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26 April 2018  

 
SOCAR and BP sign new production sharing 

agreement for Azerbaijan exploration 
 

 New deal to explore new Caspian opportunities 
 Potential to support Azerbaijan’s long-term production 

 
SOCAR and BP today signed a new production sharing agreement (PSA) for the joint 
exploration and development of Block D230 in the North Absheron basin in the Azerbaijan 
sector of the Caspian Sea. 
 
The PSA was signed in London, in the presence of UK Prime Minister Theresa May and 
Azerbaijan’s President Ilham Aliyev, by Rovnag Abdullayev, President of SOCAR, and BP 
Group Chief Executive Bob Dudley. 
 
Speaking at the signing event Mr Abdullayev said: “We have a long tradition of successful 
cooperation with BP. I believe that the synergies between modern upstream technology and 
unique historical experience, embodied in both companies, create a solid basis for our 
continued success. Being based on fair and equal conditions, today’s agreement will become 
an important milestone in the pursuit of the highest degree of efficiency in the joint 
development of the natural resources of Azerbaijan.” 
 
Mr Dudley said: “This agreement underpins a new joint effort by SOCAR and BP to explore 
further Caspian opportunities in support of long-term production in Azerbaijan. We have now 
been operating in the region for more than 25 years and believe there is still significant oil and 
gas potential there. We look forward to continuing to build on our significant business in 
Azerbaijan, working closely with SOCAR and others to explore and help secure the Caspian’s 
future for decades to come.” 
 
Block D230 lies some 135 kilometres (84 miles) north-east of Baku in the Caspian Sea. It 
covers an area of some 3,200 square kilometres and has not previously been explored. It has 
water depths of 400-600 metres and anticipated reservoir depths of about 3,500 metres.  
 
Under the PSA, which is for 25 years, BP will be the operator during the exploration phase 
holding a 50 per cent interest while SOCAR will hold the remaining 50 per cent interest.  
 
The signing of the PSA follows the Memorandum of Understanding for exploration of Block 
D230, which was agreed in May 2016. 
 
 
 



 

 

 

Notes to editors: 
 

 BP and partners signed their first PSA in Azerbaijan with SOCAR, covering the 
development of the Azeri, Chirag and Deepwater Gunashli (ACG) field, in 1994. 
Production from ACG began in 1997 and the field has since produced over 3.3 billion 
barrels of oil. In 2017, SOCAR and the ACG partners signed an amended and restated 
PSA that extends to the end of 2049.  

 
 BP and partners signed a PSA for the development of the Shah Deniz gas condensate 

field in the Caspian in 1996 and production began in 2006. The major second stage of the 
development of the field, Shah Deniz 2, is scheduled to start production later this year. 

 
 BP has also signed earlier two exploration PSAs with SOCAR: a PSA for the Shafag-

Asiman offshore block was signed in 2010, and a PSA for the shallow water area around 
the Absheron Peninsula in 2014. Under both PSAs, seismic programmes have been 
completed and work continues for drilling plans.  
 

For further information please contact:  
 
SOCAR’s Press Office, tel.: +994 12 5210369, press@socar.az 
BP Baku Press Office, tel.: +994 12 5994557, bayatltf@bp.com 
BP London press office: +44 20 7496 4076, bppress@bp.com 
 
 
Cautionary statement: 
In order to utilize the ‘safe harbor’ provisions of the United States Private Securities Litigation Reform 

Act of 1995 (the ‘PSLRA’), BP is providing the following cautionary statement.  This press release 

contains certain forward-looking statements – that is, statements related to future, not past events and 

circumstances – which may relate to one or more of the financial condition, results of operations and 

businesses of BP and certain of the plans and objectives of BP with respect to these items. These 

statements are generally, but not always, identified by the use of words such as ‘will’, ‘expects’, ‘is 

expected to’, ‘aims’, ‘should’, ‘may’, ‘objective’, ‘is likely to’, ‘intends’, ‘believes’, ‘anticipates’, ‘plans’, 

‘we see’ or similar expressions.  Actual results may differ from those expressed in such statements, 

depending on a variety of factors including the risk factors set forth in our most recent Annual Report 

and Form 20-F under “Risk factors” and in any of our more recent public reports. 

Our most recent Annual Report and Form 20-F and other period filings are available on our website at 

www.bp.com, or can be obtained from the SEC by calling 1-800-SEC-0330 or on its website at 

www.sec.gov. 
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