of cortiinodities ai'e typically priced by reference [o quoted pi'ices- Revenue fi'om tenn
commodity contacts is lcoEnlizcd bald on the conuuciual pricing prclvisionK Gor bach delivery. Ccxtain {lf
t[)ese contacts slave pi'icing terms based on prices at a point in time af ter de]iveiy has been made. Revenue
from such conlnact$ is iniLially rccognlizcd bascll on mlGvant pHccs al Lhc Lillie of delivery and subsequently
id.lusted as appropriate. All revenue lloin these contincts, bon) [l)itt recognizut itt the lillie of deliver and
t])at fi'om llosa-delivery pi'ice adjustments, i$ disclosed as i'evcnue ft'om contracts willi customer.

Revenue assltciatct] \with t]ic m]c of oi], natural gas ]iquids, ]iqucnicd na]ura] gas is included on a net basis in
[t11110\rer.

lara' income is reco8uizul as the tlnderlyinl! commodity is shipped t.hinligh the pipeline network b:tsccl on
established [ai iff rates

I nterest income

InLcfc$1 incornc i$ ivcogniznd as the interest accrues using the effective intcrcsl rate -- Lhat i$ Lite rate that
exactly discounts estimated Allure cash receipts though tbe expected life ot the financiitl iiutruinent to the
nct carrying arliount of the Rnancial asscl

Dividend i ncoitle
Dividend income bom investments is recogitized wjlen Ite shareholders' rif;ht to receive the payment is
established

ltcscai'ch costs
Rcseaich costs are expenses as ii)cuffed

f
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NOTES TO THE FINANCIAL STxvtNtxNrs

I)e)'elopment costs
Development costs fbr intemally developed intangible assets an expended as incurKd unless all of ' the
foljQwing criteria arc mct

It is technically feasible to complete the intangible asset $o that it willbc availabjc 6or usc or sale
There is an intention and the ability to complete, and use or sell, the intangible asset.
It can be demonstrated how dle intangible asset will generate probable Hlture ecottomic bettefits
Adequate technical, f]nancia] and other restturcw lc] complete Lhe develttpmenl and 10 use clr sell idle
intangible aswt an available.
The expenditure attdbunble to he inmngible asset during its development can be reliably measured

Finance costs

Finance costs directly attributable to the acquisition, construction or production of qualifying assets, xx'hick
ai'e assets that necessarily take a substalntial period of nine 10 gel ready Gor dieir intended use, are added to
lhc cost or thltsc assets unti] such time as the assets aK substantially lady for their intended use. All other
nuance costs aj'e recognized in the profit andjoss accllu)L in the pet'iod in which they are incutled

Updates to significant accounting policies

Impact of new International I'inancial Reporting Standards
bp adopted 'Tntenst Rate 13cnctlmark Reform -- Phase 11-- AmcndmcnB LO IPKS9 'financial inslrumcnt$',
IFRS 16 'Leases' and otjler TT;RSs' witjl eject from I January 2021. '11lere 8 no other new or amended
stattdards or intcQrctatinns adopted during the year that have a siglinlcant impact on the company's
tinancia] statements.

Tbe adoption of 'Interest Rate Benchmark Refbn)I -- PI)ase ll -- Amendments to IFRS 9 'Financial
instruments', IFRS 16 'Leases' and other IFRSs'])asjlad no nlateria] ilttpact on t])e company's financial
statemcilts.
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NOTES TO 'l'HE }'INANCIAL STATEMENTS

3 I'urnovcr

Sales of goods, whirl) is stated nul tlf value added tax, repnsents amotlnts where the pcrfomiance obligation
ofu contract has been incl with tltid parties nnd gm)up companies- Tui'Hover is realiwd entiwly in the
oil production & opcralitms business

An analysis of the company's nlrtiover is :ts fuljclws

2021

$ooo

1,500,241
1 ,40t)
1 ,2S0

I ,S02,891

28,908
2.895

1 .534.694

2020

$om

44H,858
.S20

(4,919)
445,459

4,09 1
1 68

449.7 18

Revenue from conlraccs wick customers
lariH'income

Other operating revenue

C)thor operating inccttric

[ntcwust mceil'abbe attd simi]ai' income(Note 7)

The country of origin is the UK geoginphic awa anti destination
gct)grape)ic areas

tile UK aud Nortel Wast Europe

Revenue Rom contracts with customers is attributable to one continuing activity, the llmduction and sale ot

petroleum Rita })ydrocal'bon products. Revenue is ctlgnliscd as the leet'Fomtance obligation of clclivcry u} the
end buyer is tHeE, being the point risk and rewai'd Itas tiausteiTed in uccardancc H ith the sales contnict

Tile hlcreasc clf $25 million in otllei' operating incotne was itiainly related to Huial insurance payments
nccived fbl Fain:wen held in the sccttnd half of the yeah' relating to lost prlxluctinn associated with the
hilurc ofa compressor in 2019

For (tciails ttFtu over change in comparison to pKviolis year please t'ever to sttntegic report

