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• Brings together established industry players with complementary assets and experience in 

one of world’s largest fast-growing biofuels markets 

• Creates highly-efficient producer of ethanol and low-carbon biopower, with opportunities for 

synergies, operational performance, modernisation and future growth 

• Combination will grow BP’s existing biofuels business by more than 50% 

 BP has agreed to form a 50:50 joint venture with Bunge – a leader in agriculture, food and 

ingredients - that will create a leading bioenergy company in one of the world’s largest fast-

growing markets for biofuels.  

BP will combine its Brazilian biofuels and biopower businesses with that of Bunge to create a 

world-scale, highly-efficient producer of sugarcane ethanol in Brazil, BP Bunge Bioenergia. BP’s 

interest in the new venture will grow its existing biofuels business by more than 50%.  

Ethanol produced from sugarcane is one of the most carbon-efficient biofuels available globally, 

with lifecycle greenhouse gas emissions around 70% lower than conventional hydrocarbon 

transport fuels. Brazil is the world’s second largest and most integrated market for ethanol as a 

transportation fuel with demand forecast to grow rapidly. The majority of vehicles in the country - 

around 70% - are already able to run on ethanol and the country’s demand for ethanol is 

estimated to increase by around 70% by 2030.  

Bob Dudley, BP group chief executive, said: “This is another large-scale example of BP’s 

commitment to play a leading role in a rapid transition to a low carbon future. Biofuels will be an 

essential part of delivering the energy transition and Brazil is leading the way in showing how they 

can be used at scale, reducing emissions from transport. This combination will unlock new 

possibilities for improved efficiency and future growth in this key market."  

Gregory A. Heckman, Bunge’s Chief Executive Officer, said: “This joint venture with BP, one of 

the world’s leading energy companies, represents a major portfolio optimization milestone for 

Bunge. We are proud of what our team has done to evolve our sugar and bioenergy business as 

an industry leader. I am confident that this team, and the strong commitment from a global leader 

such as BP, will create even greater shareholder value.”  
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Dev Sanyal, chief executive of BP Alternative Energy, said: “In one step, this will allow BP to 

significantly grow the scale, efficiency and flexibility of our business in one of the world’s major  

growth biofuels markets. With a shared commitment to safety and sustainability, bringing together 

our assets and expertise will allow us to improve performance, develop options for growth and 

generate real value. BP Bunge Bioenergia will be well-placed to support Brazil’s increasing 

demand for both low carbon biofuels and biopower.”  

BP Bunge Bioenergia will have 11 biofuels sites in Brazil. With 32 million metric tonnes of 

combined crushing capacity per year, the joint venture will have the flexibility to produce a mix of 

ethanol and sugar. It will also generate renewable electricity - fuelled by waste biomass from the 

sugar cane - through its cogeneration facilities to power all its sites and sell surplus electricity to 

the Brazilian power grid. BP and Bunge’s assets are largely complementary, with sites in five 

Brazilian states including three in the key region of São Paulo.  

In 2018, the two businesses produced a total of around 2.2 billion litres of ethanol equivalent and, 

after powering the sites, exported 1,200 gigawatt hours of low-carbon biopower to the national 

grid. Together the two businesses currently employ over 10,000 people in Brazil.  

The combined business will be ranked the second largest player in the sugar cane ethanol biofuel 

industry in Brazil by effective crushing capacity.  

Under their agreement, BP and Bunge will each contribute their existing Brazilian biofuel, 

biopower and sugar businesses into the new, equally-owned, standalone joint venture. On 

completion, BP will pay Bunge $75 million, subject to customary closing adjustments, and the joint 

venture will assume $700 million of non-recourse debt associated with Bunge’s assets.  

Subject to satisfaction of conditions precedent, including obtaining the necessary regulatory 

clearances and approval, the deal is expected to complete in the fourth quarter of 2019.  

Following completion, the aim is for BP Bunge Bioenergia to generate significant operational and 

financial synergies, through scale efficiencies and by applying best practices, optimised 

technologies and operational capabilities across all the assets of the new business.  

The new business is expected to be headquartered in São Paulo. Mario Lindenhayn from BP will 

be executive chairman, Geovane Consul from Bunge, chief executive, and Marcus Schlosser 

from BP, chief financial officer. BP and Bunge will have equal representation on the board of 

directors.  