4. Operating pl'flit / ( loss)

I'his is stated after charghig/(crutitinX)

2021

soda
6tJO

710

521 ,669
1 ,797

2020

8,952
9(H

606,837

34,974
297,777

26,689

Net tbreign exchange losfcs

Research and development costs expended
I)cprcciation af tangible assets(Note 12)
I)cprcclation ot light-of-use asscb'(Note 12)
[inpairment ottau$ib]e assets(NoLC ] 2)
Impainlleni ordght-oF-use assets"0qote 12)
Reversalofimpainnent of tangible assets(Note 12)
Reversal of impaimletit of right-oFuse assets'

impairment ofitlvestments (Note ] 3)
Cllst ttfstock i'ecognized as an expense'
(Profit)/ loss Ol] disposiil of taiigiblc a$$cls

I'he line indicated is in respect of the application oral RS
" Amount is included in Cost of sales

4,466

(7,840)
9.953

636

1 0.29]'

533,837
686

17.847

16
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ITES TO TILE FIN IT,\TENIENTS

S Auditor''s remuneration

2021

Sogo

66

2020

$ooo
29Fees for the audit af the cotllpany

Fees paid to tile company's auditor, Deloitte LLP and its associates far seivias omer than the statutoW audit
of'the company are not disclosed in tjlcsc Hlnuncial statements since the consolidated fittancial statements of
Briton Limited's ultimate paint, BP p.I.c., aj'e iequiled to disclose mott-audit bees nn a consolidated basis

Tile fees were bone by another group company

6. Interest receivable and similar income

2021

$om
606

212

2,077
2,895

2020

$ooo
141

27
Interest income Rom unounts owed by group undertakings
Otllcr intemst income

Petroleum Revenue Tax (PR'D
Total interest nceivablc and similar income 168

7. Interest payable nnd similar expense

2021

sogo

2020

soda

hlterest expel)se aii
Lease liabilities:

Petroleum Revenue Tax (PRT)
Other interest expense

Tota] h)tei'est expense

13 B78

6,092
73

7,043

166

279

Unwinding of discount on provisions(Note 20)

['ota] interest payab]e and simt]ar charges
22,402

22,681
23,673
30.716

[n respect of tho app]ication of ]FRS 16

m
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8. Exploration far nnd cl'nluution of orland natural gas resources

The 6ojlowing Hlrtancial information represents the amounts relating to activity associated witll the
cxplomtion l\tr and cvnluation of oi land natural gas nsources.

b'or information {ln siglincanl judgements rtiadc in relation [l} oil mid
assets in Note 2

natural gas acccluntitlg see Intangible

202]

$ooo

2020

$ooo

Elxp[oration ance cva]uatioA costs

Exploration expenditure xvritten off

C)cher exploration costs

Exploration exjJensc ftlr the ywr

Intangible assets -- exploration and appraisal expendinue
Liallilities

Net assets

(:asl)(uw(f in)/rom opwraling activities

(bsh used in invcsLinX acLiviLics

9S9

9S9

92,783

79,908

12,875
959

(99)

(512)

(61 1)
92,730

24,001

68,729

(S 12)
1 ,614

9. Taxation

Tile cotnpaily l$ a member' of'a group for tile p\uposes ot'reliefwitliin Part S, Corporation Tax Act 201 0

The taxation charge'(ciulit) h the prolil and loss accotml is made up as Gallows

C:tiiTeili tax

UK cotpoaition utx on income 6or tbc year
UK lax untlGrprtlvidcd in pi'ior years
I'otul ctincnt Lax charged

2021

$om
2020

4,270
4,270

Deferred tax

Origination aud reversal of'temporary dittbrences
Eject ot'increased/ (dwreased) tax rate on opening liability
Adjustmcn t$ in prior ywr temporary di fkrcnccs

20S,Q7. (41 5,703)

(149}

204,924

(7.571)

(423.274)I'old clcfcM Lax charged/ (credited)

Tax chai'ged/(ci'edited) on profit 2W.924 (4 1 9.0M

(a) ltcconciliation of the elective tax rate

I'he ux assessed ojt the loss 6ar tl)e year is lower (2020: higher) than the standitrd nite of overseas tax hi the
UK of'40% tbr the year ended 3 It)ewember 21)2 112020; 40%). 'lbc {li Hcrcnccs are reconciled below
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NO1'ES TO THt FINANCIAL STATENIENTS

2021

sogo

635,405
204,924

2020

$ooo

(786,459)
(41 9,004)

53 %

P.oat / (loss) h6ore taxation

['ax c])urge/ (credit)
Effective Lax Hale 32 %

2021

%
40

2020

%
40UK statutory corporation tax rate:

Non-deductible expenditui'e/(non-taxable income)
Dividends not su18ect to UK cax
Ring Fence Expenditure stlpplement
Investment allowance

Activatcd invcsLmcN/Cluster allowance

Elective tax t'ate

(28)
31

6

4

(8)
32

Change in coronation tax nate

On 3 Makin 202 1, Me UK Gox'cmmcnt announced an increase in rhe UK's main corporation tax rate froitt
19% to 25%, effective ft'om IApril 2023. On 23 September 2022, the Chanwjjor of the Exchequer
annoy)ced thai the planned corporation tax nite cl)inge to 25% would no longer be implemented and that tile
main rate would remain at 19%. TI)is change has yet to be substantively enacted. Because the enacted rate at
the balance sheet date u as 25% this announccmcnl docs not rcpivsent atl adjusting event and the company's
dcfcrKd tax balances as at 31 December 202 I are still calculntecl at that higher rate.

[']lc rate change is not expected to have a rTlatcria] impact on the company'8 Gmuncia] statements

I'he changes above do not apply to profits arishtg fi'oin the company's allard gas cxplomtion and exmaction
operations iu the UK and the UK Continental shelf {the Ring I'ence Inane), where tl)e rate ot UK corpomtioii
tax remains 30%, and tile supplcincnury lax charge remains 10%. Deferred tax assets/liabilities relating to
the Ring Fence trade thcitfore continue to be provided For at dle cotnbined mte of 40%.

If tile cancellation of the inctwase in the main rate uf colporution lax had been substantively enacted at the
balance sheet date, them would have Ikea no impact on the company's defermd tax position. Tjtis i$ because
all of the company's deferred tax balances as at 3 IDecembet' 2021 i'date to the Ring t'ence trade.

(1)) Provision lbr deferred tax

Tttc deferred ux included in the profit and loss account and balance sjieet is as follow s

Deferred lax asset
Pi'oat and loss account Balance shcct

Decotllmissioning and other provisions
Tax losses can'ied Forward

Other deductible temporary differences
Net credit 6or deferred tax assets

S2

202 :L]Zl] ; 21  
$q0=   6{1ElCI )]ElC}

r5q.622   }8b.428 42b.8{5
42q.313 W.418 LLE. 4 $q2[1h

ll.r51   I,b  
In'.S40 7.04D ))[lq2Q 1.018.8Uh



THE }'iUAnCiAt STATl!:STENTS

Pioflt and loss :\ccount Balance sheet

Deferredtaxliabilitv 2021 2t)2t) 2021 2020
Soon

Accelerated capital allowances(14fi,326)(325,520)(1,035,470)(1,181,795)
C)thcruxaljleleittporarydiHerences (16,690) (20,714} f37091) r53,781)

Nct chai'ge for deferred tax liabilities r163,016) f346.234) f1,072.561} ...(!:Z!:iS76'

Nct clcbrrcd ux cl'edit and net deferred ta
liability 204.924 (423,274)(421,635) (216,!U

Analysis ormoveincnts during the year

2021

At I January 2021 (21 6,71 1)
[)ekrmd Lax charge in t]le profit lind loss account ....£204 924
AL 31 1)ecember 2021 (421,63S

I)irectors and employees

(a) Remuneration of directors

lbc following details mate to the dirGCLors who i'eceived remuneration Hor their qLnjitying services to Lhc
company anti $o an in scope far this disclosure.

The total rcmluncration 6or these qua]iQing {]irccto Rar t])eir period of directorship to tile cotnpany
artiounted to S157,000(2020 $171 ,000). None of ' these dii'actors nccived non-cash benefits in Tclation to
(qualifying sct-vices.

Hong of t])ese qua]itying directors wcn mcmbci's of the defined beneH] $ccLion af t])e bp Pension Fund al 31
December 202] (2020 0ne)

None of the qualifying dij'ectois exercised share options over BP p-l.c. sinai-es (turing the ycal'(2020 None).

(b) Einployce costs

The company lead no clnplayees during the year (2020: Milne)
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ll. Intangible assets

Goodwill Exploration Total

Cost

At I January 2021
Additions

Changes in decommissioning provision
At 3 I December 2021

Amoilisation

At I JmluaW 2021
At 3 I December 202 1

Net book value

At 3 1 1)ecember 202 1

At3 I Deceinbcr 2020

['he purc])ase of 16.S% of C]air ]]eld rom BP Exploration(PST) Limited in October 2019 resulted in
goodwill in amount or$803,748,000. (goodwill ainse as a result of the hive-doxnl ofl 6.5% equity in Clair
field by BP Explol'anon(PSt) I.imiied and has been computed under IFRS 3 as tile excess of consideration
transferred over the nel of the acquisition-date fair values of the identiHiablc assets acquind and ttlejiabilities
assume(I
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12. '1'angillle assets

Fixtures &

fittings
$oo{)

12,308

C)il & gaK
properties

soon

7,177,549
45,445

(lO,ooo)

Ofu,llich
XtJC'
$ooo

15,293
45.44S

Cost- m\'ned tangible assets

At I Jantlury 2021
Additions

I)isPosals
Transfers

Changes in clecoimnissiouing prllvisinn
At 31 December 202 1

Total
$ooo

7,189,B57
45,44S

(l0,00i))

] 06, 1 ] 8
7.3 19. 1 12

106. 118

7,331,420

(50,098)