In 2018 the Brazilian production of ethanol was some 26 billion litres, produced almost entirely 

from sugarcane grown in-country. The Brazilian government is introducing a new low carbon 

transport policy, known as RenovaBio, to establish the first regulated carbon credits market in the 
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country. RenovaBio is expected to encourage continued growth in the market and support 

development of the sugarcane ethanol industry.  

Notes to editors 
• Today’s agreement includes only the Brazilian ethanol, sugar and biopower businesses of BP 

and Bunge. It excludes, for example, BP’s interests in its Butamax joint venture or Bunge’s 

interests in corn ethanol assets outside Brazil. 

• BP in Brazil: 
In Brazil, BP has a presence in the oil and gas sector, manufactures lubricants and biofuels 

and distributes aviation and marine fuels. 

− Upstream, BP is today one of the international companies with the largest deepwater 

exploration portfolios in the country with interests in 25 oil and gas blocks - operating six - in 

five different Brazilian geological basins. 

− Air BP distributes aviation fuels at 25 locations across Brazil, working in the general and 

commercial aviation segments supplying all types of aircraft, from small private jets to large 

aircraft belonging to the main airline companies. 

− BP Marine’s NFX joint venture imports and markets marine fuels from the Açu Maritime 

Fuels Terminal in Rio de Janeiro state. 

− BP’s lubricants brand Castrol has been present in Brazil since 1957 and is now the leading 

brand in the country. 

− BP’s solar power development joint venture, Lightsource BP (BP 43%) recently announced 

the acquisition of a significant pipeline of solar development projects in Brazil. 

• BP Alternative Energy: 

BP Alternative Energy’s strategy is to create sustainable value by focusing on safe, efficient 

and reliable operations, and leveraging BP’s capabilities to deliver growth in the fastest 

growing energy sector. Its businesses include: 

− Biofuels and biopower: BP’s Brazilian biofuels and biopower business will form part of BP 

Bunge Bioenergia. 

− Wind energy: BP has significant interests in onshore wind energy in the US, operating nine 

sites in six states and with an interest in another facility in Hawaii. Together they have a net 

generating capacity of just over 1,000MW. 

− Solar energy: BP has a 43% share in Lightsource BP which focuses on developing and 

managing major solar projects around the world. It currently has operations in Europe, North 
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Africa, Asia, Australia and the Americas and since BP took an interest in the company has 

doubled the number of countries in which it has a presence. 

− Renewable products: BP’s Butamax joint venture with DuPont has technology to produce 

bio-isobutanol, a bio-product with a wide variety of applications. 

Further information 

BP press office, London: +44 (0)20 7496 4076, bppress@bp.com 

BP PR agency, Brazil: +55 (11) 3323.1548 or +55 (11) 99900.7212, bp@inpresspni.com.br 

Cautionary statement 

In order to utilize the ‘safe harbor’ provisions of the United States Private Securities Litigation Reform 

Act of 1995 (the ‘PSLRA’), BP is providing the following cautionary statement. This press release 

contains certain forward-looking statements – that is, statements related to future, not past events and 

circumstances – which may relate to one or more of the financial conditions, results of operations and 

businesses of BP and certain of the plans and objectives of BP with respect to these items. These 

statements are generally, but not always, identified by the use of words such as ‘will’, ‘expects’, ‘is 

expected to’, ‘aims’, ‘should’, ‘may’, ‘objective’, ‘is likely to’, ‘intends’, ‘believes’, ‘anticipates’, ‘plans’, 

‘we see’ or similar expressions. Actual results may differ from those expressed in such statements, 

depending on a variety of factors including the risk factors set forth in our most recent Annual Report 

and Form 20-F under “Risk factors” and in any of our more recent public reports. Our most recent 

Annual Report and Form 20-F and other period filings are available on our website at www.bp.com, or 

can be obtained from the SEC by calling 1-800-SEC-0330 or on its website at www.sec.gov. This 

document contains references to non-proved resources and production outlooks based on non-

proved resources that the SEC's rules prohibit us from including in our filings with the SEC. U.S. 

investors are urged to consider closely the disclosures in our Form 20-F, SEC File No. 1-06262. This 

form is available on our website at www.bp.com. You can also obtain this form from the SEC by 

calling 1-800-SEC-0330 or by logging on to their website at www.sec.gov. 
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