1 0.64012J08

Depreciation - owned tangible assets
At I January 2021
Charge for the year

Reversal {trimpainncmt

I)iSPosals
At 3 I December 202 1

(] 2.n)8) (41 1 0,117)
(S21,669)

(4,466)
lo,ooo

'4,826.272:

(4,322,445)
(521,669)

(4,466)
I o,ooo

:4.838.580'

(2,779)

2,779

iZ,308'

Owned tangible assets - nel I)a£lk value
At 31 Dwcmtlcr 2021
Riehl-ol:use assets - nct book value
n1 3] 1)cccmbcr 2021

2,492,840

1,216

2,492,840

1,21 6

I t).640

Topol tunHilile assets nel t)nnk value
At 31 December 202 2.494.056 2.494.056 l0,64i)

12.514
I'oral net book },duc
At 3 1 1)ccembet' 2020 Z.874.09t 2.874.09i

I)cpreciaLinn cl)argo 6or tl)e year on right-ot:
use assets

2021

21)20

(1,797)

(34,974)

(1,797)

(34,974)

AUC assets under constriction. Assets under constriction aj'e not dcpwciatcd

Capitalized interest inclttdecl itbove is

Net bclok
value

$ooo
303

1 ,188

Capitalized interest
At 3 I December 202 1
At 3 I Dwenlber 2020

hl 2t)21 tt)e cottlpany i'ecognised AIJC additions in amount of $45 million due to farther develapittents in
Clair area ($36 million), Culzwn Hicld ($5 million), and Foittaven field ($4 million). Also the company has
capititlizcd SSO million of AIJC to Oil and Gas properties in Cl:tir area($39 million), I'tlinaven field
($7 million) and Culzcitn field ($4 million)
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During the year tl)e company has rccognizul impa iTmenr charges of $179 million plating to oilpi'oduction
and operations. This principally plates to losses on anticipated portfolio changes- ImpairTnent reversals of
$182 million mainly arose as a result of changes to the group'8 0il and gas price assumptions and re-
assessment of reserves

Management's best estitttatc of oil price assumptions for value-in-use impainnent testing wa$ revised during

202 1 . The assumption up to 2030 was incnased to reflect near-tami supply constraints whereas tl)e long-
term assumption was decreased as bp's management expwts an acceleration of dte pace of ttansition to a
lower carbon economy. lleniy Hub gas price assumptions remain unchanged from 2020 except that the
assumption tbr 2022]tas been increased to reflect sllort-tcmt market conditions. Dle nvised assumptions sit
within tile rutgc of external scenarios considered by management and are in line with a range of transition
paths consistent witji the temperature goal of the [)aris c]imate change agnement, of holding Me incre©e in
the glabat abel'age temperature to well below 2'C above pre-industrial levels and pursuing efforts to limit the
temperature incnase to 1.5'C above pre-industrial levels.

The business segment plans, which arc approved on an annual basis by senior management, are the primal
potiKe of iidomlation foi' t])e determination oF value in use. 'alley contain forecasts 6or oil and natural gas
production, refinery Lhroughputs, sales volumes far various yves of refined prllducts(e.g. gasoline und
lubricants), revenues, costs and capital expenditure. Carbon uixcs and costs of emissions allowances are
included in estimates of future wsh flows, where applicable,. based on the regulatory environment in each
jurisdiction lxvhich the group operates- As an iniLial step in the prepanition of these plans, various
ussumlttipns wgarding mnrkct conditions, such as oil prices, namral gas prices, refining margins, refined
product margins and cost inflation rates ai'e sel by senior management. These assumptions take account of
existing prices, global supply-demand equilibrium hr oil and natural gas, tether mack)ccuncimic factors and
historicaltrcnds and variability. Tn assessing value in use, the csdmated allure cash flows aj'e adjusted fot' Ulc
risks specific to the asset group to the extent that tjley are not almady teHected in the clisctlunl Haig and an
discounted to thai' present value typically using a pm-tux discount rate thai rcOects current market
assessments ofthe tilde value of honey.

As the productioi] profile and i'elated cash flows can bc estimated h'om bp's past experience. management
believes that the easel flows generated aver the estimated limb of field is tile appropi'late basis upon wllich to
assess goodwill and individual assets for impairjncnt in both gas & low carbon energy and oil& production
operations. 'H)c csLimaLci date of cwsation of production depends on the interaction of a ntlmber of
vailables, such as tbe recoverable quantities orhydrocarbons, rhe production profile of tile hydrocarbons, the
cost of the developinettt tlf the inllastructutv necessary to recover the hydrocarbons, production costs: the
contractual duration of rhe production concession and the selling price of tbe hydrocarbons produced. As
each field I)as specific I'eservoir characteristics and economic circumstances, tl)e casll flows of each field are
compulcd using appropriate iudividttat economic models and key assumptions agreed by bp management.
Estimated production volumes and cash flows up to tl)e date of cessation of production an a nclcl-by-Field
basis, including operating und capital expenditure, aK derived Gram the business segment plans. The
production profiles used an consistent with Lhe reserve aud resource volumes approved as part of bp's
cetttrally controlled process for the estimation of proved and probable rcsewcs and toni resources

Tile key assumptions usul in the value-in-use calculations al'e allard natunalgas prices, production vohu)}es
and rhe discount mle. The value-in-use calculations have been prepared solely for t})c puOoscs ol
detennining whether the goodwill balance were impaired. Estimated fu]uK cash flows were prepared oi] the
basis of certain assumptions pnvailing at the Lime of the tests. The actual outcomes tray diner fmm Lhc
assumptions made. For example, nserves and resouKes estimates and pr<lucticln norccasts are subject to
revision as hlrt]ler tec])nica] itt6ormation becomes avai]ub]e and economic conditions c])ance. Due to
economic developments, regulatory change and emissions reduction acliviy arising Rom climate conwm
and other Factors, ftlrure commodity prices and other assumptions may diHir flom tl)e forecasts used in the
calctljations

These sensitivity analyses do not, however, represent manageilteltt's best estimate of any impaimient
charges or reversals that might be recognized as they do not fully hlcorpoiate consequential changes that

56



NOTES TO THb: }'THAN(:IAI , STAll: .I b:NT$

tray arise, such as c])angel in costs and businuKS plans und phasing of {lwvwlopmcnt. t'or cRUmple, costs
across the indusLry arc marc likely to decrease as oil aud natural gas pi'ices hll. 'Dle analyses also assujnc the
tmp:tct of lcwases in carbon price un operational Gila emissions arc fully absoAed as a decnase in net
revenue(and vice versa) rather than ivtlecting how carbon prices or other carbon cmissiltns coaLS may
ultimately bc incorp)rated by the market. 'lite above sensitivity analyses theretbre do not lellect a linear
vlationsliip bem'een net mvenuc nn<1 value that can bc cxtmplllaLcd. The interdependency of these inputs
and factors plus the dived'se characteristics af ouj- upstream orland gas properties limits the practicabi lily {Jf
estimating thw probability or extent to which the oven'all recoverable amo\ult is impacted by cl)andes to the
price assumptions oj- pmducdon volumes

As a iwult ot this review, the company hns recognized total impairment Kvcrsals of $3 million(2020
$324 mijjion charge). These consist of'impaimlent charges otowuecl tangible assets amounting to $5 million
(21)20; $298 million) and impainncnt rcvcrmls of right-oF-use assets atnomiting to $8 million. Impairments
R'ej'e calculated on a value in use basis, applying u discount rate oflC)%. The residual value of the CGU's
which have recognized impaimtent charges duking the yeah was $6 million.

13. htx.eslments

Investment in
subsidiaries

socio

1,434,000
1.434.000

Cosi

At I Jitnuary 2020
At 31 December 21]20

At I Jai)nary 2021
At 3 I December 2021

1 ,434,000
1.434.000

Impair'ment losses
At I January 2020
Cllal'ge foi' tate year
At 3 I December' 2020

(525,798)
(S33,837)

(1 ,059,635)

At I manu:uy 2{)21

Charge f'or the year
At 31 DccciTlbcr 2021

(1,059,635)

(9,953)
L.069.588'

Nct book amount
At 3 I December 2021 364.4t2

374.365f\t 31 December 202{)

Tile invcstnlents in subsidiaries aie all st:ttecl at cost less provision 6or impairiticnl

The company has recoguizul $9,953,000 of ' ilnpahment its a reslilt of slight deo'case of net assets af Amoco
Fiddicll Limited as production hus been ccnscd duc to the I PSO on-stationing in 2021

TI)e investments in the subsidiary undo'takings ai'c unlisted

[lle subsidiary and other undertakings of the company at 3 IDecember 2021 inl(t the percent XC of equity
capital I)eld aie set out tlelow. Tile principal otintry of cipcration is generally indicated by the company's
ctnintW urincorptn'anon or by lts natne

All voting rights aj'e equal to peitentage of ' share capital owned unless otherwise noted below

bTT
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Subsidiary undertakings

Company name Class ofshare
held

% Registered address Principal acai)'ity

Amoco (UK)
Explojntion LLC

Ordinary shares 100 Corporation Tivst Center'
1209 0mngc Street,
Wilmington DE [9801,
United States

Exl)lal'allan and production
ofhydrocarbons

Significant holdings in undertakings other than sul)sldlary undertakings

In accordance with Sectiott 409 of the Companies Act 2006, disclosed below is a fiill list of related
uaiderukings in which the company holds au intemst of 20% or greats not ali'eddy disclosed above.

Related undertaking Holding % Registered address Direct / Indirect

Amoco UK Petroleum Limited 100 Chertsey Road, Stub\uy on Thames, Indirect
Middlesex, TW] 6 7BP. United Kingdom

Chcrtscy Road, Sudbury on Thames, indirect
Middlewx, TW16 7BP, United Kingdom

Amoco (Fiddich) Limited 100

14. Stocks

2021

$om
16,879

11,116
27.99S

2020

$ooo

15,421

[ 4,686
30. 107

Raw materials and consume ble;
(:rude oil

The difhrence between tile canyit\g value of stocks and their rcplBccment wast is not material

15. Debtors

Amounts filling due win)in one year

2021

Bm0
10S.[82

724.1 16

414.3 12
290,532

S,933
46

44,866
106

1 .58S.093

2020

$ooo

38,3S]
959.604

262.277

L80,848

7,029

Trade debtors

Ainounrs owed from parent undertakings
Amounts owed frolli fellow subsidiaries
Other debtors

I'l'epayrncnts anti accrued income
I'axatic

Petroleum Revenue Tax
Joint venture lease receivable

46,827
322

1.495.2S8
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Amtlunts Calling duc ahcr one year

202]
$ooo

5B,S64

I,ooo,ooo
92,727

1.151.29]

2020

Sogo

70,S23Other dct)lars
Loatts to group uudenakings
Petroleum Revenue Tax 134,453

204.976

Total debtors 2.736.384 1.700.234

Tile amotlnts owed fntm parent undeilaklngs include an Intemal Financing Account(IF'A) of $439tn(2020
SS76rn). Inrei'est is accnted on :\ ]nonthly basis based on LIBOR. The inteJ'est i'ate at yell' end w:ts 0.01%
(2020: Nil)
The remaiMng $285m relates of the balance with BPEOC :md with BP International IS'l '. The remaining
amount oxx'ed hom pawns tinclcxtakings, fellow subsidiaries and associates are ml(ting biilancus willa payTncnt
terms of 30 days. Trade lind other wccivablcs dre pi'cdominatttly non-interest bearing.

Whilst IFA balances arc legally repayable on demand, in practice they hax'c nl} tcrminaLitln date

16. Crcdi toys

Amounts falling due M'ithin one year

2021

$ooo

39,481
68,213

132,77o

98,341

2020

good

56,333
2

122,673

L 4,110

37,722
64,764

3o9
295.9 1 3

I'fade cl'editors

Amounts ov'ed to parent undertakings
Amotlnb owed 10 allow subsidiaNes

Other crudilor$
I'axatinn

Accruals and defeiiBd hlcome
13ank oven di'a&

44,19S
169

383.1 69

Amounts Calling duc after one yeah

21)21

good

383.257

2020

$ooo

9,176
305.089

Other creditors

I'oral ci dilors

Materially all of ' the company's triide puyablcs have payrricnt tet'ills in the range ot 30 to 60 days and give
rise to opcrnliiig cash flows
The payable amounts to pumnt undcrUkings, [bllow subsidiaries and itssocintes consist of intcrcoltipany
[r:tde payabjc balances related to the opeixttion ot the company, Ititcrcorttpany payable balances also have
llayment terms in the Range of 30 to 60 days, with no intel'est being charged

a
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17. OI)ligation under leases

Lease liabilities are analysed as fellows

Within 5 yulrs

2021

socio

1,383

1 ,383

2020

i4j 16
14.516

Not wholly repayable

ABBR S ymrs

2021

$ooo
625

625

2020

947
947

Not wllolly repayable

Lease liabilities duc within one year is $658,000 and due adel' more than one ywr is $1,350,000

Further reduction of liability on Foinaven IPSO lease contract was duc to the IPSO removal on Foinaven
[ie[d. lease ]iability [oi' ]v]aersk drij]ing rig was settled in amount of S13 mij]ion in current year in tire with
remls of lease contracts.

1 8. Leases

hie company leases a number of aswts H part of its activities. This primarily includes IPSO(floating,
production, stomge, ofRake) that will terminate in SQ 2022. Some leases will hax'e payments that vary witll
market interest or inflation rates

2021

$ooo

2020
soda
267

(2,771)
39,028

Expense 6or vniablc payments not included in tl)e lease liability
Additions to right-of-use assets in lhc period
Tot:ll casj} outfloxv for amounts included in lease liabilities'

l0,850
480

I'he cash outfloxvs for amounts not included in leah liabilities approximMe the income statement expense
disclosed above

An analysis of iigltt-of-use asserts and depreciation is provided in Note [2. An ana]ysis of tease interest
expense is provided in Note 7

Operating Imac payments receivable, included widlin debtors, arc anulyscd a$ fojjows

2021

socio
1 06

L06

2020
socio

322

322

Year I
Total
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19. Derivatives nnd other Hinnnci81 instrumeitts

h dle normal course of business the company enters into derivative financial instruments (deft\-ativw), to
manage its norrna] business exposures in re]ation to 6orcignl cununcy exchange raton consistent xx'it]) risk
mitnagement policies and objccLives.

b'or infomiatiQn on significant estimates and judgements made in .elation to the application of Itedge
accounting and thw valuation of derivatives, see Derivative financial instj-uments lind hedOng awtiviLics
within Note 2

Tl\e fair values of derivative financial instrumCnLS at31 1)ccctnber ai'e set out beloxv

Cash flow hedges

Currency fbrw'ands, f'utuws and cylinders

Other Rmnncial liabilities

Ofwktich:

cuireut derivatives with thirty parLicf
current intercompany derivatives willi pai'ent

undcrLaking
n-current dei'ivatives n'itjt third parties

2020
I.c$s than

I yeah'

Food
1-2 years 2-3 yunis 3-4 years

SO(JO $000 $000
I'Dial

88

F'air value of derivative assets
I.cvc1 2

Fair value of dei'ivativc li:ibiliLics

Leve12

Net stir value 88 0 88
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N'OTIS TO THE FINANCIAL STATENIEl\nS

Cashltow hedges

At 3] 1)cccmbw 2020, the company held cumuncy forwards designated as hedging instruments ij] cash flow
hedge relationsllips {lf highly probable forec.ast nan-US dollar capital expenditure. 'lllei'e M'eie nt} Hon\ aRIs
as a1 31 1)ccember 2021. Note 28 of the bp group Annual Report and Form 2t)-F for the year ended 31
I)ecember 202 1outlines the gwup's approach to fomign cunency exchange risk management. Wllen tile
highly pnobabjc foKcast capital expendituK designated as a hedged iten} occurs, a non-financial asset is
recognized and is presented within the fixed asset section of the balance sheet

The company claims hedge accounting only Har the spot value of [he currency exposum in ]ine with tjie
stmEegy to Eix tile volatility in tile spot exchange race element. The fair value on the instrujnent atLribuublu to
forward points is taken immcdiaccly to the income statement.

TI)e company applies hedge accounthlg wllere there is an economic relationship between the hedged item
and hedging iustnlment. Tue exiftcnce {tf :In economic relationship i$ determined al inception and
prospectively by comparing the critical terms of the hedging instrument and those of the hedged item. The
company enters into hedging derivatives Qat match tbe currency and notional of the hedged items on 8 l;l
hedge ratio basis. The hedge ratio is determined by coinpring the nlttional amount of the derivative with the
notional designated on the forecast transaction. The company detemlines the extent to whicji it hedges highly
pmbab[e forecast capita] cxpendituKS on a project by project unis

The company hw iclcmtinlcd the following sources of itiemectiveness, which arc not expected.to be malarial

counterpart's credit risk, the company mitigates counlcTaTty credit risk by entering into derivative
transactions with high credit quality countcrpartics; and

dif6eienccs in settlement timing beLween the derivative and fledged items. Tile latter impacts the
diwount Rector used in tjic calculation of ' tile pledge inefrectivencss. The company mitigates
dif6crcnccs in timing between tile derivatives and hedged items by applying a rolling stmlegy and by
hedghlg cuiTency pairs fmm stable economies(i.e. sterling/US dollar, ruin/US dollar). 'Rie
cotnpany's cash lion, hedge designations are highly ctltctive :u the sources of inenectivencss
identified are expected to i'csult in minimal hedge ineHectivencss.

I'he company ha.
risk

not designated any ncl positions as hedged items in cash Oow hedges of fbreigu curmncy

All I)edging instmmcnts were presented within derivative financial lush-uments on the company balance
shcel

Of tl)e nominal amount af hedging instruments rclatin
million ]natured in 2021

LO highly probable foiecut capital expenditure $4.2

TI)e table below summaHzes the weighted average excjlangc Hates in relation to the derivatives dcsiolated as
hedging instiunlents in cash flow hedge relationships at 3 11)cccrnbei' 2020

\weighted average price/rate

Forecast Capital Expenditure
At 31 December 2020

GBPUSD 1 .34

Movelttelti ilt reserves related to hedge accotittting
['he table below provides a reconci]iatioil of'the cash f]ow])edge and. costs {lf he(thing rnewes on a pie-nx
basis by risk categoW. 'lyle signage convention of this table is consistent with that presented in this Note
above
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Casll flow I)edge
riser\'es

Highly pnobublc
Forecast capital

expenditure

As at I January 202 1

Cash flow ' hedges transferred to tl)e balance sheet
As :tt 3 I December 2021

221

(221)

Another group company, BP intern:ttional Ltd, hls entered into n foreign exchange bulging progi unlne on
behalf of Elie colnElany- This is to manage foi'eign exchange risk in relation to non US$ highly probable
Rorccast capital cxllcnditum on the Culzcan proHccl The hedging insLrumcnt is an intcrcompany dcrivaLivc
betwmn che cotnpatty and BP Tnterttational Ltd

For cash flom' hedges dte company only claims hedge accounting on tl)e intrinsic value on the currency, witll
any fair value auributablc to R)award point taken immediately to the income statetttent. The arnoutit
rwognizul iu tjie profit :md lass account was a pjufit of $132,000(202{); $742,0i)0 profit).

I'he company ctmlplutccl Lhu vale of its intcrcsl in the I)cvcnick Hid(I on 28 June 2{)1) (cessation ut
production is happened at the end of ' 2021). As parc of'the terms otthis divestment, the company retained tl)e
rig[lts lu Bi)% of the Ruturc cash Hows of Lhe assets, a]so known as Thc])evenick Revenue Sharing
Agreement (RSA). TI)e rights leave been recognized iu these accotlnts as other liilimcial instruments itt Etii
value through ])refit or Ittss. The RSA is fair valuccl quailcrly using Lhc value in usc rticthlld allplying a 6%
(2020: 6%) discount rate to the f]iture cas]i ]]oxvs. ]n 202] the profit share element ot RS.'L has oxen
tcnniiiatcd, thus it is reported uitdcr dcctlmtnissioning obligation as that is allttte cash flowjeft in RSA

63



NOTES TO THE FINANCIAL S'rA'i'l:NI }:N'i'S

20. Other provisions

Decoin-

mtssioiling
$ooo

1,062,087

Total

$ooo

1 ,062,087At I .lunutlry 2021

New or Increased provisions

Cllarged to profit and loss accoullt

Recognized within tangible u)d intangible assess

Recognized within right-ot:use assets

Unwinding of discount
Utilization

At 3 I Dcccrnbcr 202 1

1 26. 1 74

106.1 14

(12,062)

22,402

(95,58 [ )
1.209.134

126, 174

106, ] 14
(i2,06Z)
22,402

(95,581)
1.209.134

At 3 I December 2021
Current

Non-current
21 1 ,047

998,087

1.209.134

21 1 ,047
998,087

1 .209. 1 34

At 31 December 2020
Current

Non
125,235

936.852

1.062.087

1 25.235

936,852
1 ,062.087

For information on significant judgeitients and ester iatcs made
within Note 2.

reluLI(in to provisitinB, we Provisions

21. Called up share capital

2021

loco
2020

$ooo

issued and fti]]y paid
16,756,628,766 ordinary sl)ares of 10p each 6or a total nominal vajuc of
f1 ,67S,662,876.6(2019: 16,756,628,766 ordinary shares of 10p each tbr a
total nominalvalue ol £1,675,662,876.6) 2.389,898

2.389.898
2,389,898
2.389.898

M
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22. Rcscrves

Called up sltttre cti1lifu
Tile balance on Lhc cnllul up shan capital account i'epi'events the agri'egatc nominal vuh+c of allonlinnry
shares in issue

Share pre niwn account
Ihc bill:mce on the sinai'e pi'emiunl account i'epKsents the amnunU received in excess of tile notllhlal value of
the oidinaW s])ai'es

CashJlflw hedge }' tRaIl'e

Fhc cash flow hedge resell'e i'ecords Lite portion of the gain or loss un a hedi ig smiment h a cash lion:
hedge tllac is dctcrinincd 10 bc an cncctivc hedge. Fol filrther iutbrmation on the accounting for cast) How-
I)edges scc 'gate 2 - Derivative financial instnunents and Itedging activities.

Profs! and !osx flf;c:flail!

Ihc balance held on ellis reserve is the i'etained pmftts of Uic coltipany

In 2021, the ctlmpany paid intedill ordiiuary dividends of $178,000,000(2020 $O)- 'l'he dividcncl pcr share
wus $0.0] (2020 $0.00)

23. Capital commitments

.\tithorizu] itnd contracted tiitul'e capita] expenditure(cxc]udiilB right-tlF-usc :lsscts) by t])e company tbr
w,high contracts had bwn p]accd but no] ]lKivided in rhe tinancia] statements at ]l Deceillber 2021 is
cstimaLci at $12,459,000 (2020; SJ 9,350,000)

24. Related party trnnsactioiis

The contpatiy])as taken advantage of the cxcmplion contained within p:uagmphs 8(k) and(j) of ' FRS IOI
incl lIBs not disclcisect transactions enter'ed into with wholly-owned group comp:inies or key management
persoiulel. Thai'e wei'c no other rclatccl party mansactions in the year

25 Post balance sheet even(

On 14 December 2021bp announced its intention u) acquire Rockrnsc's 28% shaky in Foinaven :uld 47%
sjlaK in hast l-'oinavcn flcllls. The doll wits completed ou IApril 2022 and as a result bp increased its sttarc
11} 1 00-%u hl Foinnven and 90% in East Foinavcn fields. Since the tranmcLion arose only subse(luent to 31
December 2021, it willbc rcflmtccl in the financial st:ttements of Briton Limited tbr tl)e yeah' ending 31
I )cccmbcr 2t)22

26. Immediate and uILimute controlling pnrcnt undcrtnldng

I'he immutli lc Fnrcnl undertaking is BP Exploration Operating Come)any Limited, a company rcgiBtciul in
Eng[and and Wa]es. T])e u]tiinatc. conLru]]ing parent undertaking i$ R]} p.].c., a company registered in
England and Wald, which is the paint undertaking of ' tile sittallest and largest pinup to ctlnsolidatc these
finitncia[ statements. Copies of ' t]ie ctlnso]idatcc] Rnancia] $htcmcnts of BP p.],c. can be obtained atom its
egistered address: ISt .lamas's Scjunv, London, SWIY 4PD
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